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Veteran Loans 


Not Obligatory, 
Says Mr. Mr. Glass 


Senator Declares Congress Is 
Trying to Shift Responsi- 
bility to Banks of 
Country. 


Advises Government 


Provide Needed Cash 


Director of “Veterans’ Bureau 
Reports Loans in First Week 
Have Aggregated Nearly 
$1,000,000. 


No right exists with Congress or the 
Federal Reserve Board to~force the 
banks of the cotntry to make loans to 
veterans on their adjusted compensa- 
tion certificates, Senator Glass (Dem.), 
Virginia declared in the Senate. The 
former Secretary of the Treasury in the 
Wilson Cabinet declared that Congress 
is trying to shift responsibility to the 
banks of the country on a problem the 
Treasury itself should meet. 

Senator Glass said there is “no moral 
or legal obligation” on the part of the 
banks to make loans on the certificates, 
if they do not choose to do do so He 
advocated that some agency of the Gov- 
ernment arrange to make any such loans 
sought by ex-service men. 

Debate on the subject of soldier loans 
was »>rought about when Senator Mc- 
Kellar (Dem.), Tennessee, read a tele- 
gram from the Dry Block Merchandis- 
ing Co., of Memphis, asking permission 
of Congress to make loans on the cer- 
tificates in view of the unwillingness of 
Memphis banks to make them. 

Senator Robinson (Dem.), Arkansas, 
introduced a bill (Senate Bill No. 5017) 


[Continued on Page 11, Column 2.) 


Would Use Lumber 
In Shorter Lengths 





Waste in Sawing of Boards 
Pointed Out by Depart- 
ment of Commerce. 


The use of short-length lumber in 
place of full lengths where conditions 
would reqttire sawing up the longer tim- 
bers, would increase the lumber output 
of the United States by one-fifth “with- 
out the felling of an additional tree or 
the investment of an additional dollar in 
mill equipment,” says av report on the 
Marketing of Short-Length Lumber, 
made public January 9 by the Depari- 
ment of Commerce. 

The report, which is the work of the 
Construction Subcommittee of the Na- 
tional Committee on Wood Utilization, 
shows by means of photographs and 
charts, as well as text, the portions of 
wood construction in which short-lengin 
timbers could be used, with & saving of 
from 15 to 35 per cent on present price 
quotations at the mills. The report, 
available in printed form also furnishes 
tables and instructions for the specifica- 
tions for short-length lumbgqr, together 
with flodr-plans of typical houses in 
which definite savings could be made by 
use of short lengths. 

The committee, whose primary work 
is the elimination of waste through more 
complete utilization of wood products and 
by-products, includes this plea in its re- 
ports: 


“The annual wastage of millions of 


dollars of the Nation’s forest resources 
should not be passed over lightly, espe- 
cially when that wastage is~ avoidable 
‘and its elimination would mean dolalrs- 
and-cents savings 'to the small-home 
builders of our country. If so simple 
an act as the substitution of short- 
length lumber for long lengths where 
practicable in the erection of the typical 
small house or farm structure will lessen 
this drain on the national wealth and 
release millions of dollars of investment 
capital for further home building, then 
a duty rests on producers and con- 
sumers alike to see that full advantage 
is taken of this avenue for thrift. The 
extravagant practices of earlier times 


[Continued cn Page 9, Col. 1.] 


‘Dumping’ Duties of Canada 
Still Are on Three Staples 


The Canadian “dumping” duties still 
are in effect against three produce 
staples, according to an announcement 
issued by the Department of Commerce 
for publication on January 9. The full 
text of the announcement follows: 

A ruling of the minister of customs 
and excise has canceled special valua- 
tions on additional fresh fruits and vege- 
tables, including those on celery, carrots, 
beets, and pears. 

The following valuations for the ap- 
plication of ad valorem and special (or 
dumping) duty are still in effect: Onions, 
1% cents per pound; cabbages, 1% cents 
per pound; and potatoes. 2 cents per 
pound. 
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In Ending Il Illiteracy | 


Bureau of Education Starts 
Campaign to Teach All 
to Read by 1930. 


An intensive campaign designed to 
eliminate illiteracy as far as possible in 
the United States before the 1930 cen- 
sus is taken has been launched by the 


Bureau of Edudation, Department of the 
| Interior, according to Dr. John J. Tigert, 


Commissioner of Education. To this end 
Dr. Tigert has enlisted the cooperation 


| of the General Federation of Women’s 


Clubs and other national organizations. 
In a letter addressed to Mrs. John D. 
Sherman, President of the General Fed- 
eration of Women’s Clubs, asking the 
assistance of the organization in the 





Column 7.) 


Mr. Work Submits Plan 
On Titles to Schoo] Lands 


Proposed legislation which* would 
grant title to the minerals in school sec- 
tions to public land States has just been 
submitted to the House Committee on 
Public Lands by Secretary Work, it was 
announced by the Department of the 
Interior. Mr. Work also sent a letter to 
Representative Sinnott (Rep.), of The | 
Dalles, Ore., the Chairman of the Com- | 
mittee, explaining the terms of the meas- 
ure. 

Secretary Work recently appeared at | 
a hearing before the Committee and op- 
posed a pending bill on the subject. He | 
suggested a substitute measure which, 
he said, would be advantageous to both 
the Government and the States, and the 
proposed legislation is the result. 

The full text of the Department's | 
announcement and the Secretary's | 
letter will be published in‘the issue 
of January 11. 


[Continued on Page 2, 





January 10, 1927. 


. 
| Aeronautics 
| Operating costs reduced by Royal 
| Dutch Air Lines. 
\ Page 5, Col. 


| Agriculture 
Weekly grain market review. 
Page 4, Col. 4 


House Committee on Agriculture 
makes favorable report on bill to 
authorize deputy fiscal or disbursing 


agents of Department of Agriculture, 
outside Washington, D. C. 
Page 4, Col. 3 
Senate Committee on Agriculture and 
Forestry asked to approve bill for farm 
‘oans in Northwest areas. 
Page 4, Col. 2 
Department of Agriculture reports 
renewed outbreaks of pink-boll worm 
infestation in Arizona. 


Page 4, Col. 2 

Department of Agriculture and Uni- 

versity of Minnesota make joint study 

of views of farmers respecting coopera- 
tive marketing. 





Page 4, Col. 1 
Department of Agriculture reports 
increased production of soy beans, cow- 
peas and velvet beans. 
Page 4, Col. 1 
Representative Crisp, at hearing on 
farm relief bill, says Government is 
obliged to aid farmers. 
Page 4, Col. 1 
Exports of honey. increased over 
four fold in November, 1926, as com- 
pared to same month in 1925. 
Page 9, Col. 3 
House passed bill authorizing $10,- 
000,000 for control of corn borer. 
Page 16, Col. 6 
Continuation of full text of explana- 
tion of the legal phases of the McFad- 
den bill before the House. 
» Page 11, Col. 5 
Bermuda prohibits import of Ameri- 
can or Canadian carrots in raw and 
untreated state. 
| Page 8, Col. 3 


| eral thousand cactus and other exotic 
plants in this country. 
Page 16, Col. 5 
Representative Jacobstein explains 
2an Institute of Agriculture as purpos- 
ing development of permanent farm 
policy. 





Page 16, Col. 3 
| Appropriations 
ny appropriation asked 
for Department of Commerce. 
Page 10, Col. 5 


President recommends Congressional 
appropriations for heirs of Senators. 


Bill to increase appropriation for con- 
structing public buildings to $250,000,- 
000 favorably reported to the House. 

Page 11, Col. 7 


| Automotive Industry 


Increase in number of motor vehicles 
used in Australia reported for 1926. 
Page 9, Col. 5 
Dutch East Indies to revise duties on 
automobiles and tires. 


Banking 


House Committee 


Page 3, Col. 6 





on Banking and 


| 


—_—_— 





— Failure 


, affairs of the Chicago, Milwaukee & St. 
| Paul Railway, 
be 


6 | 


| German firm desires to purchase sev- | 


bill proposing establishment of Ameri- | 


. Page 2, Col. 4 | 


| 


OFSt.Paul Line 
To Cut in Rates: 


for Northwestern 
Security Holders Urges 

I. C. C. So to Find 
in Report. 


William Church Osborn, counsel for the 
Northwestern Security-Holders Fair Re- 
turn Committee, has filed a brief with 


Counsel 


the Interstate Commerce Commission in | 


connection with its investigation of the | 


urging that the opinion to 
rendered by the commission of the ! 
causes of the St. Paul failure “clearly 
point to the low rates as the principal | 
cause” and “make a definite finding to 
that end.” 

Earnings Inadequate. 

“On reading the opinion in the 
duced Rate case,” the brief says, “it is 
evident that the commissioners hoped 
that the net earnings of the roads would 
be adequate, and that they ordered the | 
reductions with a view to alleviating the 
agricultural distress. 

“The hopes of the commission were not | 
realized. Agricultural distress was not 
alleviated, and the net earnings of the | 
St. Paul in 1923 were nearly $3,000,000 


Re- 


| less than the interest requirements. 


Rate Depression Overlooked. 

“It is a fact that in the reduced rate 
case the attention of the commission was 
not given to the depressed condition of 
rates in the so-called Western Trunk Line 
territory, which is 14.2 per cent lower 
than for the rest of the roads in the 


[Continued on Page 10, Column 2 I. 





| the department follows: 


| will be the airplane postage plus the in- 


} ounce or fraction thereof and 


| per ounce or fraction thereof. For exam- 


| France will be as follows: 


| one-half ounce or 
| cents for more than one-half ounce and 





Rubber as Pavement 


\ 


WASHINGTON, MONDAY, JANUARY. 1 10, 1927. 


Stands London Test | 


Blocks Reported Intact After 
Being Subjected for Month 
to Heavy Tr affic. 





A rubber str eet 


pavement has been 


through its first month’s test, 
a spell of rainy weather 


including 
in November, 


' says a stateinent of the Department of 


Commerce. The full text follows: 
There has recently been laid in New 

Bridge Street, London, a thoroughfare 

subjected to very heavy traffic, an area 


| laid in London and has come successfully 


of some 700 square yards with the “Gais- | 





[Continued on page &, Column 6.)J 


Postage Rates Reduced 
On Air Mail Sent Abroad 


The reduction in air mail postage to 
10 cents a half ounce, effective February 
1, also will be applicable to mail to for- 
eign countries, the Post Office Depart- 
ment has announced. The statement of 


On mail destined to countries where 
the domestic rate does not apply, the rate 
ternational rate of 5 cents for the first 
3 cents 
for each additional ounce or fraction 
thereof, less the domestic rate of 2 cents 


ple the entire postage, including the air 
mail fee, on a letter for Great Brtain 
will be 10 cents for each half ounce or 
fraction thereof; and on a letter to 
13 cents for 
fraction thereof, 23 
not exceeding one ounce, 34 cents for 
more than one ounce and not exceeding 
one and one-half ounces, 44 cents for 
more than one and one-half ounces and 
not exceeding two ounces, etc. 
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Criticisms ‘Made | 
Of Policy Used _ 


In Ni iearagua 





Statements Made in Senate 
and House That Inter- 


vention Threatens 


American Peace. 

Oppostion to the policy pursued in 
Nicaragua by President Coolidge and 
the Department of State was heard 
again in both Housese of Congress on 
January 8, with statements that its con- 
tinuance might lead to war. 

In the Senate the criticism came 
from Senators Wheeler (Dem.) of Mon- 
tana; Reed (Dem.) of Missouri; 
(Dem.) of Alabama, and _ Shipstead 
(Farmer-Labor), Minnesota. Senators 





Borah (Rep.) of Idaho, chairman of the | 


Committee on Foreign Relations; Bing- 
ham (Rep.), Connecticut, and Curtis 
(Rep.), Kansas, the Majority Leader, 
also participated in the debate. 


In the House of Representatives Hud- 


dleston (Dem.) of Birmingham, Ala., 
declared that “the Administration is 
driving us deliberately and consciously 
toward a war with Mexico.” 

Mr. Huddleston also introduced 


the President and the Department of 
the State that it was the desire of the 
House of Representativees that ‘the 
American forces in Nicaragua be with- | 
drawn. 

Senator Wheeler asserted the United 
States is “bullying and browbeating” | 
Nicaragua by landing American Marines | 
there. 


[Coiftinued on Page 3, Column 5.3 


Summary of All News Contained in Today’s Issue 


Indexed by Groups and Classi —— 


~—— — 





Currency ad ian, report on 
Senate Bill directing Secretary of 
Treisury to complete purchases of sil- 
ver under Pittman Act. 





Page 1, Col. 7 
Banks ‘not required to make loans on 
veterans’ compensation certificates, 
Senator Glass says, advocating ad- | 
vances be made by some Government 
agency. Director of Veterans’ Bureau 
says 1,500 bunks have already loaned 
nearly $1,00,000 on certificates. 
Page 1, Col. 1 
Drought reported as affecting 1926 
oulges of gold and silver in Oregon. 
Page 9, Col. 
Continuation of full text of ae 
tion of the legal phases of the McFad- 
| den bill before the House. 
| Page 115 Col. 5 
| Federal Reserve banks report debits 
| 


to individual accounts for week ending 
January 5 aggregated highest total on 
record. 
Page 11, Col..4 
Daily statement and analysis chart 
of the United States Treasury. 
Page 11, Col. 4 
Foreign Exchange rates. 
Page 11, Col. 4 
See “Railroads.” 


| Books-Publications 


| Publications issued by the United 
| States Government. 
Page 15, Col. 5 
New books received by the Library 
of Congress. 


Page 15, Col. 5 


Census Data 


| 

| Population of Berlin, Germany, now 
| beyond 4,000,000 mark. 

' 


Page 3, Col. 5 


House bill to authorize Attorney 
General of California as next friend of 
California Indians to bring suit in Court 
of Claims. 





Page 15, Col. 2 
| Supreme Court of the United States 
| hears arguments on claim of contract 
| for loss on Federal building project. 
Page 13, Col. 6 
| Senate Committee on Finance con- 

siders war claims and alien property 
bill. 

Page B® Col. 7 
| Department of Justice has attention 
| called to demand for return of, whale 
| oil which was landed here and customs 
| duty paid but later was commandeered 
for use of British in war-time. 


Page 8, Col. 7 
Coal 


Department of Commerce says coal 
‘vade of Great Britain is reviving from 
itrike more slowly than had been ex- 
rected. 

Page 9, Col. 2 

Exports of coal from Baltimore, Nor- 

folk and Philadelphia. 
| Page 9, Col. 6 

Increase is, shown for week ending 
January 1 in bituminous coal. 

Page 8, Col. 


Commerce-Trade 


Weekly survey of world trade oppor- 
tunities. 


9 
vo 





Page 9, Col. 4 





« 














from Asia Minor. 
Page 8, Col. 6 
Italy prohibits importation of live 
bees. 
Page 8, 
Legislation pending in Germany re- 
ported as being possibly helpful to 
United States commerce with that re- 
public. 
Page 16, Col. 5 
See “Agriculture,” “Automotive In- 
dustry,” “Banking,” “Coal,” “Customs,” 
“Game and Fish,” “Leather,” “Manu- 


factures,” “Milling,” “Railroads,” 
“Shipping.” 
Canadian steamship linge between 


| Montreal and Vancouver, via Panama 
Canal, reported complete success, and 
addition of fourth ship being consid- 


ered. 
Page 8, Col. 6 


| Congress 


(Extracts from proceedings of Con- 


Index of measures on the calendars | 


| group classifications in this index.) 
of both Houses of Congress. 





! sylvania Senatorial election contest 
files protest in Senate against success- 
ful candidate, William S. Vare, charg- 
ing ballot frauds. 


Senate subcommittee continues inves- 
tigation of atleged complicity of Sena- 
tor Gould in reported payment of $100,- 
000 to Premier Flemming, of New 


action. 
2 


Page 16, Col. 
Construction 


Bill to increase appropriation for con- 
structing public buildings to $250,000,- 
000 favorably reported to the House. 


Page 11, Col. 7 
Copper 


See “Mines and Minerals.” 


Cotton 


Weekly cotton market review. 
Page 4, Col. 3 
Chart showing cotton movement Au- 
gust 1, 1926-January 7, 1927. 
Page 4, Col. 4 


Court Decisions 


Circuit Court of Appeals holds there 
s no similarity between record ma- 
hine and broad casting and receiving 
station. 


- 


Page 12, Col. 5 
Circuit Court of Appeals affirms ju- 
risdiction of State court to construe 
will. 
Page 12, Col. 1 
Cireuit Court of Appeals holds de- 
sign and mechanical patents on towel 
cabinet valid and infringed. 
| Page 13, Col. 2 


a a li elmira epics oeesnpil tipi igminste ics sonauhedsa os oc eas 





indus- j 
| uation act, holding I. C. C. subject to 


gress are to be found under the various - 


} 
' 
| 


| Customs 


| duty on hosiery. 


| 


| Review -of~ commercial and 

re conditions in December in South 

Africa. 

| Page 9, Col. 3 | 
Department of Commerce advised of 

as minor changes in Czechoslovakian 

| Tariff. 

| Page 16, Col. 7 

| Carpet weaving in Greece gains 

. arrival of expatriated citizens | 








| low chairs. 


| Education 
Col. 4 | 


p District Court rules on railroad yal- 


| control of court. 


Page 7, Col. 1 


See “Customs,” “Supreme Court.” 
‘ 


Customs Court sustains collector in 


Page 6, Col. 7 | 
Customs Court modifies duty on wil- | 


{ 
Page 6, Col. 6 
' 
| 
' 


Stokeley W. Morgan, of the Depari- 


; ment of State, describes the work of the | 


Page 14 | 


Defeated candidate in recent Penn- | ment of State, describes the work of the 


Page 1, Col. 6 P completes fund for restoration of his- 


| toric Buddist temple. 


| dleston asserting belief that Adminis- 


| Furniture 





ieee sae ; > ““~" | eriticized by Senator Shipstead, sug- 
Brunswick, Canada, in railroad trans- | gesting that any stoppage of French 


Division of Latin American Affairs, of | 
which he is the acting head. 
Page 16, Col. ¢ 
General Federation of Women’s 
Clubs asked to cooperate with Bureau 
of Education in campaign to end illi- 
teracy by 1930. 
Page 1, Col. 2 
Teachers advised to study health of 
pupils to make own work lighter. 
Page 2, Col. 3 
President asks for an appropriation 
of $10,380 for Library of Congress. 


Page 16, Col. 6 
Foodstuffs 


Sharp price reductions mark butter 
markets for week ending January 8. 
Page 4, Col. 6 


See “ k-space 


Foreign Affairs 
Stokeley W. Morgan, of the Depart- 


Division of Latin American Affairs, of | 
which he.is the acting head. 
Page 16, Col. 3 


American-Japan Society of Tokyo 


Page 3, Col. 7 
Administration policy in Nicaragua 


of British vessels carrying arms might | 
lead to war, and Representative Hud- 


tration is deliberately trying to drive 
us into war with Mexico. 
Page 1, 


Col. 5 


Forestry 
Department of Agriculture estiinates 
5,000,000 Christmas trees cut last sea- 


son. 
Page 16, Col. 7 


Wood exports increase and imports | 
decrease for 11 months of 1926. 


Page 8, Col. 1 
Game and Fish 
Department of Commerce advised | 


| 

that Scotland herring fisheries are | 
paying higher figure per hundred- | 
weight. 
Page 8, Col. 5 

| 


Gov't Personnel 


Comptroller General renders opinion 
to Public Printer holding drivers of | 
Federal motor vehicles must pay for 
own driving permits. , 

Page 15, Col. 3 

M. J. Sinclair resigns as manager ! 

and Mediterranean | 


of European 


Heflin | 


a | 
resolution which, if passed would inform | 


He criticized the administration | 


| Navy Department. 


| ceived no certificate of incompetency to 


| waterway before taking action. 


| District Attorney for Western District 


| Attorney for Western District of Ten- | 


*, Wilson Contests 


"Election of k Mr. Vare 


Fraud Charged in Voting and in 


| Count of Ballots for Penn- 
sylvania Senator. 


(Dem.), Arkansas, 
presented on the 


a peti- 


Senator Robinson 
minority floor leader, 
floor of the Senate, January 8, 





, tion filed by William B. Wilson. Den- | 
| ocratic candidate in the 1926 election 


for Senator from Pennsylvania, 
testing the election of William S. 
| of Pennsylvania. 

The petition charges violation of the 


pro- 
Vare, 


66]T is our duty as patriotic citi- 

zens to always inquire how the 
bond of government made 
the people is, being kept and per- 
formed.” 


President of the United States. 


| 





Corrupt Practices Act in the Pennsyl- | 
vania senatorial election, stating that | 













with 


—Grover Cleveland. 


1893-1897. 


YEARLY INDEX 


3901 


PRICE 7 CENTS 


Seek to Abolish 


Transport Lines 
Of Government 


PER 
COPY 








Bureau Tells Shipping Board 
Business Should Be Di- 
verted to Merchant 

Marine Craft. 


Present Competition 


Regarded as Harmful 


'Expemses of Federal Vessels” 


! Mr. Wilson, and not Mr. Vare, was 
| elected by a majority of the votes 
| legally cast. 

In presenting the petition, Senator | 


Robinson asserted it was in the nature 


| a contest of the election of Mr. 


| of 
quent resolution t 


[Continued on Page 16, Col. 1.) 


| e s 
Extension of Maternity Aid 


Meets Opposition in Senate 





Extension of maternity aid appropri- 
tions was opposed in the Senate January 
8, and no action was taken on the meas- 

| ure (House Bill No. 7555). 
Senator Bayard (Dem.), of Delaware, 
| read letters and presented arguments | 
| against the proposals of the act, which 
| would provide continuation of Federal 
| aid for the promotion of welfare and | 
hygiene of maternity and infancy in co- | 





of November 30, 1921. 


































































. 


Trades Division of Emergency Fleet 
Corporation. 
o 


Page 8, Col. 2 | 
Opposition to confirmation of Cyrus | 
E. Woods as member of Interstate Com- | 
merce Commission made by Senator 
McKeller, and counsel for Southern 
coal and business interests. . 


Page 11, Col. 1 


the War Department. 
Page 5, Col. 2 
Orders issued to the personnel of the ‘| 


Page 5, Col. 6 


. ul 
Gov't Topical Survey 
Stokéley W. Morgan, of the Depari- 
ment of State, describes the work of the 
Division of Latin American Affairs, of 
which he is the acting head. 
Page 16, 


Col. 3 


Highways 
Bureau of Forestry corrects state- 
ment regarding allocation of funds for 
road building in national forests. | 
Page 4, Col. 6 
Two bridge projects approved. 
Page 9, Col. 3 


Home Economics 


American Economics Association dis- 
cusses value of information in family 
budgets at'conference in St. Louis. 

Page 2, Col. 5 


Indian Affairs ; 


House bill to authorize Attorney 
General of California as next friend of 
California Indians to bring suit in Court 
of Claims. 


Page 15, Col. 2 

Deficiency estimate of appropriation 

for Department of the Interior, Bureau 

of Indian Affairs, of $96,303 is reported 
to Congress. 


Page 2, Col. 7 
Text of ruling that homesteads of de- 


ceased Osage Indian allottees who re- 





be free of taxation. 
Page 4, Col. 7 
Navajo Indians to ‘ask right to buy 
sheep grazing lands from railroads 
with royalties from oil. 


Page 9, Col. 6 


Inland Waterways 


House gives unanimous consent to 
conference with Senate on rivers and 
harbors bill. 

Page 8, Col. 

President to await expression 
wishes of Congress on St. 


of 
Lawrence 
\ Page 8, Col. 3 
Judiciary - | 


President nominates 1. J. Sparks as, 


of Kentucky. | 

Page 7, Col. 7 

Senate Committee on Judiciary or- | 
ders favorable report on nomination of 

Lindsay B. Phillips to be United States | 


nessee. | 
Page 7, Col. 7 | 
See “Court Decisions,” “Customs,” 
“Patents,” “Supreme Court,” “T'axa- 
tion.” i 





[Continued on Page Thiree.] 
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operation with the States under the Act | 


| 


{ 
Orders issued to the personnel of || 


Vare, and asked that it be permitted | 
to lie on the table awaiting a subse- | 


take evidence in the | 


Should Go for Upkeep of 
Private Operations, 
Says Report. 


Recommendations for the abolition. of 


| the Army, Nayy and Panama transport 


| 
\ 


service, comprising approximately 30 


| vessels of about 7,500 deadweight tons 
| each, in order that business handled by 
| them could be diverted to the American 


Merchant Marine is made in a report 
submitted to Chairman T. V. O’Connor 
of the Shipping Board by J. Caldwell, 
Jenkins, Director of the Bureau of Op- 
erations, the Board announced in a state- 
ment released for publication on Jan- 


} uary 10. 


! 


| 


{ 
| 
| 
| 
| 
| 


The report states that if the $10,000,- 
000 annual expenditure for the opera- 
tion of these services was expended for 
the services of private American ship- 
| ping “‘it would constitute a Government 
| aid of the type which has received the 
approval of the Board.’”” 

Business Considered. 

The full text of the Board’s statement 
follows: 

Recommendation that the present sys- 
tem of Army, Navy and Panama trans- 


| ports be abolished is included in a report 


| 


| 
' 
| 
| 





| 
| 


[Continued on Page : 16, Colm 7.3 


Purchases of Silver’ 


Approved in Report 








House Committee Requeste 
Passage of Bill to Carry 
Out Pittman Act. 


The Committee on Banking and Cure 
rency of the House has just filed its re- 
port recommending passage of the bil¥ 
(Senate Bill No. 756) directing the Sec 
retary of the Treasury to complete pur= 
chases of silver under the Pittman Act 
enacted in 1918, 


The bill would require the purchase of 
14,589,703.13 ounces of fine silver pur-— 
suant to allocations made to the United 
States Mint in accordance with the pro- 
visions of the Pittman Act. 

“The necessity of this bill has arisen,”” 
the report states, “‘because subsequent 
making of the allocations the Secretary 
of the Treasury assurmed to revoke them, 
nothwithstanding the fact that the 
greater part of the silver so allocated 
had been recoined into subsidiary or 


| fractional coinage and passed into cir- 


culation in that form.” 
A minority report also has just been 


| filed by ‘Representatives Luce (Rep.)g of 


Waltham, Mass.; MacGregor (Rep.), of 
Buffalo, N. Y.; Beedy (Rep.), of Port- 
land, Me., and Hooper (Rep.), of Battle 
Creek, Mich. They contended in their 
report that the purposes of the Pittman 
Act already have been fulfilled. 
Representative Black (Dem.), of 
Clarksville, Tex., filed a separate min- 
ority report to the bill. He states his 
intention, therein, to offer an amendment 
to the bill reducing the amount of fine 


| silver which the Secretary of the Treas— 
| ury would be directed to purchase by 
| the measure. 





| 


| vied 3. tin 


The full text of the bill follows: 

Be it enacted by the Senate and House 
of Representatives of the United States 
of America in Congress assembled, Tha& 


[Continued on Page 8, Column 5.] 


Senate Committee Hears 
Mr. Kellogg on War Claims 


The Senate Committee on Finance in 
executive session om January 8 begam 
consideration of House Bill No. 150092 
the bill to provide for the settlement of 


| claims growing out of the World War 


and for the return of property now yin 
possession of the Alien Property Cus- 
todian. The bill was passed by the 
House of Representatives on Decem- 
ber 18. 


Frank B. Kellogg, Secretary of State, 


| and Garrard B. Winston, Undersecretary 


of the Treasury, appeared before vot 
committee. Senator Smoct (Rep.), o 
Utah, chairman, announced after th 
meeting that Secretary Kellogg had bonis 
questioned on international obligations — 
and agreements which were thought ta 
affect the status of alien property held 
by the Government 

It was announced that the commit 
would meet for further consideration 
| alien property legislation on January 
and that Secretary Kelloge has boon 8 
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Credit Given Women 
By Surgeon General 


For Health Work 


Dr. Cumming, in Citing Rec- 
ord, Says Opportunity to 
Aid in Increasing Longev- 

ity Has Been Extended. 


An important factor in promoting 
health and longevity of the human race 
is the part played by women, and in this 
country “‘much of the credit for our In 
creased longevity, and the health and 
happiness of this most prosperous na- 
tion” belongs to women, Surgeon General 
Hugh S. Cumming, of the United States 
Public Health Service declared in 
statement made public January’. | 

Enumerating some of the outstanding 
achievements of women in past histor) 
toward making the world safer from the 
ravages of diseases, Dr. Cumming said 
that “today the opportunity for women 
development and her ability to contrib- 
ute toward the tion of a better world 
are greater than ever before.’ Women 
now occupy many important positions in 
health departments, laboratories, 
lic health nursing, teaching h 
schools and colleges and many avoca- 
tions having for their object the dissem- 
ination of knoweldeg of how dise: 
be avoided and fitness and W 
promoted, he added 

The full text of Dr. 
ment follows: 

In the ever increasi1 
mote health and longevit; 
race, Women take an activ 
are indeed, an imp i 

This is to be expect« 
tory is replete with fac 
the vision of so i 
and the combined eff 
general has constantly 
vironment of mankind. 

Work ef Pilgrims. 

Such outstanding fi 
Are and Florence 
symbolize the women of today who a 
pire and aro eager to take a part In the 
work of the world, particularly in 
high enterprise of making the world a 
better place in which to live. In the de 
velopment of America, women played an 
important part. Three hundred years 
ago, when the Pilgrims landed, it was 
the women who kept hope and faith aliv . 
as the mumber of gr 
Plymouth corn fields 
During pioneer days, 
ins women shared v 
the constani danger of 
tile Indians. Ann Hutchinson: 

Dustin are heroic figure f th ea 
pioneer days. At the time of th R 
olution, Molly Pitcher was not the o1 
woman who showed courage and endur- 
ance. Through the terrible winter at 
Valley Forge, when the cause of Wash- 
ington and Jefferson seemed all but lost, 
women in homes from Massachus 
Georgia helped to keep the li 

erty burning, Women bore 

of the burdens in the scti i 

lands beyond the Alleghanies and 
fertile valleys of the Ohic it 
sissippi. In the days of t 

in homes North and South, 

and on the baitleficlds, wom 

part earnestly and coura; 

Today the opportu 
development and her 
tribute toward the { 
ter world are greater than ever be 
Now all activities of life are open 
her, and women may. choose the 
they will play in the world’s work 

Women In Health Work. 

Many women have chosen t! 


pub- 


of public health as the one 
to their particular ialenis 
women occupying important i 
health departments, laboratoric 
lie health nursing, aching 
schools and colleges and 
tions having for their ot 
of knowledge of how 
avoided and fitness and 
moted. Women who have ent 
such duties realize their 
fulness. and are fulfilling th 
bilities toward civic 1 
One often wonders, 
many other wom 
health workers, realize 
ties amd the opportt 
necessarily imposed up 
cause they are wome 
The future of the 
the children, and it 
bears the brunt of ha 
dren and seeing that 
protec ted from disea 
mentally and physi 
men and women. 
Tt has alywa: 
tory and wi 
to be tm 
of the hi 
A mother’s 
happy children begi } 
born amd the supervisi 
Sour future men ‘ 
tihue until her ch 
of their own. A Woman 
ing herself wel! and by 
to that of a man who phy \ 
mentaliy fit, give her children a clean 
bill of health, Whether they » : 
te a good physical inheritance 
development and tineness of 
depends largely upon the i: 


family physician and have a complete 
physical examination made so that any 
existing defects may be corrected before 
the school term begins. At the time this 
examination is made, it is advisable to 
have the children protected by vaccina- 
tion against smallpox; and against 
diphtheria by the administration of 
toxin-antitoxin, if these measures have 
not already been earried out. The duty 
of seeing that these matters are attended 
to, most frequently devolves upon the 
mother, father feeling that to pay the 
bills incurred fulfills his obligation. 

After the children have entered school, 
and are given medical examinations by 
the school physician, other defects may 
be discovered from time to time, and 
probably remedial measures are = sug- 
ested to the parents, such as the re- 
moval of diseased tonsils, adenoid opera- 
tions, corrections of vision, the i i 
tration of toxin-antitoxin for 
prevention, or vaccination, if these 
ters have been neglecied, 

The observat ion of those w ho have 

ved tn 
most interested an 
these things are done, 

All those who itended meetings 

arent acher Associations Know 
omen 
the parents. 
noticeable on account of rarity. 


Practice lly ail 


f the women’s clubs of 
health committees 
raged 


through the 


workers, 


Mr. Bloom Protests 
Poisoning of Aleohol 


Letier to Seeretary Mellon 
Says Death Is Broadcast 


by Present System. 


m (Dem 


Discusses Proponents of Plan. 


the religion, the 
ted moralit 


Teachers Ady | 
| Study of Children estilo 


| Suggestions Reducing 
Their Qwn Worries Based 
on Survey by Bureau 
of Education. 
A mental jottonal 


and emotional understanding 


of her pupils will go far to eliminate {1 


health-breaking 


health of 


the teacher, 


Departme: 


Protection 


mouth ac- 


ril Noted in Introspection. 


actually could 


ded or dead 


| Appropriations Sought 
| t 
For Heirs of Senators 


supplementary estimate of appro- 


\\' j priation just submitted to Congress by 
ha ‘ 2 ~s J . 
ill Le SS¢ n Car € 5 President Coolidge requests payment of 


$10,000 to Mrs. Kate C. Rawson, sole 
heir of late Senator Albert B. Cummins, 
Iowa, and $10,000 to Mrs. Annie K. 
Fernald? widow of late Senator Bert M. 
| Fernald, of Maine. 


Group Urges Loyalty 
To Laws of Country 


Coniniittee of 1.000 Praises 
Expressions of President 
on Prohibition. 


A delegation of the Citizens’ Commit- 
tee of One Thousand for Law Observance 
Enforcement, organized to promote 
reement of Eighteenth Amend- 
the Volstead Act, has just sub- 
a statement to President Coolidge. 
text of the statement follows: 
izens’ Committee of One Thou- 
Observance and Enforce- 
1e? session in its annual meeting 
in Washington, D. C., January 6, 1927 
+t + } 


expresses its conviction 


ied well-being of the Un 

America is vitally related to the spirit 

] Ity to the orderly and constitu- 
esses of government. 


\pproves President’s Views. 


pect 
mimittee 
t made by 
ed States in his 
ss, as follows: 
auth rized 
country have 
of the land. 
Con 
f practically a 
islation for 
have aris 
Under the 
rt s intrusied to the 
special d 
iforcement. 
lation as it requires 
li mS should be 
enacted. 
Officials Urged To Obey. 


to support 


» more scrupulous in its obedi- 


he Departn t 
houic be vi 
but lo 


been mainly 


liquor, ( 
attempting 
on the Federa 
istitution the St 
vith the N 
enforcement 
prohibiti 
“Some 
ment, som jot like other part: 
Constitution, some do not like ar 
Those who entert: such 
} seek 
change. 
ts to observe 
itution as they 
disré dir hers, is a doct 
wn all protection of 
life and property and destroy the Ameri 
stem of ordered liberty.” 


would break « 


rand law-abiding ci 
upport 
trusted to carry 

der that the beac 
d and constitutional 
a ) may w us the pathway of 
i in the midst of 
that are cast by 


erthrow our orderly 


such public 


to promote 


im order 
intere ts, 
Business Committee 
rectd to present thi 

Committee of One 
Observance and En- 


resident of the United 


- Inerease Recorded 


in Smalhpox Cases 


Forty-one States Report 609 
Paticnis, Compared With 
252 fora Year Before. 


only communicabie 

disease Ne iowed a perceptible in- 

crease in prevalence for the week ended 
1926, as compared with it 

cek of 19285, all other dis- 


along the lines of collectins 


} 


} 


Under Consideration 


Mrs. Chase G. Woodhouse 


Tellls of Tmformation 
Brought Ovat at Meet- 
ing in St. Louis. 


The value of information contained in 


actual family budgets to many fields of 
economics was discussed in connection 
with a session of the American Econom- 
ics Association devoted to information 
concerning family budgets, according to 
Mrs. Chase G. Woodhouse, who. cepre- 
sented the Bureau of Home Economics 
at the meetings, during the week of De 
cenmiber 27. The work of the Bureau 


li r information 
mn the purchasing habits of families and 


eveloping standards by which the ade- 


quacy of a certain level of living may be 
judged was described to the Association 


VW 


bx Mrs .Woodhouse, who just issued the 


lowing statement, upon her return 
m the conference: 
Family budgets formed the topic for 
i ission at one of the sessions of the 
ican Eeonomies Association that 
week in St. Louis. Dr. Jessica 


eixotto, of the University of California, 


yresided and representatives of the Na- 


Industrial Conference Board, the 
Bureau of Home Economies, and 
and universities took 
cussion. 
Value of Family Budget. 
value of the material contained in 
budgets to many fields of eco- 
was a constantly recurring theme. 
if advertising, of high power 
; riff revisions, of vari- 
's, of price changes, on the pur- 
; community can be 
studies of family 
establishing wage 
tudies have been made much 
l since 1914. Many of 
are constantly being 
in the home, what does it cost to 
child, when does it pay a married 
to work outside her home, is it 
economical to purchase articles 
-made or to make them at home, 
likewise be answered only when we 
ta covering the experience of a 
families in the form of rec- 
r expenditures, 
sion brought out two 
there is the neces 
eloping a method of collecting infor- 
i n the purchasing habits of fam- 
all classes. So it has been 
industrial families whose 
been studied to 
the Department of Ag- 
put out a number of re- 
‘rts on the farm standard of living but 


there is still the great middle class, 


represents the idea 

eall the American 

lard of living, which has not been 
tudied at all. The habits of this class, 


through the influence of imitation, -have 


Important bearing upon the whole 
rend of American purchasing. 
Method ef Securing Data. 
To date, the method used in collecting 


information has been chiefly that of 


the survey schedule to obtain an 
nate of the expenditures of the past 


year. The question arose as to how Yar 
J 


se estimates were correct and whether 
would not be desirable to determine 
of these estimates by in- 
le by the method of the 

" expenditures. 
emphasized was the 
developing standards by 
iquacy of a certain level of 
e judged. While a number 
uch adequacy were sug- 
ral opinion seemed to be 
‘equirements for individ- 
t ages and occupations 


country. One death from smallpox 

Charleston, W. Va., was reported for 
week. 

-revalence measles showed a de- 

e as compared with the correspond- 

k of the preceding year. Re 

m 38 States showed 5,868 

‘or the week ended December 18. 

for the corresponding week of 

6,074 cases were reported. Ninety- 

cities repe 1,108 cases for 

, and § 3 cases year before. 

ime of tk status of other com- 

follows in full text: 

For the week ended December 18, 1926, 

States reported 2,034 cases of diph- 

ia. For the week ended December 19, 

he same States reported 1,986 

sof this disease. Ninety-seven 

, Siluated in all parts of the country 

nd having an aggeregatdé population of 


nearly 30,000,000, reported 1,089 cases of 


via for the week ended December 

vast year for the correspond- 

they reported 902 cases. The 
timated expéctaney for these cities was 

37 cases. The estimated expectancy is 
rased on the experience of the last nine 
vears, excluding epidemics. 

Che health officers of 41 States re- 
ported 19 cases of poliomyelitis for the 
week ended December 18, 1926. The same 
sstates reported 25 cases for the week 
ended December 19, 1925. 

Scarlet fever was reported for the 

follows: Forty-one States—4,034 


were better standardized than were any 


other requirements of living it would be | 


well to use these food requirements ag 
the basis upon which to build up stand- 
ards for an adequate level of living. The 
determination of such standards is essen- 
tial if the questions which people are con- 
stantly asking as to how they should 
spend their incomes are to be answered 
intelligently. 

Mrs. Chase G. Woodhouse, represent- 
ing the Bureau of Home Economics of 
the United States Department’ of Agri 
culture, reported that the Bureau is work- 
ing along both the main lines suggested 


in the discussion. Data on the expendi- | 


tures of a group of families is being con- 
lected both by the survey estimates and 
by the day to day record with the pur- 
pose of comparing the results obtained 
from these two methods and of seeing 
wherein they differ and to what extent. 
A study is also being made of standards. 
Starting with the recoyds of families 
whose expenditures provide the require- 
ments of adequate food an endeavor is 


being made to develop standards for | 


other classes of expenditures. These 
studies are being carried on chiefly with 
farm families. 


Public Health Service 
Wins Exhibit Honors 


Four Gold Medals Awarded 
for Displays Made at 


Sesquicentennial. 


Four gold medals have been’ awarde 
the Public Health Service for various 
features of its exhibit at the Sesquicen- 
tennial Exposition held in Philadelphia, 
the Public Health Service has announced. 

The awards were made for the display 


of chlorinating machines for destroying ; 


germs in drinking water; for life-like 
vaccination medals showing types of re- 
action to smallpox vaccination; for se- 
lection of health subjects and neatness 
of display of the whole exhibit, and for 
a modern unit for all dental surgery. 


The full text of the Department's |} 


statement follows: 
The Public Heaith Service has just 


been advised by the Jury of Awards of | 


the National Sesquicentennial Exposition 
that four gold medals have been awarded 
the Public Health Service for various 
features of its exhibit at the expdsition 
in Philadelphia during the past summer. 

These medals were awarded as fol- 
lows: For chlorinating machines using 
chlorine gas for destroying germs in 
drinking water; for life-like vaccination 
models showi 
smallpox vaccination; for selection of 
health subjects and neatness of display, 
collective exhibit; for modern unit for 
all dental surgery. 

The Public Health Service has partici- 
pated in all of the great expositions that 
have been held in the United States 
since 1900. Medals were awarded to the 


service Yor its exhibits at expositions | . ° 
I | already done such a work in the State of 


held in Jamestown, St. Louis, Buffalo, 
San Francisco and Philadelphia. 

The material which the Public Health 
Service had on display at Philadelphia is 
now being placed in position in one of 
the service buildings in Washington, D. 
C., so that visitors to the National Capi- 
tal may have an an opportunity of-see- 
ing this exhibit. The various models, 
charts, and mechanical devices are de- 
signed to show the progress of preventive 
medicine. 

In addition to this health exhibit of 
the Public Health Service, there is on 
display in the National Capital quite an 
extensive exhibit in the Old Nationa: 
Museum in a special section called “The 
Hall of Health.” This National Museum 
exhibit was prepared and furnished by 


types of reaction to | 


Value of Information 
~ For Family Budgets 


Cooperation Asked 


| Of Women’s Clubs 
In Ending [literacy 


| ‘ . . . y . 
| Commissioner of Edueation 


Hopes to Reach All Un- 
taught Persons in Coun- 
try Before 1930 Census. 


[Continued from Page 1.) 
movement, Dr. Tigert wrote that the 
purpose of the campaign is to reduce the 
number of teachable illiterates by 1930. 

“The first and most important need in 
making such a campaign,” he said in the 
letter, “is to know who and where the 
iliiterates are. The Federal census is 
now six years old and, therefore, not of 
much value at this time. State and local 
school officials desire to have the facts 
of illiteracy as they now exist. These 
facts could best be gathered by some such 
organization as yours which has large 
numbers of members in each of the 
States. It is a gigantic undertaking and 
requires more arduous labor than any 
voluntary organization, up to this time, 
has been asked to perform in this coun- 
try. It calls for organizing ability of 
the highest quality as well as for faith- 
ful workers in the field. There are man: 
reasons .why any organization would 
shrink from undertaking a task so mon- 
umental, and there is perhaps just one 
to offset the many, and that one is It 
Should Be Done. 

“The Bureau of Education promises 
that it will do everything within its 
power to awaken the interest of organi 
zations and individuals to the end that 
all illiterates who are discovered will 


| be taught how to read before the 1930 
| census is taken.” 


The last census is said to have showed 
there were then nearly 5,000,000 men and 
women who were unable to read or write. 

The General Federation of Women’s 


| Clubs will, it was stated orally at the 


Bureau of Education, cooperate in the 
campaign by undertaking to list the 
names and addresses of illiterates in the 
various parts of the United States. The 
program is said to call for the selection 


| of a typical county in each State, the 


selection to be made with the assistance 
and sanction of the county school super- 
intendents. Club women will be urged 
to visit the homes and personally obtain 


} and list the information needed. This 


work is to be followed immediately by 
an intensive campaign of education or- 


| ganized to reach every illiterate. Some 
| of the methods to be employed to accom- 


plish the work will be night classes, 
neighborhood classes, and individual in- 
struction where necessary. 

In another letter to Mrs. Sherman, Dr. 
Tigert expressed confidence in the ability 
of the Geneal Federation of Women’s 


| Clubs to undertake the Work, “in view 


of the fact that vour organization has 
aproximately 3.000000 women in _ iis 


| membership, with representatives in every 


part of the country, and since you have 


lowa.” 


Deficiency Estimate 
For Indians Reported 


A deficiency estimate of appropriation 
for the Department of the Interior, for 
the Bureau of Indian Affairs, of $96,303. 


| was reported to Congress in a letter from 


the President. The appropriation would 
cover deficiencies of the years 1923, 1924, 
end 1926. 


various official and voluntary health 
agencies, and is highly instructive «& 
anyone interested in modern methods of 
promotion of physical fitness. 
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More States Find 
Prospects Bright 
For Present Year 








Outlook Declared Promising 
in North, Middle Atlantic 
Section and South, 
in Survey. 








Indications of a healthful condi- 
tion generally in business are re- 
ported in a survey of industrial, 
agricultural and employment pros- 
pects for 1927, just made public by 


Francis I. Jones, Director General 
of the United States Employment 
Service. 


In the section of the report printed 
on January 8 the outlook was de- 
scribed as to Maine, ‘Maryland, 
Massachusetts, Michigan, Minnesota, 
Missouri and Montana. Regarding 
the last-named State, the report 
continues as follows: 

This increase was largely due to the 
development of zinc-lead-silver proper- 
ties, and further development is expected 
in 1927. At East Helena a smelting and 
refining company (lead smelter) has an- 
nounced extensive improvements to be 
made in 1927 to care for the expected 
increase in tonnage. Whether there will 


@. be an increase in the mining of copper 


; hoped 


\ 
s 


AN 


depends largely upon the price of cop- 
per. If the price continues at the pres- 
ent level copper-mining operations will 
continue normal. The number of men 
engaged in the mining industry will prob- 
ably show a small increase in 1927 as 
compared with 1926. Very little increase 
in employment or production is antici- 


pated in coal mining. The petroleum in- | 


dustry is rapidly expanding, new fields 
are being discovered, and the Kevin- 


Sunburst field has been so far developed | 
that it is now said to be one of the larg- | 


est fields in the world. Opportunities for 
employment for skilled oil-field labor will 
be greater in 1927 than 1926, due to this 
expansion. 

Normal employment:is expected in the 
manufacturing plants of the State. Total 
expenditures of approximately $30,000,- 
000 in Montana for public work have 
been announced by 


Governments and by the public service | 


corporation. Transportation 
have announced _ total 
about $12,000,000, 


companies 
expenditures of 
one half to be ex- 


State and Federal | 





| 


pended on maintenance and repairs and 


the other half for new lines. 


A large | 


road-building program is planned and the | 


volume of public work under considera- 
tion assures steady employment to a very 
large number of workers when the vari- 
ous projects are started. 

Nebraska: _The industrial outlook for 
1927 is not as promising as that which 
existed this time last year. Many plants 
are reducing their forces, with no im- 
mediate prospect of reemploying these 
men. If good crops are in sight in the 
spring industrial eenditions will improve. 
The skilled labor supply of the State was 
well employed during 1926 and it is 
that this condition will prevail 
during 1927. Several large building 


| 


projects are under construction that will | 


not be completed until late in 1927. While 
the building program is not expected 


| 
| 


to be as large as that of last year, pres- | 
ent indications are that resident crafts- | 


men will be well employed. The expen- 
diture of approximately $4,500,000 is 
planned by the State department of pub- 
lic works for road building. 

Considerable public work is planned 
by the various municipalities and many 
skilled and a large number of unskilled 
laborers will be employed. The plant- 
ing acreage will remain about the same 
as that of the last few years. There 
was very littie opportunity for seasons} 
employment in the agricultural districts 
of this State during 1926 on account 
of the poor wheat and corn crops. With 
good weather in the spring of 1927 it 
is hoped that Nebraska will enjoy a much 
better year in farm production, *which 
will mean the emplyoment of a greater 
number of men. 

New Hampshire: 
pects for 1927 are considered good, with 
a favorable outlook for the employ- 
ment of resident workers during the 
greater part of the year. The vol- 
ume of building should about 
equal that of 1926 and steady employ- 
ment to all classes ef building crafts- 
men is anticipated throughout the sum- 
mer months. Approximately $3,000,000 
will be expended by the State highway 
department for maintenance and /new 
road work, this amount equaling that 
spent on highways in 1926. Farming 
activities will in all probability be on a 
par with 1926, with a slight increase in 
a few of the crops indicated. 

New Jersey: The general industrial 
employment outlook for 1927 compares 
favorably with that which existed a year 
ago for 1926. It is fully expected that 
the skilled-labor demand will be as large, 
if not greater than during the year just 
ended, and from present indications there 
should be little unemployment among the 
unskilled workers. The major indus- 
tries expect to operate on staisfac- 
tory schedules with full forces employed. 

Automobile-accessory plants look for 
a slight increase in production and em- 
ployment. In the jewelry industry some 
increase over 1926 is anti¢ipated. In 
plants manufacturing leather goods all 
indications point to a large increase in 
production, which will necessarily mean 
some additions to the forces employed. 
The volume of building for 1927 is ex- 
pected to be as great as that for 1926, 
with steady employment for the resident 
building-trades meen and a large number 
of unskilled workers. 
$21,000,000 will be available for highway 
construction during 1927, which assures 
employment for many skilled and un- 
skilled men. 

Farming activities will be about the 
same as during the past year, with a 
possible increase indicated in the acre- 
age planted in potatoes and other vege- 
tables. <A slight increase in 
for farm labor is anticipated. 

New York: Reports received from 
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The industrial pros- | 
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demand ; somewhat 
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Index-Summary of Today's Issue 


Labor 


Department of Labor reports 
strikes awaiting settlement. 
Page 3, Col. 7 
Continuation of survey of labor pro- 
ductivity. 


46 


Page 3, Col. 1 
Leather a 


Leather imports during first 11 
months of 1926 show gain of 22 per 
zent over same period during 1925. 

Page 9, Col. 2 

Biennial census shows 31.9 per cent 
increase in production of leather purses, 
card cases, hand bags, ete. 

Page 9, Col. 6 


Lumber 


Report by Department of Commerce 
urges use of short length lumber in- 
stead of sawing full lengths. 

Page 1, Col. 1 

Wood exports increase and imports 


decrease for 11 months of 1926. 
Page 8, Col. 1 
Manufacturers 


Dyers investigating use of colors in 
problem of resisting attack of moths. 
Page 5, Col. 1 
Increase reported in production of 
Mirrors in 1925. 
Page 9, Col. 7 
Biennial census shows 31.9 per cent 
nerease in production of leather purses, 
ard cases, hand bags, etc. 
Page 9, Col. 6 
American candy and gum exports in 
November totaled $400,000. 


Page 8, Col. 6 
. e 
Milling 
Weekly grain market review. 
Page 4, Col. 4 
Latvia contemplates encouraging 
import of American wheat and flour 
by reducing tariff. 
Page 8, Col. 2 


Mines and Minerals 


Drought reported as affecting 1926 
output of gold and silver in Oregon. 

Page 9, Col. 7 

Department of Commerce reports 

drop in value of gold, silver, copper, 

lead and zine from California in 1926. 

Page 11, Col. 2 


National Defense 


House bill proposes extension of War 
Risk Insurance privileges to civilian 
employes of Army Engineering Depart- 
ment. 


- 


Page 15, Col. 7 
Representatives of Navy Yard 
workers state that award fixing com- 
pensation is entirely unsatisfactory. 
Page 15, Col. 5 
Knox Trophy for highest rating in 
field artillery awarded to Battery C, 
Fourth Field Artillery, Canal Zone. 
Page 5, Col. 4 
Excerpts from debate in House on 
naval appropriations bill. 
Page 5, Col. 3 
Representative Hancock introduces 
bill authorizing payment of maximum 
of $50 to any one in Army giving his 
blood for transfusion purposes. 
Page 5, Col. 2 
Chief of Staff of Army explains 
effects of reduction by Director of 
Bureau of Budget in requests for Army 
funds. . . 
Page 5, Col. 1 
Secretary of War advocates mainte- 
nance of Army on efficient basis but 
without militarism. 


Page 5, Col. 7 | 


Headquarters of Seventh Corps Area 
of Army moved from office building. to 
Fort Omaha, both in Omaha, Nebr: 

Page 5, Col. 7 

See “Government Personnel.” 


Nominations 
President nominates T. J. Sparks as 
District Attorney for Western District 
of Kentucky. 
Page 7, Col. 7 


Patents 


Patent suits filed in the 
courts of the United States. 
Page 12, Col. 7 
See “Court Decisions.” 


Pensions 


House bill would provide higher Civil 
War pensions. 


various 


Page 15, Col. 4 
Postal Service 


Twenty-two employes take advantage 
of retirement act. ; 
Page 15, Col. 1 
Fraud order issued against two pro- 
moters of Citrum Center, Fla. 
Page 15, Col. 2 
Acting postmasters named. 
Page 15, Col. 3 
Senders of money orders to Jugo- 
slavia required to fill out supplemental 
form in own language. 
Page 15, Col. 4 
Postal receipts at 50 industrial cities 
for December show increase of 5.2 per 








(Continued From Pace ONE.) 
cent over same month 1925, 
Albany, N. Y., leading. 

Page 15, Col. 7 

Reduction announced on air mail 
postage to foreign countries. 

Page 1, Col. 4 


in with 


Prohibition 


President Coolidge thanked for his 
expression on law enforcement. 
Page 2, Col. 4 
Representative Bloom writes to Sec- 
retary Mellon protesting against Gov- 
ernment’s policy of poisoning industrial 
alcohol. 
Page 2, Col. 2 


Public Health 


Increase reported in number of cases | 


of smallpox in week ended December 
18, 1926. 
Page 2, Col. 4 
Surgeon General Cumming gives 
credit to women for promoting health 
in this country, and says opportunities 
to aid in combating disease and increas- 
ing longevity were never better than 
today. 
Page 2, Col. 1 
Four gold medals awarded Public 
Health Service for displays at Sesqui- 
centennial. 
Page 2, Col. 6 


Public Lands 


House Committee on Agriculture re- 
ports bill to reimburse supervision of 
Angeles National Forest for costs of 
suit filed against him over land claimed 
to be public area. 

Page 7, Col. 7 

Bureau of Forestry corrects: state- 
ment regarding allocation of funds for 
road building in national forests. 

Page 4, Col. 6 

Secretary Work sends draft of bill 
to House to give States title to minerals 
in public lands granted for school pur- 
poses. 

Page 1, Col. 2 


Public Utilities 


Earnings of American Telephone & | 


Telegraph Company for November and 
11 months of 1926. 


Radio 


United States ranks fourth in exports 
of radio equipment to the Netherlands. 


Page 5, Col. 5 
Rubber 


Rubber pavement reported 
fully tested in London. 


Railroads 


Brief claims failure of Chicago, Mil- 
waukee & St. Paul Railroad was due to 
low rates. 


Page 10, Col. 4 


success- 


Page 1, Col. 4 


Page 1, Col. 3 
Value of $825 for rate-making pur- 
poses is placed on Tennessee & North- 
ern Railroad. 
Page 10, Col. 3 
Application assigned for further 
hearing to establish passenger service 
to Portland, Ore. 
Page 10, Col. 1 
Cancellation of proposed rules for 
bedding live stock cars is advised. 
Page 10, Col. 1 
Summary of rate decisions by the 
‘ C. €. 
Page 10, Col. 1 
Summary of complaints filed 
with the I. C. C. 


rate 


Page 10, Col. 7 
Chart showing percentage changes in 
railroad revenues and expenses for first 
11 months of 1926. 
Page 10, Col. 2 
Installations of automatic train stop 
devices on Great Northern and North- 
ern Pacific Railways approved. 
Page 10, Col. 1 
President of Oregon, California & 
Eastern Railway asks time to sell line 
to Southern Pacific. 
Page 10, Col. 7 
I. C. C. sets date for argument on 
petition of Detroit & Ironton to acquire 
control of Detroit, Toledo & Ironton 
and Toledo-Detroit Railroad. 
Page 10, Col. 5 
Canadian “dumping” duties cancelled 
on celery, carrots, beets and pears, but 
still in effect on onions, cabbages and 
potatoes. 
Page 1, Col. 1 
See “Court Decisions.” 


Science 


Two blood-pheasants received by 
National Museum from England. 
Page 5, Col. 2 
Bureau of Standards determines 
vapor pressure of carbon dioxide at 
temperatures where it may exist as 
liquid. 
Page 5, Col. 5 
. . 
Shipping 
Report to Shipping Board recom- 
mends abolition of Army, Navy and 





| the principal industrial cities indicate 


that the employment outlook for the 


| first half of the year is most favor- 


able. The building of one and two 
family homes and apartment houses may 
decrease as compared with 1926. How- 
evr, other work, including the erection 
of commercial buildings and industrial 
plants, will very likely furnish sufficient 
employment for the resident building- 
trades men; no shortage of this class of 
is anticipated. The major in- 
dustries expect to continue operating 
on the same satisfactory basis that pre- 
vailed throughout most of 1926. 
The.iron and steel industry anticipates 
enough work to afford steady employ- 
ment for this class of help. Employ- 
ment in the textile industries improved 
in 1926 over 1925, and a 
further increase is expected in 1927. 
There will be a slight decrease in the 

















Panama transport service, that busi- 
ness may be diverted to American mer- 
chant marine. 
Page 1, Col. 7 
New bids asks by Canada bn steam- 
ship service to British West Indies. 
Page 8, Col. 2 
Report on Panama Canal traffic. 
Page 8, Col. 4 
Improvement in German shipbuilding 
industry reported to have lifted it out 
of critical period of past two years. 
Page 8, Col. 7 


Social Welfare 


Bill introduced in House 
sentences of Federal 
escape or Ary to escape. 

Page 15, Col. 3 

Bill to extend maternity aid appro- 
priations is opposed in Senate and no 
action taken. 


to add to 
prisoners who 


Page 1, Col. 6 
Sugar 


Centrifuge sugar mills ordered to pay 
full duty in India. 
Page 8, Col. 4 


Supreme Court 


Supreme Court of the United States 
asked to pass on estate tax liability. 
Page 12, Coi. 4 
Arguments in lighterage company 
action heard by the Supreme Court of 
the United States. 
Page 13, Col. 5 
Supreme Court of the United States 
hears arguments on claim of contract 
for loss on Féderal building project. 
Page 13, Col. 6 


Supreme Court of the United States 
hears arguments in case involving com- 
pensation for contract for making xylol. 

Page 16, Col. 6 


Taxation 


“Income Tax Unit rules in case where 
corporation is not taxpayer agreement 
may not be made. 
Page 6, Col. 6 
Board of Tax Appeals rules it has 
jurisdiction in case where claim for 
abatement was made in jeopardy as- 
sessment. 
Page 6, Col. 1 
Board of Tax Appeals rules cost of 
limifg soil on farm is capital expendi- 
ture deductible from income. 
Page 6, Col. 7 
Tax Income Unit issues opinion on 
allowance to be granted for depletion 
on oil and gas wells. 
Page 6, Col. 7 
Board of Tax Appeals rules repay- 
ment of expense for traveling not 
classed as taxable income. 
Page 6, Col. 2 
Supreme Court of the United States 
isked to pass on estate tax liability. 
Page 12, Col. 4 


Textiles 


Weekly commerce report on Bradford 
wool top quotations. 
Page 4, Col. 6 
Weekly cotton market review. 
Page 4, Col. 3 
Chart showing cotton movement Au- 
gust 1, 1926-January 7, 1927. 


Page 4, Col. 4 
Trade Marks 


Arguments heard by Senate Commit- 
tee on Shipstead bill, providing for 
changes in laws affecting trade marks. 

Page 13, Col. 7 


Veterans 


Senate and House measures would 
provide relief for vetcrans through gov- 
ernmental loans on adjusted compensa- 
tion certificates. 

Page 15, Col. 4 

Senate bill proposes appropriation of 
$16,000,000 for additional facilities for 
veterans’ hospitals. 

Page 15, Col. 4 

House’ committee reports favorable 
on bill to allow increase for maimed 
veterans. 

Page 15, Col. 2 

House bill proposes 16 changes in 
veterans’ act. 

Page 15, Col. 3 

House bill proposes establishment of 
regional officers and central board of 
appeal to pass on claims of veterans. 

Page 15, Col. 4 

Banks not required to make loans on 
veterans’ compensation certificates, 
Senator Glass says, advocating ad- 
vances be made by some Government 
agency. Director of Veterans’ Bureau 
says 1,500 banks have already loaned 
nearly $1,00,000.on certificates. 

Page 1, Col. 1 


Revenue from Muscle Shoals for 1926 
reported as $859,210.67. 


Page 5, Col. 1 
Wool 


Weekly commerce report on Bradford 


wool top quotations. 
Page 4, Col. 6 





acreage devoted to garden products on 
Long Island, in Westchester County, and 
the vicinity of the larger cities, due to 
the great increase in the price of land 
and its use for suburban homes. The 
agricultural outlook for 1927 is good. 
This‘ class of help should be well em- 
ployed and a shortage of dairy hands 
is predicted. A large amount of State 
and municipal improvement work is 
planned which will afford employment 
to a great number of men. 

North Carolina: The industrial em- 
ployment outlook for 1927 is generally 
considered satisfactory. Some localities 
report that the demand for skilled labor 
will be greater than in 1926, others that 
conditions will remain unchanged, while 
a few others indicate that the demand 
may decrease. The demand for unskilled 
labor will show very little variance. \ 
fair volume of building is planned and 
a majority of the resident building 


craftsmen should be well employed 
throughout the year. Considerable pub- 
lic-improvement work is planned in the 
various municipalities. 

From reports received, approximately 
$7,000,000 is already available and sev- 
eral cities indicated that there would be 
further bond issues for public improve- 
ment during 1927. State road construc- 
tion will afford employment to large 
numbers of unskilled workers. From ail 
indications there is a general tendency 
to more diversified farming, with some 
increase noted in the acreage devoted to 
the raising of tobacco and wheat, while 


| the acreage planted in cotton will show 
It is | 


a general decrease over the State. 
also likely that the acreage planted in 
strawberries, peanuts, and truck crops 
will be increased. 
To be continued in the issue. of 
January 11. 
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Labor 


Administration’s Policy Toward Nicaragua 


L 


Criticized in Congress as Dangerous to Peace 
Representative Huddleston Asserts Belief That War 
Against Mexico Is Planned. 


[Continued from Page 1.) 


| policy, as leading to a protectorate sys- ; care of the claims of the soldiers who 


tem for the benefit of American oil con- 
cessions and other interests. 

This, he asserted, will require the 
largest Army and Navy in the world, in 
view of the $7,000,000,000 of American 
investments abroad. In this respect, 
he said, President Coolidge’s naval econ- 
omy policy is contradictory. 

“Would we,” he asked Senator Edge 
(Rep.), New Jersey, who had said that 
the landing of the Marines was to pre- 
clude danger to American lives or de- 
struction to American property, “in an- 


| ticipation of bad government in England, 


| concessions 





or opposition to Mussolini in Italy or 
even in Russia, dare to land troops in 
those countries to protect American lives 


there?” 


Senator Wheeler charged that some 
abroad were obtained by 
Americans by “unconscionable means.” 
He said he had abtained assurances from 
John Q. Saunders, of Missouri, for seven 
years American Consul at 
Nicaragua, that General Sacasa, leader 


of the revolutionary force, was a man ; 


of character and refinement, and served 
notice that next week he will discuss 
General Sacasa’s constitutional claims to 
the presidency of Nicaragua, which the 
United States refuses to recognize. 

Deny Monroe Doctrine Is Involved. 

In response to a question by Senator 
Bingham, whether the Senator from 
Montana understood this Government’s 
obligations under the Monroe doctrine, 
both Senator Wheeler and Senator Bo- 
rah declared that no point in the Monroe 
Doctrine is raised by American interces- 
sion in Nicaragua since no foreign gov- 
ernment is involved. 

Mr. Borah, who has taken a stand in 
opposition to the present policy in Nica- 
ragua, did not enter into debate on the 
question, however. 

Senator Curtis asked the Senate to sus- 
pend judgment on the actions of the Ex- 
ecutive branch of the Government until 
the Secretary. of State had had an op- 
portunity to explain the situation to the 
Committee on Foreign Relations. He 
said he had been informed that the Sec- 
retary had agreed to appear before the 


| Committee within a few days. 


Senator Reed, of Missouri, precipitated 
the discussion when he read excerpts 
from newspaper reports purporting to set 


| forth the attitude of the President with 


regard to the Nicaraguan situation, as 
made public through the official spokes- 
man of the White House. The Senator 
said ‘he had for some time been endeav- 
oring to ascertain the identity of this 
“mysterious and nameless individual 


| known as the spokesman for the Presi- 
| dent.” The spokesman was likened by the 


Missouri Senator to “some spectral indi- 
vidual who like the oracle at Delphi re- 
vealed what the Gods believed.” 

Senator Reed read from one newspaper 


| article in which it was stated the Presi- 


dent had pledged the resources of the 
Nation to the protection of American 
lives and property abroad and had indi- 
cated that this statement had special ap- 
plication to the situation in Latin- 


| America. 


Senator Heflin said that “before the 


President or his spokesman pledge the 


resources of the nation to a course of ac- 
tion leading to war it would be well to 
devote some of those resources to taking 





Berlin Is Reported a 
As Steadily Growing 


Population Is Now Over Four 
Million, Says Advices 
From Abroad. 


ae 


One-third of all the persons employed 
in Berlin are women, according to a re- 
port summarizing various statistics of 


| the German metropolis, just made pub- 
| lic by the Department of Commerce. The 


population of Berlin has now passed 
1,000,000, and its preponderance as a 
commercial center is increasing, the an- 
nouncement states. 

The following is the full text: 

The importance of Berlin as a commer- 
cial center in Europe is shown in a recent 
report received from Acting Commercial 
Attache D. Miller, at Berlin, which states 
that the population of the German capital 


' now totals 4,013,588 persons and the to- 
| tal area of the city, 878.4 square kilo- 
| meters, is equal to one-fifth of the area 
| occupied by all German cities. 


Has 54 Department Stores. 

Berlin now has 5¢ department stores 
and possesses power machinery deliver- 
ing 3,264,471 horsepower, the report 
states. There are 137,786 factories in 
the city and these establishments employ 
1,016,013 persons. The largest industrial 
group comprises the iron and steel in- 
terests, which operate 15,329 plants, em- 
ploying 398,284 persons. The clothing 
industry occupies second place in impor- 
tance in the city’s business with 79,341 
undertakings, employing 208,218 persons. 
About 100,000 inhabitants of Berlin are 
employed in the building trade in 12,192 


| establishments; the foodstuffs industry 


| 


supplies occupation to 84,849 persons; 
58,212 are kept busy by the lumber in- 
dustry while the chemical industry gives 
employment for 24,977 residents in the 
city. 

~ Firms In Trade. 

There are 121,593 firms engaged in 
trade in Berlin in 1925 and these estab- 
lishments employed 443,871 persons, ac- 
cording to the report. Retail stores 
numbered 64,707, employing 164,483 per- 


sons; and 54 department stores employed | 


16,312. Banks, brokers and money 
changers furnished work to 52,136 inhab- 
itants of Berlin during the past year. 

About one-third of all persons em- 
ployed in Berlin are women. 


Managua, 
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fought in the last war.” 

The Senator declared that “since last 
July there have been interests at work 
in the United States to prepare the peo- 
ple of this country for just what I am 
afraid is about to happen.” 
that “the efforts of the President of 
Mexico to separate Church and State in 
that country and to set up a strong re- 
publican form of government are 
of this country’s business.” 

Cails for Information. 

Senator Heflin asserted that the peo- 
ple of the United States should be taken 
into the Administration’s confidence in 


| the Nicaraguan situation and informed 
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‘Department of Labor’ 


| 
| 


He added | 


none | 


of the progress of affairs there step by | 


step. He declared that so far he 
been unable to get “satisfactory informa- 
tion” on this subject but that some day 
he would obtain such information and 
see to it that the people received it. 
Senator Shipstead interrupted to re- 
mark that he has been unable to obtain 
any information “on this war that 
now going on.” He declared that the 
situation in Nicaragua is full of serious 
possibilities and called attention to press 
reports to the effect that Rear Admiral 
Julien A. Latimer had issued orders to 
the effect that all ships in the zone of 


is 


| hostilities which were found to be carry- 


ing arms or munitions should be stopped 
regardless of what flag the ship might 
be flying. Senator Shipstead declared 
there is no justification for interference 


pwith the traffic in arms and ammunition 


between nations in time of peace and 
suggested the possibilities which might 
be involved should an American warship 
stop and search a French or British ship 
suspected of carrying arms to Nicaragua. 

“That, in my opinion, would be an act 
of war against France or England,” 
Senator Shipstead said. 

Believes President: Wants War. 


had | 


In his criticism of the administration | 


policy toward Mexico and Nicaragua, 
made in the House, Representative Hud- 
dleston said: . 

“My view of the situation is that the 
administration is driving us deliberately 
and consciously toward a war with 
Mexico.” 

“There are great business interests 
that want the United States to go to 
Mexico,” Mr. Huddleston contenged, “to 
protect their business interests and in- 
sure their profits. There isn’t any 


doubt,” he asserted, “that the President | 


is yielding to the interests that want war 
with Mexico.” 


ree ar 
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Reports Strike Cases 


Awaiting Settlement 


Total of 46 Now Before Con- 
ciliation Board for 
Early Investi- 
gation. 


A total of 46 strikes were before the 
Department of Labor for settlement on 
January 8 and 11 additional controver- 
which had not reached the strike 
stage, Hugh L. Kerwin, Director of Con- 
ciliation the 
on that date. Of these 57 cases, six were 
reported during the week ended 
January 8, and during the two previous 
weeks ten new cases were reported. The 
new cases theater workers, 
building trades, optical workers, miners, 
metal polishers, and teamsters and 
workers in the poultry industry. The 


full text of the announcement is as fol- 
lows: 


sies 


of department 


new 


involved 


Cases Now Pending. 

Strike—School Building, Fresno, Cal.3 
craft, building; status, adjusted; cause, 
and number of workers involved, not 
stated. 

Strike—Optical workers, New 
City; craft, optical; status, pending; 
cause and number of workers involved, 
not stated. 

Lockout—Pittsburgh Stove and Range 
Company, Pittsburgh, Pa.; craft, metal 
polishers; status, pending; cause and 
number of workers involved not stated. 

Strike—Live Poultry Workers, New 
York City; craft, poultry industry; sta- 
tus, pending; cause, wages and hours 
of teamsters, etc.—labor; number of 
workers involved, 950. 

Adjustments Reported. 

Strike—Haddock Mining Company, 
Hazelton, Pa.; craft, mining; cause, top- 
ping of cars; terms, return, terms fixed 
later; number of workers involved, 650. 

Controversy—Quinby Theatres, Fort 
Wayne, Ind.; Craft, theater; cause, wage 
increase; terms, satisfactorily arranged; 
number of workers involved, 100. 

Controversy-Standard Sanitary Manu- 
facturing Company, Louisville, Ky.; 


' eraft, metal polishers; cause, 15 per cent 


Ninety-nine per cent of the American | 


people are opposed to a war with Mexico, 
the speaker stated. “But there are cer- 
tain interests that have wanted war with 


Mexico for many years and I believe we | 


would have had this war if’ we had not 
been engaged in other international com- 
plications. 

Help Urged for Mexico. 

“We should not be the aggressor of 
Mexico. We should consider the situ- 
ation just as if she were a power greater 
than the United States. We should ex- 


tend a helping hand to Mexico and as- | 


sist in placing her Government on a 
sound basis and not attempt to dictate 
to her on matters of internal policy.” 
Referring to a statement made in be- 
half of the President regarding the Nica- 
raguan situation, Mr. Huddleston quoted 


' $4,025) for 


from The United States Daily, and com- | 


mented on the remarks to the effect that 
Rear Admiral Latimer has full author- 
ity to take measures to protect American 
lives and property in Nicaragua. He ex- 
pressed amazement over the statement, 
that “it made no difference whether this 
protection was to be 
treaties, conventions or military force.” 

“Rear Admiral Latimer has excluded 
and disarmed the forces which represent 
the only actual constituted authorities of 


f reached the Department 


wage cut; terms, employes accept 10 


per cent wage cut; number of workers 


involved, 350. 

Strike—Textiles, Warren, R. L.; craft, 
textile; cause, organization dispute; 
terms, all join union; number of workers 
involved, 500. 

Strike—Textile, R. & H. Simon Com- 
pany, Easton, Pa.; craft, weavers and 
loom fixers; cause, wage cut; terms, re- 
turn to work, terms later; number of 
workers involved, 675. 





Americans Donate 


To Japanese Shrine - 


Society in Tokyo Contributes to 
Fund for Restoration of 
Buddist Temple. 


Japanese newspapers, which have just 
of State, re- 
port that the American-Japan Society of 
Tokyo has raised 8,055 yen (about 
the restoration of the old 
Buddhist temple near Shimoda, in which 
Townsend Harris, first American diplo- 
matic representative in Japan, lived for 
15 months while negotiating with the 


| Shogun for the recognition of the United 


secured through | 


States and the opening of dapan to 
American trade. Announcement of the 
completion of the fund has been made 
by Prince Tokugawa, president of the 


| society. 


Nicaragua,” Representative Huddleston | 


added. He maintained that the United 
States has no right to intervene in com- 
gmerce of arms and munitions between 
Mexico and Nicaragua. 
“Tomorrow Admiral Latimer 
commit an act of war with Mexico,” Mr. 
Huddleston declared, and the other 
Latin American countries will rise up 
against the United States. He concluded 
his address by remarking that “we are 
setting on the edge of a volcano.” 


Dutch East Indies to Revise 
Duties on Autos and Tires 


The draft of the new customs tariffs 
for the Dutch East Indies which, the 
Department of Commerce recently an- 
nounced, is to be ready the middle of 


may | 


When Commadore Perry first arrived 
in Shimoda harbor to ask that Japan 
open her doors to the Western World, 
Townsend Harris was sent ashore to 
carry on the negotiations with the Sho- 
Mr. Harris remained at the Gyo- 


; gun. 

| kusen Temple, according to Japanese 
press reports, for 15 months, while 

| negotiating with the Shogun. Mean- 


1927 or later, will touch many items of | 


interest to 


Americans, including auto- | 


mobiles and tires and foodstuffs used by ' 


the foreign residents, according to an 
announcement issued January 8 by the 
Department. The full text of the supple- 
mentary statement follows: 

While no information as to the nature 
of the changes contemplated has been 


given out, it has been categorically stated | 


that the revision will be upward on most 
articles, and the prediction of increased 
revenue bears out this opinion. From 
opinions expressed unofficially it is un- 
derstood that the expanding trade in 
automobiles is looked upon as affording 
a desirable field in which to seek in- 


creased revenue from a higher customs 


duty, and it seems very probable that the | 


rates will be increased on automotive 
vehicles of all kinds as well as on bicyles. 


Tires also are said to to be under con- 
sideration for increased cuties, as well as 
articles which are considered to be luxu- 
ries, such as fancy textiles, certain food- 


stuffs sold mostly to the foreign popula- | 


tion, the finer qualities of wearing ap- 
parel of all kinds, and articles intended 
for amusement. 


« 


while, the American fleet had sailed back 
to the United States, returning to Japan 
a year later. 

Prince Tokugawa, in explaining the 
steps taken to restore the old temple is 
reported to have said: 

“In order to consider the disposal of 
the fund and supervision of the repair 
work the Executive Committee of the 
Society has convened recently and after 


careful consideration decided it would be - 


proper that these matters be entrustd to 
the hands of Viscount Shibusawa, who 
had been taking a great interest in this 
matter from the beginning and who 
would be willing to comply with our re- 
quest. We are glad to say that steps 
have been taken accordingly and the fund 
has already been transmitted to Viscount 
Shibusawa.” 

The late Edgar A. Bancroft, Ambas- 
sador to Japan, visited the temple on 


April 16, 1925, the seventieth anniversary 


press reports received at the Department. 
of Perry’s arrival, according to Japanese 
Speaking on that occasion, Mr. Bancroft 
said: 

“For 15 months Townsend Harris 
struggled against the 
obstacles and annoyances in an endeavor 
to present his letters and credentials to 
the Shogun. For a whole year he re- 
ceived not a single letter from the 
United States. Always lonely, some- 
times discouraged and depressed, and at 
times seriously ill, he bravely persisted, 
and never faltered. 


“This temple is the shrine of friend- > 
To it. 


ship between our two nations. 
many Americans and Japanese come in 
ever increasing numbers as the years go 


by, and find inspiration and faith in the 


‘ memories that linger here,” 


announced | 


York . 


innumerable ‘ 


* 
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Agriculture 


. Government Obliged 'Boll-Worm Reported 
3 To Aid Farmer, Says — 
~ Representative Crisp 


Speaks at Committee Hear- 
ing for Measure Designed 
to Provide for Handling 
Surplus Stock. 


Representative Crisp (Dem.), of | 


" Americus, Ga., in discussing his proposed | 


bill for farm relief before the House | 


“* Committee on Agriculture, said the Gov- | 


ernment had afforded protection to other 
industries. through the use of its own 
funds, and was obligated to do so for the 
farmer. 

He offered as one of the merits of the! 


‘ pill introduced by him in the House, and | 


in the Senate by Senator Curtis (Rep.), 
Kansas, the limiting of the elevation of 
prices, so that only the efficient farmer 
would be afforded a profit. 

“Once a continuity of supply is guar- 


“ anteed, agricultural influences will tend 


to stabilize themselves,” Mr. Crisp said. 
He stated that such a continuity of sup- 
ply would be accomplished through his 
bill in the carrying over of surpluses 
from one year to the next. 

Mr. Crisp stated that the proposed | 


- measure provides for “$250,000,000, and | 


,. $250,000,000 only, for a revolving fund; 


and if the farmer, through his own folly 


in production, uses that up, he must take 


the consequences and bear his burdens | 


‘. himself.” 


») lation,” he said. 


.. Gain in Production 


A plea was made by Mr. Crisp for a 
nonpartisan view in considering farm re- 
lief measures. “If you vote for one bill 
and no other bill. there will be no legis- 
“Stubbornness here will | 
mean that we will all be fiddling while 
Rome burns.” 

A summary of the bill appeared in 
statements by Mr. Crisp and Senator | 
Curtis in the issue of January 8. 


Reported for Legumes 


‘ Comparative Figures Given on 


Soy Beans, Cowpeas and 
Velvet Beans. 
Increased production of certain legume 


crops during the last year, as compared 
with the previous year, is shown in a 


' statement just issued by the Depart- 


Figures are based 
The 


ment of Agriculture. 
on quantities actually harvested. 
full text of the statement follows: 

Increased production of soy beans, 
cowpeas, and velvet beans during’ the 
past year, as compared with 1925, is re- 


«ported by the United States Crop Re- 


sents covering the area grown, the per- 


porting Board, based on returns from 


, growers. 


About 6,517,000 bushels of shelled soy 
beans were produced, compared with 5,- 
102,000 bushels in 1925, and cowpea pro- | 
duction is estimated at 7,484,000 shelled 
bushels against 4,214,000 bushels in 1925. 

Whese figures are for quantities ac- 
tually harvested, the estimates being 
based upon reports of crop correspond- 


centage of the total from which beans 
or peas are gathered, and bushels ac- 
tually gathered per acre. 

The total soy bean area for all pur- 
poses estimated at about 2,602,000 
acres in 1926 against 2,237,000 acres in 


is 


* 1925, and the total area of cowpeas at 


about 2,603,000 acres against 2,146,000 
acres. 


Velvet beans for all purposes were , 


“ grown on about 1,391,000 acres against 


1,627,000 acres in 1925, but production 


_is estimated at 592,000 tons in the pod 


_ turned under for soil improvement. Most 


against 438,000 tons. These figures are 
for the entire production of velvet beans 
and not merely for those gathered. 
Reporters state that velvet beans in 
the hull are gathered from only a quar- 
ter to a third’ of the acreage, the re- 
mainder being grazed by livestock or | 


of the beans gathered are ground with 
the pods for livestock feed, only enough 
being shelled out to supply the demand 
for seed. 


Opinion of Farmers 


‘On Cooperation Asked 


Views Sought on Effectiveness 
of Buying and Selling 
Organizations. 


Farmcrs questioned regarding coopera- 


‘tive marketing, in a study conducted by | 


the division of farm population and rural | 
life, Bureau of Agricultural Economics, 
Departement of Agriculture, and ihe | 


, University of Minnesota, generally fa- 


_study is now being prepared 


yored cooperative selling, according vo an | 
oral statement by Dr. C. J. Galpin, in | 
charge of the division. A report of the | 
for pub- | 
lication. 

The questions were submitted to 545 


i . . . 
Minnesota farmers picked at random in 


groups of about 40 from each of nine 
communities distributed over the State. 
The communities represented all types of 


agriculture. ; 


Seventy-nine per cent of these farmers 
favored cooperative selling. Those who 
had been or were members of cooperative 


* organizations favored it in 86 per cent 


vibe 


aad 
Sun 


tts» 
~ opinion, 15 per cent was opposed. 


of the cases. 
Less decisive indications of preference | 
for cooperative buying were shown, ac- 
cording to a summary of the report made 
by Carle C. Zimmerman, of the Wniver- 
sity of Minnesota, which was quoted by | 
Dr. Galpin. Sixteen per cent had no | 


The remaining 69 per cent was divided ! 
ss to whether farmers ought to have co- 


{ 


j and Louisiana. 


Prevalent in Arizona 


| Renewed outbreaks of 


| 
| 


pink  boll- | 


worm infestation in Arizona during the | 


' 
| past few weeks have been reported to 
| the Federal Horticultural Board of the 
' Department of Agriculture. 

The full text of the statement issued 
by the Horticultural Board follows: 


The pink boll worm has recently been 
determined to be rather widely scat- | 


| tered in Cochise and Graham Counties, 
southeastern Arizona. 


Fortunately, the | 
| infestations are confined to small, re- 


cently developed irrigation districts re- | 


mote from the important cotton pro- 
ducing areas ‘in Arizona, particularly 
the Salt River District. 
erations are now under way similar to 
those employed in east Texas in 1916 
and western Louisiana in 1920, which 


| apparently resulted in wiping out in- 


festations in these States which were 
more widespread and important than 
those now under consideration. In 
view of the isolation of the Arizona 
infestations and the limited areas. in- 
volved, the possibility of effecting eradi- 
cation is believed to be 
favorable even than it was in Texas 
Some 30 Federal in- 
spectors are now engaged in determin- 
ing the extent of the infestation in the 
State, and in directing clean-up work. 
Federal Quarantine. 

Federal quarantine action on account 
of the pink boll worm in Arizona will 
be deferred until the surveys referred 
to have been completed. In the mean- 
time, quarantine officials of that State 
are cooperating with the United States 
Department of Agriculture in prevent- 
ing the movement of all cotton prod- 
ucts out of the infested areas. 


Loan Fund Requested 


For Northwest Areas | 


Senate Committee on Agri- 
culture Asked to Approve 
Bill by Senator Norbeck. 


Crop failure areas of the Northwest 
through their members of Congress ap- 


pealed for a Government loan fund for 
the purchase of feed and seed grain ata 
hearing before the Senate Committee on 
Agriculture and Forestry January 8. 

Two Senators and four Congressmen 
appeared in favor of a bill introduced by 
Senator Norbeck (Rep.), South Dakota 
(Senate Bill No. 5082), authorizing an 
appropriation of $6,000,000 to be used by 
the Secretary of Agriculture to make ad- 
vances or loans to farmers in drought- 
stricken areas where it is found that 
special need exists for the purchase of 
feed and of wheat, oats, barley and flax 
seed. 

Areas Needing Relief. 

The areas needing the relief were 
described as “spotted” portions in North 
Dakota, South Dakota and eastern Mon- 
tana, and scattered small portions in 
Minnesota, Wyoming, Nebraska and 
Missouri, which suffered crop failures 
due to drought. The exact localities and 
the exact amounts needed in each should 
be determined at the discretion of the 


, Secretary of Agriculture, Senator Nor- 


beck asserted. The bill does not define 
the crop-failure area, and limits ad- 
vances to any single farmer to $300. 

The banks of the Northwest are unable 
to make the advances because of abnor- 
mal conditions there, it was stated at 
the hearing. It was also pointed out by 
Senator Nye (Rep.), North Dakota, that 
the areas affected by the drought are 
ordinarily good crop areas and have 
never before come to Congress for aid 
of any kind. 


Loan Fund Endorsed. 


Representative Johnson (Rep.), of 
Aberdeen, S. Dak., said that he had re- 


| ceived an endorsement of the loan fund 


from the Secretary of Agriculture, and 
has spoken with President Coolidge and 
Secretary Hoover on the matter. He 
said the bill has been endorsed by the 


; budget and does not conflict with any 
| policy of the administration. 


He urged 
passage of the bill soon, that the 
farmers can make proper plans for seed- 
ing time in the spring. 

Representative Hall (Rep.), of Bis- 
mark, N. Dak., said that five counties in 
his district needed the aid proposed, and 
Congressman Sinclair (Rep.), of Keh- 
mare, N. Dak., asserted that he believed 
$1,000,000 from the fund would provide 
ample aid for the State. Representative 
Williamson (Rep.), of Custer, S. Dak., 
declared that the eastern portion of his 
State has excellent soil and that the aid 
from the Federal government would 
assuredly be repaid by the farmers. 

The witnesses assured the committee 
that all previous loan funds had been 
faithfully repaid by the farmers. Sena- 
tor’ McNary (Rep.), Oregon, chairman 
of the committee, requested Senator 
Norbeck to present his bill when a 
quorum is present January 10 before the 
committee begins consideration of the 
Capper amendment to the “Packers and 
Stockyards Act. 


so 


operative stores or buy only a few bulky 
articles cooperatively through sales or- 
ganizations. Sixty per cent favored co- 
operative buying through sales organi- 
zations, and some favored both types. 
Disloyalty of members caused a large 
percentage of failures of cooperative or 
ganization, in the opinion of farmers. 
Farmers who favored legal contracts 
of cooperative membership formed 62 per 


| cent of the total, while 8 per cent had 


no opinion. 
members was favored by 45 per cent, 


much more | 


| markets 


| the demand for spot 
Clean-up op- | 


{ uary 7 


' early 
' formed in a letter from L. 
Capital stock ownership by | 


while 20 per cent was opposed and 35 | 


per cent had no opinion. 


The full summary of the replies to the | 
questionnaire will be published coopera- ; 


tively by the Department of Agriculture 
and the University of Minnesota within 
a short time, said Dr. Galpin. 


| ber 


Increase in Demand 
Improves Undertone 


Of Cotton Markets 


Final Quotations for Week of | 
January 1-7 Show Ad- | 
vances of 1-16 to 1-8 | 


Cents Per Pound. 


Favorable 
and 


from dry goods 
the South, where | 
cooton was 


reports 
from 
im- 
proved, brought about a better under- 
tone in the cotton markets for the week 
ending January 7, according to the 
weekly report on the cotton trade is- 
sued by the Bureau of Agricultural 


| Economics, Department of Agriculture. 


Final quotations showed advances of 


| about one-sixteenth to one-eighth cent 
} per pound. 


The repott of the week's cotton trade 
follows: 

Cotton prices moved within nar- : 
row limits during the period January 
1-7. The undertone of the market was 


| very steady and final quotations showed | 
| advances of one-sixteenth cent to one- 
| eighth cent per pound. 


Demand Improved. 


The better undertone in the market 
was somewhat attributed to reports of 


| a little better demand in the South for 


spot cotton, together with rather favor- 
able reports from dry goods markets. 
Some reports indicated milder weather 
in the Cotton Belt which favored pick- 
ing cotton in some sections. 

On the New York Cotton Exchange, 
January future contracts were up 11 


{ points at 12.78 cents, and on the New 


Orleans Cotton Exchange they were up 
13 points, closing at 12.82 cents. On 
the Chicago Board of Trade January 
future contracts advanced 8 _ points, 
closing at 12.71 cents. 

Middling spot cotton in 10 designated 
markets was up 6 points for the week, 


closing at 12.35 cents. A year ago the 


_ price stood at 19.90 cents. 


Exports Are Larger. 


Exports for the week -amounted to 
323,455 bales, compared with 226,836 
bales for the corresponding week a year 
ago. Exports from August 1 to Jan- 
amounted to 5,776,768 bales, com- 
pared with 4,798,372 bales for the corre- 
sponding period a year ago. Figures in- 
clude exports to Canada to November 30. 

Certificated stock at New York on 
January 7 was 113,036 balesy New Or- 
leans 65,919, and Houston-Galveston 47,- 
876. Total stocks all kinds at New York 
were 138,074, New Orleans 681,622, Gal- 
veston 690,184, and Houston 969,328. 

New York future contracts closed Jan- 
uary 7: January 12.79 cents, March 12.89, 
May 13.09, July 13.28, October 13.48. 
New Orleans closed: January 12.82 cents, 
March 12.87, May 13.05, July 13.21, Octo- 
ber 13.32. Chicago closed: January 
12.71 cents, March 12.89, May 13.08, July 
13.28, October 13.43. New Orleans Mid- 
dling spot cotton 12.86 cents per pound. 


Approval Given Plan 
For New Farm Aides 


House Committee Reports Bill 
for Deputy Agents in Agri- 
culture Department. 


House Bill No. 15825, to authorize 
designation of deputy fiscal or disbursing 
agents of the Department of Agricul- 
ture stationed outside of Washington, 
D. C., has just been reported favorably, 
as amended, by the House Committee 
on Agriculture. 

The full text of the bill, as amended, 
follows: 

Be it enacted by the Senate and House 
of Representatives of the United States 
of America in Congress assembled, that 
whenever the need therefor may arise, 
any fiscal or disbursing agent of the De- 
partment of Agriculture stationed out- 
side of Washington, District of Columbia, 
may, with the approval of the Secretary 
of Agriculture, authorize any qualified 
employe of said department to act as his 
or disbursing agent, upon execution of | 
the necessary consent and agreement 
whereby the official bond of the fiscal or 
disbursing agent shall cover and apply to 
the acts of the deputy appointed to act 
in his place in such cases. 

Such deputy shall, moreover, for the 
time being, be subject to all the liabil- 


’ ities and penalties prescribed by law for 


the official misconduct in like cases of the 
fiscal or disbursing agent, respectively, | 
for whom he acts, and such deputy shall 


| be required by the Secretary of Agricul- | 


ture to give bond to and in such sum as 
the fiscal or disbursing agent may re- 
quire. 

deputy and to discharge all the duties by 


| law or regulations imposed on said fiscal 


Peru Seeks Rice Send = 
That Matures Earlier 


Peru wants samples of early maturing | 
rice seed, according to an announce- 
ment just issued by the Department of 
Commerce. Most of the seed now used ; 
matures in months, but Peruvian 
growers could use a faster-growing rice 
for a second crop, says the announce- ! 
ment, which is in full as follows: 

A firm in Peru wishes to secure in 
the United States some samples of an 
maturing rice seed, we ure in- 
W. James, 
American Commercial Attache at Lima. 

This firm has leased a large tract of ! 
land of which from 3,700 acres have ; 
been planted to rice. Most rice used | 
there as seed comes either from Caro- \ 
linas or Jamaica and matures in about | 
3%2 months. This planted in Novem- 
and December. 

In January and February, when they | 


; 
3% 


Dairy 


Products 


Cotton Movement in the United States 


Port receipts 

Port stocks 

Interior receipts 

Interior stocks 

Into sight 

Northern spinners’ takings 
Southern spinners’ takings 
World's visible supply Am. cotton 


1926 


NO. OF BALES 


8,796,109 
2,942,393 
4,721,054 
1,529,304 
12,933,967 
1,103,847 
2.975852 
7,233,697 


6,733,736 
1,639,162 
8,642,865 
2,002,336 
11,818,823 

1,124,044 
2,714,762 
9,437,826 


The above chart, comparing the cotton movement in the United States between 


August 1 and January 7, 


compared with that in the corresponding period of 1925, 


is based on figures made public by the Bureau of Agricultural Economics, Depart- 


! ment of Agriculture. 


Grain Market Reported Slightly Firmer 
After Period of Dullness for Holidays | 


| Weekly Market Review Issued by Bureau of Agricultural 


Economics States Movement of Moderate Volume. 


A slightly firmer condition of the grain 
markets of the United States followed 
the holiday dullness, according to the 


weekly grain market review issued by | 


the Bureau of Agricultural Economics. 
Movement of wheat to the United States 
markets continued of only moderate vol- 
ume during the week, and offerings were 
readily taken. 

The Argentine harvest now practically 
completed, shows a yield of about 24,- 
000,000 bushels larger than last year. 


gether with the larger crop of Argen- 


tine are reported to have had a weaken- | 


ing effect on the world*wheat market. 
Light arrivals of wheat in European 
countries, recently, together with light 
stocks, have caused a more active de- 
mand for United States wheat, it is 


Grain Market Strengthens. 

The grain market has strengthened 
slightly following the holiday dullness 
and at the close of the week ending Jan- 
uary 8 prices of cash grains were 
slightly firmer, according to the Weekly 
Grain Market Review of 
States Department of Agriculture. Both 
milling and export demand for wheat 


were slightly more active and all feed | 
| grains were being taken were readily at | 


advancing prices in the principal mar- 


| kets. 


The world’s wheat market situation 


| did not change materially over the holi- 


day season. The Argentine harvest is 
practically completed and, under favor- 
able weather conditions a crop about 
24,000,000 bushels larger than last year 
has been produced according to the latest 
official estimates. The increased offer- 
ings of this wheat and also of Australian 
wheat have been a weakening influence 
in the wheat market. Cargo space, how- 
ever, is not plentiful and the actual 


} movement of this wheat appears smaller 


than expected. The light arrivals of 


wheat in European countries, together | 
with light stocks, have caused a more | 


active demand for United States wheat. 
Export sales from the United States 
markets were roughly estimated by the 
trade at around 3,000,000 bushels for the 
week and exports for the week ending 
January 3 totaled slightly more than 
4,000,000 bushels, bringing the total ex- 


150,000,000 bushels out of an exportable 
surplus between 200,000,000 and 225,- 
000,000 bushels. 


Movement to United States. 

The movement of wheat to United 
States markets continued of only moder- 
ate volume and the offerings were read- 
ily taken. Premiums were not changed 
materially although at some markets 
there was a tendency to increase the pre- 
miums paid for high protein wheats. 
Mills were active buyers of hard winter 


wheat and No. 2 hard winter, 12 per cent | 
rotein, was quoted at Kansas City at | ‘ 
Pp al | ing grades sold from 55 cents to 65 
| cents per bushel. 


4% cents over the May price which 
closed January 7 at $1.33%; 1242 per 
cent was quoted at 5 cents over the May 
and 13 per cent, 5% cents over. 


$1.47%2 for wheat for 10 days’ shipment. 


The milling demand for spring wheat 
was also slightly improved but premiums | 


were practically unchanged with 12 per 
cent protein No. 1 dark northern selling 
at 2 cents to 6 cents over the Minneap- 
olis May price. 
cents to 7 cents over the May, and 13 
per cent at 4 cents to 7 cents over. Min- 
neapolis May closed January 7 at $1.40':. 


The premiums for durum wheat contin- | 


ued to weaken and prices for the higher 


| grades were & cents to 10 cents lower 


than a short time ago. The Duluth May 


future price closed January 7 at $1.377s. | 


No. 1 amber sold at premiums of 15 cents 


to 45 cents over the May quotations at | 


Minneapolis’ and Duluth. No. 1 mixed 
sold at 10 cents to 42 cents premium, 


| while No. 1 red sold at Duluth at 5 cents 
, under the May price. 


Red winter wheat 
prices advanced 1 cent to 2 cents at St. 
Louis, and No. 2 red sold at the close of 
the week at 2 cents premium over the 
May price as compared with 2 cents to 3 
cents discount a short time ago. Mill- 
ing demand since the holidays has been 


| know whether or not the water supply 


will be sufficient, growers could plant 
some quick maturing rice to supplement 
the main crop. 


It has been reported in Peru that | 
| there is a variety grown in the United 


States that would be suitable to plant 
at that time. 

The firm wishes to secure samples of 
the earliest maturing rice. Further in- 
formation may be obtained by writing 
to the Grain Section, Foodstuffs Di- 
vision, Bureau of Foreign and Domestic 
Commerce, 


' markets. 


the United | 


| port inquiries. 


Export | 
bids for No. 1 hard winter wheat deliv- | 
ered on track at Gulf ports were around | 


12% per cent sold at 3 | 


! gentina and shipments 


more active and No. 2 red winter was 
quoted at the close of the week at St. 
Louis at $1.88 to $1.40; at Cincinnati, 


$1.37 to $1.38, and. at Toledo, $1.39 to 


$1.40. There was a moderate demand 
in the Pacific Coast markets for the soft 


$1.35 per bushel. According to trade es- 


| timates about 20,000,000 bushels are still 
| available for market in the Pacific North- 
| west, about 75 per cent of which is still 


' Increased offerings from Australia to- | available for export. 


Active Feeding Demand. 
A more active feeding demand, particu- 


| larly at the centrai western markets, to- 


gether with only a moderate country 


The relatively 


| large stocks, however, still in commer- 
| cial channels prevented any material ad- 


vance in price. Industries and elevators 
continued to absorb the receipts at the 


The interstate movement in 
the central west was apparently increas- 


| ing. Colorado buyers were taking corn | 


from Omaha and Kansas feeders were 
buying from Kansas City. Feeders in 
Wisconsin and eagtern Iowa were also 


| reported to be inquiring for corn in the 
central western markets which is unusual | 
The export | 


for this time of the year. 
demand for corn is almost negligible. 
The quality of the receipts has not mate- 


the arrivals now containing damaged 
corn even when not containing heavy 
moisture. No. 3 yellow sold at the close 


bushel; at St. Louis 75 cents to 78 cents 
and at Chicago 60 cents to 70 cents. 
The oats market has not changed ma- 


, terially since before the holidays. Prices | 


remain relatively firm with all arrivals 
of desirable quality readily taken. Most 
stocks are still fairly large. The new 
oats crop in the Southwest is making 
excellent progress, according to trade re- 


causing some weakness in the market. 


The rye market has developed some | 
| independent strength as a result of ex- 
Exports to date, how- | 
ever, have been even smaller than last | 
; year and at the close of the year totaled | 


ports of wheat and flour for the first ' only about 5,500,000 bushels for the sea- 


six months of the crop year to nearly | : ‘oa s 
P | ever, are light and milling grades are in 


| active demand. 


son. The receipts of this grain, how- 


Elevators and shippers 
are taking the Jower grades readily and 


| prices appear to be tending upward. 


Barley Market Is Firm. 

The barley market has become firmer. 
Best grades of malting barley were in 
urgent demand at several of the west- 
ern markets, particularly Milwaukee 


where special No. 2 was quoted at 75 | 
Choice to , 
| fancy malting barley at Minneapolis sold | 


cents to 81 cents per bushel. 


at 70 cents to 72 cents per bushel and 
at Chicago at 66 cents to 78 cents. Feed- 


On the Pacific Coast 
the demand for malting barley was 
slightly less active but there was a bet- 
ter demand for feeding barley which was 
quoted at $1.35 per hundred pounds at 
San Francisco and $1.60 to $1.65 at Port- 
land. European barley markets are hold- 
ing firm but trading is rather inactive. 


California superior barley was quoted at | 


the close of the week at London for 


| January and February delivery at $2.17 


per hundred. American barley at $1.93 
per hundred, Canadian, at $1.90. 


barley, which was being offered for Jan- 
uary shipment at $2.50 per hundred 
pounds. Bids for Australian barley were 
around $2.25 per hundred based upon a 
sample which showed good, malting quali- 
ties. 
good demand with best types selling on 
spot at $3.50 per hundred pounds. 

The flax market continoues weak and 
prices have worked slowly downward 
since the first of the year. The move- 
ment of the new crop in Argentina and 
the influence of the weak market situ- 
ation in that country have been the 
principal weakening factors in 
United States. 
at both Minneapolis and Duluth have 
been very small. The choice qualities 
have sold readily to the crushers at 
around 5 cents under 


The bulk of 
the receipts continues to be of the lower 
grades which sell slowly. 


prices have declined to $1.484% per 


bushel for seed for February shipment. | 


Seed for March shipment was quoted at 
Buenos Aires at. $1.50 per bushel. Port 
stocks were estimated at ‘ 4,400,000 
bushels at the close of the week in Ar- 
for the week 
totaled 444,006 bushels, most of which 
was to the United Kingdom and the Con- 
tinent, 


' entirely 
| sharply each day at all markets. 
rially improved, a large percentage of | 


| adelphia. 
of the week at Omaha at 70 cents per | 


| prices 


the | 
Market receipts of flax | 


to 5 cents over | 
| the May price which closed January 7 | 
| at Minneapolis at $2.18'4. 


Argentine , 
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Public Lands 


Bradford Wool Figures 
Reported Unchanged 


wool top quotations re- 
mained unchanged during the week 
ended January 6, according to cabled ad- 
vices from London, just made public by 
the Department of Commerce. 

The text follows in full: 

The Bradford Wool Top quotations as 
cabled to the Textile Division, Bureau of 


Foreign and Domestic Commerce, by As- | 
sistant Trade €ommissioner C. Grant | 


Isaacs in London, are the same as last 
week’s, which are as follows: 
January 6, 70’s, 51 pence; 
pence; 60’s, 42 pence; 56's, 32% pence; 
50’s, 2514 pence; 48’s, 22 pence; 46’s, 21 
20 pence, and 40’s, 191% 


| 
| 
Bradford 
! 
| 
| 
| 


pence; 44’s, 
pence. 
There is no change in Bradford wor- 
sted yarn prices as compared with last 
week’s, which are as follows: 
January 6—2-60’s, 70’s, white, 6s. 4d.; 


| 2-32’s, 46’s, white, 2s. 714d.; 2-24’s, 44’s, 
| white, 2s. 4%ed, and 2-16’s, 36’s, white, 
| 2s. 144d. 


Price Cuts Mark — 


| Declines -Result in Some! 


and western white wheats which were | 
| being taken by exports at Portland at 


Speculative Demand 
by Operators. 


Snarp price reductions featured the 
selling in butter markets during the 
week ending January 8, according to the 


| weekly butter market review issued by 
the Bureau of Agricultural Economics. | 
| Daily declines were checked on January | 


6, due to the development of some specu- 


lative demand on the part of operators ' 


who felt that the break in prices had 


' been too s y ri 
movement, tended to strengthen the corn | oo sharp, and the week ended with 


| market during the week. 
stated in the summary, the full text of | 
| which follows: 


markets in a steady to firm position. The 


, text of the review follows: 


Butter Market Weak. 
The week ending January 8, opened 


with the butter markets very weak and ; 
| unsettled. 


1 Buyers apparently had car- 
ried over enough for stocks purchased 
for the holiday trade to last them for a 


° | 
few days and were not interested to any | 


extent even at the sharp price reduc- 
tions. 


interest buyers. 

Confidence in the situation was almost 
lacking and prices declined 
These 
declines from the close of the previous 
| week ranged from 31%%c to 4%ec the 

sharpest declines being effected at Phil- 
Although receipts at the four 
markets were slightly in excess of the 


; week previous, there was not enough of 
an 


increase to warrant the weakness 
which developed. Sentiment, therefore, 
was evidently of primary importance in 
the development of the weakness. 
operators have felt for some time that 
were too high to maintain a 
healthy movement of butter into con- 


; sumptive channels and therefore were 
ports, which is making more oats avail- | 
able for market in that territory and | 


anticipating and predicting a break to 
lower levels. 
Daily Declines Checked. 


On Thursday, January 6, the daily de- | 


clines were checked, due to the develop- 
ment of some’ speculative demand on the 
part of a few operators who felt that the 
break in prices had been too sharp. This 
small amount of speculative buying was 


| sufficient to restore confidence somewhat 


and buyers with consumptive and jobbing 


; outlets began to operate more freely. 


Late in the week all markets were in a 


| steady to firm position with operators 

; generally anticipating slight advances. 
Butter production at this season of | 

the year is of prime importance in de- | 


termining the trend of the markets. Re- 
ports from manufacturing organizations 
for the week ending January 1, were ir- 
regular, in that the American Associ- 
ation of Creamery Butter Manufacturers’ 
report shows a decrease of 10.93 per cent 


| from the previous week and a decrease ; 
| of 3.03 per cent from the corresponding 


week last year. The Land-o-Lakes 
Creameries, Inc., report for the same 


' period shows an increase of 10.29 per 


cent over the previous week and a de- 


| crease of 3.84 per cent from the corre- 


sponding week last year. 

Information as to arrivals on the 
markets during the current week mdi- 
cates that a large percentage of the 


smaller factories are shipping slightly | 


more butter each week, which leads one 


| to believe that the trend of production 
| is on the increase. r 
Con- | 
| sumers were inquiring for new Chilean 


Foreign Butter Slow. 
Butter-fat prices have been very at- 


| tractive for some time and with concen- 


trated mill-foods comparatively cheaper 
than a year ago, there is every incentive 
to continue feeding the dairy cow to 


| maintain the milk flow. 
The British malting barley was in | 


Due to the sharp decline in domestic 
prices, foreign butter was of minor in- 
fluence on the markets. No further buy- 

| ing of either New Zealand or Danish 
butter was reported during the week al- 
| though between 3,000 to 3,500 boxes of 
New Zealand and a small shipment of 
Danish are on the water. New Zealand 


butter in New York has moved quite | 
readily and remaining stocks are not | 


large. Most of the New Zealand is held 
off the market at present, due to high 
| original cost. 


Bureau of Forestry Changes 
Data on Allocating Funds 


The Bureau of Forestry, Department 
of Agriculture, has issued a correction 
| on its recent statement covering the al- 

location of the $7,500,000 fund for road 

building in national forests. 
rection states that the amount allotted 
to the forest highway fund for Kentucky 


'‘ should have’ been $1,608 and not $11,- | 


608. as given in the table first 


yeuneed by the Bureau. 


an- 


| 


64’s, 46 | 


2-48’s, 64’s, white, 5s. 4d.; 2-40’s, 60-64’s, | 
white, 4s. 9d.; 2-36’s, 58’s, white, 4s. 3d.; | 


Butter Markets | 


In an effort to curtail losses, re- | 
| ceivers were free sellers even to the 
| point of anticipating the next days mar- 

ket by offering concessions in order to | 


Many | 


The cor- | 


Homesteads 
Grants 


Ruling Is Announced 
‘On Taxability of Land 
Of Oklahoma Osages 


Homesteads of Deceased In- 
dians Held by Department 
of Interior to Be Free 
of Levy. 


Homestead allotments of deceased 
members of the Osage Indian Tribe of 
| Oklahoma, the Department of the In- 
| terior has just ruled, are not subject to 
| taxation in cases where the allottees are 

one-half or more of Indian blood and 
' where neither the original allottee nor 
his heirs have received a certificate of 
competency. 

The opinion of the solicitor, contained 
; in a report to the Secretary of the In- 

terior and approved by the Department, 
' follows in full text: 

You have requested further consider- 
ation of the right of the State of Okla- 
| homa to tax the “homestead” allotments 
of deceased members of the Osage Indian 
Tribe in those cases where the allottees 
were of one-half or more Indian blood 
and where neither the original allottee 
nor his heirs have received a certificate 
| of competency. 


Previous Opinion Given. 

The matter at hand was the subject of 
an opinion by me under date of August 
14, 1926, wherein after discussion perti- 
nent legislation dealing with the subject 
| matter, it was held that the homestead 

allotments of deceased members of the 
; Osage Tribe, under the circumstances 
mentioned, are not subject to taxation by 
the State. In suggesting additional con- 
sideration of the question the Commis- 
| sioner of Indian Affairs presents an ex- 
tended memorandum by the tribal attor- 
ney for the Osage Indians, wherein taxa- 
| tion by the State of the “surplus” lands 
allotted to these Indians is discussed at 
' considerable length, and also wherein 
numerous decisions by the courts dealing 
with taxation as applied to allottees for 
the Five Civilized Tribes are invoked. 
| These issues are fully appreciated here, 
but as shown in my prior opinion, we 
were not then and are not now dealing 
with taxation of the surplus lands but 
| of the homesteads. 

The Supreme Court of the State of 
| Oklahoma, in a case dealing with the 
; Osages,—Hudson vy. Hopkins (183 Pac. 
507-512),—recognizes the fact that: 

“The decisions of the courts in relation 
| to taxation pertaining to the Five Civil- 
ized Tribes do not give us much assist- 
ance in the case at bar for the reason 
that they are all founded on different 
acts of Congress and treaties.” 


Under the Osage Allotment Act of 
June 28, 1906 (34 Stat. 539), each en- 
rolled member of that tribe received an 
allotment of approximately 660 acres of 
land, and, quoting from the statute, Sec- 

, tion 2, Subsection 4: 4 

“Each member of said tribe shall be 
permitted to designate which of his three 
selections shall be a homestead, and his 
certificate of allotment and deed shall 
designate the same as a homestead, and 
the same shall be inalienable and non- 
taxable until otherwise provided by Act 
| of Congress. The other two selections 
of each member, together with his share 
| of the remaining lands allotted to the 
member, shall be known as surplus land, 
and shall be inalienable for 25 years, 
except as hereinafter provided.” 

Section 2, Subsection 7: 

“That the Secretary of the Interior in 
his discretion, at the request and upon 
| the petition of any adult member of the 
| tribe, may issue to such member a cer- 
| tificate of competency, authorizing him 
| to sell and convey any of the lands deeded 

him by reason of this act, except his 
| homestead, which shall remain inalien- 
‘able and nontaxable for a period of 
| twenty-five years, or during the life of 
the hdmestead allottee, if, upon investi- 
| gation, consideration, and examination of 
| the request he shall find any such mem- 
| ber fully competent and capable of trans- 
! 
| 
| 


{ 
| 
| 
| 
| 
| 
| 


acting his or her own business and car- 
| ing for his or her own individual affairs: 
“Provided, That upon the issuance of 
such certificate of competency the lands 
of such member, (except his or her 
homestead) shall become subject to tax- 
ation, and such member, except as herein 

| provided, shall have the right to manage, 
control, and dispose of his or her lands 


the same as any citizen of the United 
States: 


“Provided, That the surplus lands shall 
be nontaxable for the period of three 
| years from the approval of this act, ex- 
cept where certificates of competency are 
issued or in case of the death of the 
allottee, unless otherwise provided by 
| Congress.” 

The right of the State to tax the sur- 
plus land after expiration of the three- 
year exemption, of course, has long since 
been well settled in favor of the State. 
United States v. Board of Commission- 
ers of Osage County, Oklahoma (193 
Fed. 485; affirmed, 216 Fed, 883). As 
previously indicated, however, we are 
not here primarily concerned with taxa- 
tion of the surplug. 

Hence, confining the discussion as 
much as possible to the homesteads, 
it will first be observed from the 
| legislation reproduced above that such 
| homesteads were to remain inalienable 

and nontaxable until otherwise provided 

by Congress. In the subsequent provi- 
sion of the same statute, however, deéal- 
ing with the issuance of certificates of 
competency, which removed the restric- 
| tions, these were not to include’ the 
homesteads, but it was therein further 
provided that such homesteads “shall re- 

main inalienable and nontaxable for a 

period of 25 years, or during the life 
! of the homestead allottee.’”” 

To be continued in the issue of 
January 11. 





Additional Agricultural News will be 
found on Page 16. 
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Dyers Investigating 
Colors in Problem 
Of Resisting Moths 





Accidental Discovery in De- 
pot of Quartermaster De- 
partment Results in 
Conference. 


Discovery of a dyed-felt at the Jeffer- 


sonville Quartermaster Intermediate 
Depot which resisted the attacks of 
moths, led the Quartermaster General of 
the Army to hold a conference with 
representatives of the Bureau of Stand- 
ards, Department of the Navy, and Agri- 
culture, as well as those from chemical 
and dye concerns, with a view of de- 
termining whether certain dyes or colors 
render textiles immune to moths, the De- 
partment has just announced. 

If it is ascertained that certain dyes or 
colors dothwart the ravages of mothit 
will result in enormous savings to the en- 
tire textileindustry. as well as to the Gov- 
ernment, the department said. The De- 
partment of War’s main interest in the 
matter, it was explained, is for the safe- 
keeping of quantities of woolen cloth 
left over from the World War, and now 
held in storage. 

The full text of the statement fol- 
lows: aa 

A conference which may result in In- 
teresting developments was held Friday, 
January 7, in the Office of the Quarter- 
master General of the Army at which 
there were present representatives from 
the Bureau of Standards, the Depart- 
ment of Agriculture, the Navy Depart- 
ment and from chemical and dye con- 
cerns. 

Accidental Discovery. 

This conference was brought about by 
the discovery at the Jeffersonville Quar- 
termaster Intermediate Depot, some 
months ago, of some felt which had re- 
sisted the attacks of moths, although 
other materials stored in close proximity 
had been damaged. The circumstances 
came to the notice of the Bureau of Stand- 
ards, and in cooperation with the Office 
of the Quartermaster General, investi- 
gation led to the belief that certain 
dyes and colors had moth resistant 
properties. It is in furtherance of the in- 
vestigation that this conference was held. 

If if can be determined that certain 
dyes or colors render textiles immune to 
attacks by moths, it will result in enor- 
mous savings, not only to the Army but 
to the entire textile industry and may 
have a marked effect upon the future 
color of all woolen textiles used by the 
Army. 

There are quantities of woolen cloth- 
ing left over from the war now in stor- 
age by the Army against future. needs. 
One of the problems of the Quartermas- 
ter Corps is the protection of these art!- 
cles against attacks by moths. 

The following attended the conference: 
S. M. Rosenbery and A. P. Clausen, 
Larvex Corporation, New York City; 
J. Bardeke, Newport Chemical Works, 
New Jersey; M. H. Goldman, chemist, 
National Association of Dyers and Clean- 
ers; H. F. Herrick from the Color Labora- 
tory, Department of Agriculture; R. <. 
Cotton and Dr. E. A. Back, Bureau of 
Entomology, Department of Agriculture; 
E. E. Waters and W. D. Apple, Bureau 
of Standards; E. H. Ehrman, Navy De- 
partment; Col. John S. Chambers, Q. M. 
C., and E. E. Lightfoot, O. Q. M. G. 





Revenue Is Reported 


From Muscle Shoals 





Department of War States Net 
~ Return for 1926 Was 
$859,210.07. 





The total net operating revenue of 
the power plants at Muscle Shoals dur- 
ing the calendar year 1926, aggregated 
$859,210.67, the Department of War an- 
nounced in a statement made public Jan- 
vary 8. A total of 428,265,855 kilowatt 
hours of electric power from the Wilson 
Dam was sold to the Alabama Power 
Company, the department announced at 
the same time, and resulted in a renvu- 
neration of $872,617.47 to the Govern- 
ment. 

The full text of the department's state- 
ment, with a detailed statement of the 
net operating revenue to the Government 
from the Wilson plant, follows: 

During the calendar year 1926 there 
was sold to the Alabama Power Com- 
pany irom the hy ro-electric power 
plant at Wilson Dam, a total of 428,265,- 
855 kilowatt hours of electric power. 

The net operating revenue to the Gov- 
ernment from the Wilson Dam plant and 
che sieam plant for the year ending De- 
cember 31, 1926, was as follows: 
Receipts from sale of power 


Wilson Dam..........-. $ 872,617.47 
Maintenanee and Opera- 

tion, Wilson Dam...... 173,777.53 
Net Operating Revenue 

Wilson MM. 56600 5 oss 698,839.94 
Rental of Steam Plant 

Under Lease of the 

Alabama Power Co..... 120,000,000.00 


Receipts for power gen- 
erated in steam plant . . 
New revenue from 
steam plant 
Total Net Operating Reve- 
nue Muscle Shoals Plants 


Chief of Staff Explains 
Effect of Cut in Budget 


Maj. Gen. Charles P. Summerall, Chief 
of Staff of the United States Army, on 
January 8 appeared before the House 
Committee on Military Affairs in execu- 
tive session, and explained the effect of 
veductions by the Director of the Bureau 
of the Budget in recuests for funds. — 

After the meeting Representative 
James (Rep.), of Hancock, Mich. said 
the Committee would decide its policy 


40,370.73 
160,370.73 


859,210.67 
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on. January 11. At, that time the Com- 
mittee will vote whether or not it will 
support amendments on the floor of the 
House to increase Department of War 
appropriations. 

Representative James on January 8 
introduced a bill which would provide 
for the Army the same allowance for 
rations as for the Navy. Testimony of 
Major General Fox Conner, deputy chief 
of staff, showed that the Army was al- 
lowed only 35.74 cents a day for rations, 
while the Navy was permitted 50 cents. 
Hearings will be begun on the James 
bill on January 10. 


National Museum 
Acquires Rare Birds 





Pair of Kuser’s Blood-Pheas- 
ants Are Added to 
Collection. 


The recent addition of a pair of Ku- 
ser’s blood-pheasants to the National 
Museum leaves but two of the recognized 
forms of the genus to which they belong 


unrepresented in the collection, accord- | 


ing to a statement just made by Dr. 
Alexander Wetmore, assistant secretary 
of the Smithsonian Institution. The 
statement follows: 

A pair of Kuser’s blood-pheasants, one 
of the three forms of this genus hither- 





at the United States National Museum, 
has been received from the Tring Mu- 
seum in England, Dr. Alexander Wet- 
more, assistant secretary of the Smith- 
sonian Institution, by which the Museum 
is administered, has just announced. 

Live in Mountains. 


Blood-pheasants are found near the 
timber line in the high mountains of 
northern India and China. The different 
form are confined to separate mountain 


ranges and seem unable to cross hot val- 
may | 


leys. Two closely related forms 
occupy parallel ranges separated only 
by a narrow valley. 
the isolation necessary for the formation 
of distinct species. Quite a number of 
forms have already been described, and 
when the high mountains of their habitat 
have been thoroughly explored, probably 
many additional forms will be discovered, 
Dr. Wetmore said. 
Females Dull Colored. 

The males have much green in the 
plumage of the upper parts with the 
throats and under tail-coverts as a rule 


red; the females are rather dull colored, | . 
a 7 | tend to construct these ships then we 


| should appropriate a sufficient sum to 
| begin the work, and for that reason I 
jam in favor of the amendment offered 
| by the gentleman from New York (Mr. 


as is the case With so many of the game 
birds. 

Addition of the Kuser blood-pheasants 
to the museum leaves but two of the 
recognized forms in this group unrep- 
resented, and these zirds will prove most 
useful in identifying material from the 
high mountains of eastern Asia, it was 
said by the museum officials. 


Payment of $50 Is Asked 


For Blood Transfusion 








Payment of a reasonable sum, not to 
exceed $50, for blood taken from any one 
in the Army for the purpose of trans- 
fusion is authorized in a bill (House Bill 
No. 16023), just introduced in the House 
by Representative James (Rep.), of Han- 
cock, Mich. 





Army. Orders | 


The Department of War has issued Spe- 
cial Orders No. 2 to Army personnel as 
follows: 








Medical Department. 
Maj. Francis B- Wire, Fort Crook, Nebr., 
to Fort Omaha, Nebr. 
Capt. Joseph I. Martin, is detailed mem- 
ber of board of officers appointed by Para- 


to meet at Fort Des Moines, lowa, to ex- 
amine applicants. for commission in the 
Medical Dept-. Regular Army, vice 
William A. Boyle. 


6, Special Orders 36, to meet at Atlanta, 
Ga., consisting of Majors James C. Ma- 
wee and Austin J. Canning and Capt. Clyde 
C. Johnson. ’ 

A board consisting of the following of- 
ficers is appointed to meet at Fort Mc- 
Pherson, Ga.. tO examine applicants for 
commission in the Medical Dept.: Maj. 
James (. Magee, Maj. Nelson A. Myll and 
Capt. Maxwell G. Keeler. 

Field Artillery. 

Each of the following officers is assigned 
to station indicated after his name to take 
effect on completion of foreign service: 
Maj. Harold E. Miner, Fort Sill, Okla; 
Capt. William A. Campbell, Fort Sill, Okla; 
Virst Lieut. Ralph D. Sproull, Fort Sill, 
Okia., and First Lieut. Charles F. Fletter, 
Fort Sill, Okla. 

Second Lieut. Lawrence W. Kinney from 
foreign tour to Field Artillery School, Fort 
Sill, Okla. : 

Each of the following officers from tour 
of foreign service to Field Artillery 
Schoo!, Fort Sill, Okla.: Capt. Maleolm R, 
Cox and First Lieut. Emil F. Kollmer. 

Maj. H. Crampton Jones, foreign service 
to Field Artillery School, Fort Sill, Okla. 

Quartermaster Corps. 

First Lieut. Fred R. Cowan, Fort Sam 
Houston, Tex-, will report to Col. Herbert 
A. White, judge advocate, president of an 
Army Retiring Board, Fort Sam’ Houston, 

»xamination. 
+ 10, Special Orders No. 289, re- 
lating to First Lieut. Silas Edward Ger- 
is hereby revoked. 


main, jr. 
Lieut. Col. Claire R, Bennet, Washing- 
ton, D. C. is detailed to duty with the 


Organized Reserve, Third Corps Area and ! 


is assigned to motor repair section 
bers, 463, 464. 465, 466 and 467. 
: Other Branthes. 

Paragraph 14, Special Orders No. 300, re- 
lating to detail of First Lieut. James A. 
Gilruth, Fourth Inf., on recruiting duty in 
Chicago, Ill., is revoked, 

Second Lieut. Francis EK. Cothran, Air 
Corps (Corps Of Engineers), from Fort 
Sam Houston. Tex., to Carnegie Institute, 


num- 


Pittsburgh, Pa., and to temporary duty 
at Third Corps Area headquarters, Balti- 
more, Md. 

Lieut. Col. Wilbur A, McDaniel, Inf, 
Fort Sam Houston, Tex, to Fort Sam 
Houston, TeX., for examination by Army 
retiring board. 

Leaves of Absence. : 

Second Lieut. Robert W. Douglass, jr., 
Air Corps, 3 days. 

First Lieut. Leo F. Post, Air Corps, ex- | 
tended 19 days. 

First Lieut. Herbert H. Harris, Inf., ex- 


tended 5 days. 
Retired. 
Norman N 


service 


Warrant Othe er 
tired from active 
application. 


Pearson, re- 
upon his own 


This gives them | 


| Offered by Mr. Black 


graph 17, Special Orders 170, as amended, | 


Capt. | 


Board of officers appointed by Paragraph | 





| of New Haven, Conn., and Black (Dem.), 


|New York City, opposed 


| issue of January 7. 
to unrepresented in the division of birds 


—? 


|are necessary in conformity 


‘camaflouge to mislead the 


| tion like ours, which can reduce its na- 
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Alternate Pleas for Adequate Defense and Peace 
Made in House Debate Over Naval Appropriations 





Building of Cruisers 
Argued Pro and Con 


Adherents Want Work Begun; 
Others Ask Wait Pending 
Arms Conference. 

The House on January 7 disapproved 
appropriations at the present time for 
the commencement of construction of the 
three cruisers yet unappropriated for in 
the eight-cruiser program adopted by 
Congress in 1924, This disapproval was 
voiced in the defeat of amendments of- 
fered by Representatives Tilson (Rep.), 


of Brooklyn, N. Y. 
amendment 
votes. 

At the opening of the debate on the 
amnedment Representatives Tilson, the 
majority leader, and Garrett (Dem.), of 
Dresden, Tenn, the minority leader, 
spoke in favor of the Tilson amendment. 
Representative La Guardia (Soc.), of 
its adoption. 
These addresses were reported in the 

7. Excertps from the 
resultant debate follow: 

Mr. Linthicum (Dem.), Baltimore, Md.: 
“T stand for an adequate Navy; a well- 
rounded Navy, equipped in every particu- 
lar, and up to the full standard allowed 
by the disarmament conference in the 
ratio of 5-5-3. I gather from what has 
been said by the experts upon this bill, 
and from what I can gather from naval 
reports, our present Navy is not up to 
this standard; in fact, we are, perhaps 
closer to the three standard as allowed 
Japan at that conference than we are 
to the five standard as allowed the United 
States and England. 


Favors Amendment 


The so-called Tilson 
was defeated by only two 


“It seems to me that the small addi- 
tional appropriation of $450,000 toward 
a construction of three vessels which will 


| eventually cost, if constructed, $45,000,- 


000, is a mere gesture and _ intended 
merely to satisfy the American public, 
who I believe are desirous of rounding 
out of Navy and giving it such ships as 
with the 
if we in- 


disarmament treaty. I think 


Black), which provides for an appropria- 
tion of $3,000,000 toward the construc- 
tion of these three additional cruisers. 
“We should let the American people 
know we _ either intend to_ build the 
cruisers or we do not intend to build 
them. I look upon $450,000, as provided 
under the Tilson amendment, as mere 
people. The 
world is not altogether at peace. China 
is in a turmoil and civil strife, and war- 
fare exists throughout that 400,000,000 
people. Nicaragua is in revolution and 
the condition in Mexico, so far as we are 
concerned, is not definitely known. Why 


|not then appropriated the $3,000,000 to 
| proceed with the const®uction, because 


the President controls the expenditure, 
whether it be $450,000 or the $3,000,- 
000?” 

Mr. Moore, (Dem.), of Fairfax, Va. 
“As I read the amendment offered by 
the gentleman from Connecticut [Mr. 
Tilson], it provides an appropriation to 
be used toward the construction of the 


' three cruisers, which means that their 


construction is to be begun, and the total 
amount necessary to complete the con- 
struction will be in the neigyhborhood of 
$45,000,000. That is the sum total as I 
read his amendment.” 

Mr. Linthicum. “And yet with those 
words authorizing the construction of 
these vessels you propose under his 
amendment to appropriate only $450,000, 
which will not even pay for the blue 
prints and the specifications of the bat- 
tleships.”’ 


Situation Analyzed 


By Mr. Britten 


Mr. Britten (Rep.), of Chicago, Ill. 
“There are two or three distinct reasons 
why members of the House may or may 
not favor the amendment now pending. 
The first and probably the most impor- 
tant one is the attitude of the President 
of the United States. He has suggested 
that because of an impending conference 
in Europe construction shall not begin 
on these vessels which were authorized 
in 1924. It should be remembered that 
that conference is composed of 19 na- 
tions, among which are nations that have 
no navy and have no harbors. I have 
already characterized that conference as 
a farce, a fake anda snare. I want you 
to bear in mind, my good friends, that 
practically on the very day that the Pres- 
ident said we should not appropriate for 
these three ships already authorized, al- 
most in the next breath he requested the 
Committee on Naval Affairs to bring be- 
fore this Congress a bill authorizing 10 
additional ships of the same kind. In 
other words, he said, “Do not appropriate 
for those already authorized, but author- 
ize 10 more.” What has he in mind?-A 
blue print’ Navy that will not even with- 
stand the attack of the sunshine, much 
less a big gun? 


Larger Appropriation 
Defended by Proponent 

“The second reason for voting for or 
against the amendment pending is the 
matter of economy. I contend that a na- 


tional debt. a thousand millions a year 
and still lay away another half thousand 
millions, should not be affected by such 
a consideration. The use of the word 
“econemy,” when it comes to a question 
of national defense of the country, is a 
joke and a farce and is simply used to 
confuse us.” 

Mr. Black (Dem.), of Brooklyn, N. Y,; ° 


“Gentlemen of the committee, the only 
distinction between my amendment and 
the Tilson amendment is that I contem- 
plate something real. I would carry out 
the thought of the Subcommittee on Ap- 
propriations. I would carry out the 
thought of the naval experts. My dis- 
tinguished leader, for whom I have the 
greatest affection, seems to see a break 
between the majority leader and the 
President on this question. 

“There is just as much of a break be- 
tween the majority leader and the Presi- 
dent on this question as there is between 
two professional wrestlers under the 
same management. There is no break 
between the President and the majority 
leader on this question. They are both 
engaged in setting up a device or trick 
to fool the people of the United States. 
Europe is fooling the President. The 
President is fooling the committees of 
Congress. The committees expect to fool 
us, and we are expected to fool the peo- 
ple by the Tilson amendment.” 

Mr. Burton (Rep.), of Cleveland, Ohio: 
“Mr. Chairman and gentlemen, I rise to 
oppose both amendments that are before 
the committee. One of the main reasons 
why I am opposed to both of these 
amendments is the glaring inconsistency 
between advocacy of a conference for the 
limitation of armament and at the same 
time expanding our Navy by the build- 
ing of three warships which will cost over 
$50,000,000. Bear that expense in mind, 
but that is a subordinate consideration. 


Three Great Questions 
Are Declared Involved 


“There are three great questions inter- 
twined in this question before us— 
peace, disarmament and security. 

“I do not think it is quite fair to com- 
pare our condition with that of Gigat 
Britain, with her far-flung possessions, 
with the obligation to protect her domin- 
ions, and the further fact that she de- 
pends for her very life—her food supply, 
and for raw material—on other coun- 
tries. i 

“T can very readily conceive that she 
needs a larger navy than the United 
States andI do not object to her build- 
ing a larger number of cruisers than we 
have. I have always regarded war be- 
tween the United States and Great Brit- 
ain as out of the question. 

“T said that three problems were in- 
separably associated. If there is one cry- 
ing need in the world today itis for an 
era of peace, that *ve may recover from 
the destruction and the woe of the late 
frightful war. Disarmament is imprac- 
ticable unless there is some method of 
security; but that does not mean that we 
should increase our armament exces- 
sively, extravagantly, or in any way be- 
yond our needs. 

“Mr. Chairman, I fear there is a mili- 
taristic reaction in this country. I do 
not think it exists im Europe. I think~ 
that in Europe there is a very substantial 
progress toward peaceful methods for the 
settlement of international controversies. 
Do not let us step out of. line. 

“Mr. Chairman, a country, like an in- 
dividual, has a duty to perform. Our 
country has a duty to perform to our 
own people in stimulating the spirit of 
peace. It has a duty to perform to the 
whole world in preventing as far as pos- 
sible the terrible ravages and outmges 
of war; and a proposition of this kind 
to increase our Navy at this time is sure 
to grate upon'that spirit which looks to- 
ward peace, the rising tide, ] may say, 
which promises well fcr a future, far bet- 
ter than the past. 





Discounts Chances 
Of Wars in Europe 


“The nations of Europe are exhausted, 
and, except in the case of minor countries, 
it is not likely that they will fly at each 
others’ throats, if for no other reason 
than because of the exhaustion of their 
resources and the recollection of their 
terrible sufferings in the late war. They 
are using supreme efforts to bring about 
a condition in which their difficulties can 
be settled amicably.”” 

Mr. Oliver (Dem.), of Tuscaloosa, Ala.: 
“Mr. Chairman, this House, not long ago, 
requested the President to again assem- 
ble the nations of the: world for the pur- 





Canal Zone Battery 
Wins Knox Trophy 


Medal for Student Proficiency 
at Field Artillery School 
Is Also Awarded. 


The Knox Trophy, donated by the So- 
ciety of the Sons of the Revolution of 
the Commonwealth of Massachusetts to 
that battery of the Field Artillery which 
has the highest general rating, has been 
awarded to Battery “C”, Fourth Field 
Artillery, Canal Zone, the Department of 
War has announced. 

It was also announced that Corporal 
L. J. Arnold, of the. Eighteenth Field Ar- 
tillery, Fort Sill, Okla., was the winner 
of the Knox Medal, 1926, awarded for 
excellence as a student at the Field Ar- 
tillery School, at Fort Sill. 

The full text of the statement follows: 

The Chief of Field Artillery announces 
that Battery “C”, Fourth Field Artillery, 
Fort Davis, Canal Zone, commanded by 
Captain John D. Key, Field Artillery, is 
the winner for the year 1926 of the Knox | 
Trophy, donated by the Society of the 
Sons of the Revolution of thé Common- 
wealth of Massachusetts to that battery 
of Field Artillery of the Army which 
shall haye the highest rating as judged 
on ‘“‘firing efficiency, mobility, communi- 
cations, and interior economy.” 

The wimer of the Knox Medal. 1926, 
awarded for excellemee as a student at 
the Field Artillery School, Fort Sill, 
Okla., is Corporal L. J. Armold, Battalion 
Headquarters, First Battalion, Eight- 
eenth Field Artillery, Fort. Sill, Okla. 


Nation Being Fooled, 
Is Claim of Mr. Black 


Declares President Deceived 
About Europe’s Attitude 
on Maritime Policy. 


pose of seeking a further limitation. on 
armaments, both land and sea, if possible. 

“Please remember that the President’s 
request was simply to defer appropria- 
tions until after a further conference on 
limitations) He did not say that we 
might not need more cruisers if no re- 
sults followed from the conference, 


tion on his request, is it not this, ‘That 
the wish of the American people and of 


Congress for a further limition of arma- | 
ments would have consideration during 


1927, and that until the nations could con- 
fer on this subject he thought it unwise 
to carry or to make any appropriation 
for additional cruisers’? 

“What sound reason can be advanced 
why the appropriation for these ships 
should not be deferred for this short 
time?” 


Stand by President 
Is Plea of Mr. French 


Mr. French (Rep.), of Moscow, Idaho: 
“The problem involves the attitude of the 
United States in view of negotiations 
looking to further limitation of arma- 
ments and whether we are going to en- 
courage a race in the building of naval 
craft. It is not a question of dollars; 
it is a question of principle that goes 
to the very foundation of the whole pro- 
gram of limitation of armaments. 

“T appeal to you to vote down this pro- 
posed appropriation for money for new 
construction work that can have but one 
effect, and that is of making other na- 
tions of the world suspicious of the pol- 


icy of the United States and thereby in- | 
in | 


creasing the burden of the President 
his negotiations. 

“T appeal to you, then, to support the 
program recommended by the President, 
a program based upon his knowledge of 
international ambitions, fears, and hopes, 
looking to another conference for the 
limitation of armament. Do this and you 


-will contribute a service that may be of 


epochal benefit to your country, to the 
nations great and small, and in the inter: 
est of civilization and humanity for all 
time.” 

The full text of the debate on 
these amendments may be found in 
the issue of January 7 of the Con- 
gressional Record, pages 1241 to 
1263. 


Reports Radio Trade 
With Dutch Growing 





America Ranks Fourth in Sup-| 


plying Equipment, Depart- 
ment of Commerce States. 
The United States ranked fourth in 


importance in the list of nations supply- 
ing the Dutch imports of radio equip- 


ment in the first seven months of 1926, | 


says an announcement just issued 
the Department of Commerce. 

The growing trade in these items is 
described in the announcement, which is 
as follows: 

During the first seven months of 1926 
Dutch imports of radio equipment totaled 


by 


1,974,000 florins (1 florin equals $0.402), | 
an increase of 562,000 florins, or about | 


43 per cent in value above that for the 
same period of 1946, according to-a re- 
port from Consul Edward A. Dow, Rot- 
terdam.. Germany supplied about 31 per 
cent of those imports, Great Britain 27 
per cent, France 17 per cent, United 


States.16 per cent, and Belgium 6 per | 


cent. 

Exports of radio apparatus from the 
Netherlands during the first seven 
months of 1926 showed an increase of 
777,000 florins, or about 175 per cent, the 
total being 1,222,000 florins. 


of the total exports, Great Britain *re- 


ceived 26 per cent, Germany 11 per cent, 


and the Dutch East Indies 10 per -cent. 


Pressure Calculated 
For Carbon Dioxide 


Bureau of Standards Findings 
Declared of Value to Re- 
frigerator Engineers. 


The vapor pressure of carbon dioxide 
gas has been determined accurately by 
the Bureau of Standards and the fig- 
ures announced for the benefit of the 
industries in which it will be of greatest 
value, according to an announcement: just 
issued by the Department of Commerce. 
The chief value, the announcement says, 
will be to the refrigeration engineer. 
The full text follows: 

The Bureau of Standards announces 
the accurate determination of the vapor 


pressure of carbon dioxide over the whole | 


temperature range in which it may exist 
as a liquid (—-70 degrees to —88 de- 
grees F.). 

Carbon dioxide, the material which 
produces the effervescence in soda water, 
is one of the materials used in refrigerat- 
ing machines for the production of cold. 
Although carbon dioxide is not so gen- 
erally used as some of the other mate- 
rials, such as ammonia, and,is less de- 
sirable on account of the higher pres- 
sures necessary for its use, yet because 
of its noncombustible and nonpoisonous 
nature it:has. frequently found applica- 


ye 





but | 
if I am permitted to-place my interpreta- | 


Shipments | 
to France constituted about 49 per cent | 


YEARLY 


IND: 


S 


| tion where other materials might be 
hazardous. 

In certain portions of the refrigerat- 
ing machine the material is confined in 
such a way that it exists pattly as vapor 
and partly as a liquid. The pressure 
in these portions of the machine is de- 
pendent upon the substance and upon 
the temperature. This pressure is the 


Naval 
Appropriations 


knowledge of its value is of importance 
in determining the pressure against 
which the compressor must work. 

Accurate measurements of the vapor 
pressure of carbon dioxide not only give 
an indication of what pressures will 
exist at certain temperatures in the re- 
frigerating machine using that material, 
| but also afford a check on the values 
for certain other properties of carbon 
dioxide, which are used in calculations 
by the engineer. 


Operating Costs Cut 
| By Dutch Air Lines 


Commerce Department Says 
Profitable Basis Is Ex- 
| pected by 1928. | 


| Operating costs of airplane travel have | 
| been cit down by the Royal Dutch Air | 





lines, says consular report just made pub- | 
lic by the Department of Commerce. The | 

| announcement follows in full text. | 
A considerable reduction in cost per 
ton per kilometer of goods and passen- | 
gers transported in planes of the Royal 
Dutch Air lines has been achieved by | 
that company, according to a report from | 
Consul E. A. Dow, at Rotterdam. | 
In 1920 the cost per ton of the com- | 
pany’s operations amounted to 4.60 flo- | 

| rins ($1.84), while in 1926 it had been | 
reduced to 1.35 florins ($54). According | 
to the manager of the Royal Dutch lines, | 
commercial operation of their planes can 
be accomplished on a profitable basis if 
the cost per ton per kilometer can be | 
reduced to 60 Dutch cents (24 cents). In | 
view of the reduction in costs from $1.84 
per ton to $.54 per ton over a period of | 
| Six years, it is believed by the company | 
that, assuming a proportionate decrease | 
in the future, its services can operate | 
profitably by 1928, eight years after tle | 
beginning of the ar services. If, how- 
ever, new inventions or other factors 
permit of a more rapid reduction of op- 
erating expenses the rate of 60 Dutch 
cents may be reached before that time. 
The fact that the line in Holland must | 
fully equip two flying stations, one ai | 
Amsterdam and the other at Rotterdam, | 
adds greatly to the operating expenses | 
of the company, it is said. 


The Royal | 


of 1,000,000  ton-kilometers is 


and it 
kilometers in order to make a profit. It 
is also stated that the establishment of | 
an air postal line to the East Indies | 
would permit this figure to be reached. | 
It has been proposed to establish a sevv- 
, lee from Holland to Calcutta and another | 

from Calcutta to Batavia, Java. | 

A Dutch committee interested in the | 
development of the Netherlands-Indics | 
air service is reported to have completed | 
Dlans for a flight from Amsterdam io | 
Suez during the present year. 
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Orders issued to Naval 7 
tie pee val officers under date 
Capt. David W. Todd, to ; : ry 
command U, S. S. Cor aie” os 
fee — = Monroe, det. command | 
.S.S. Pau amilton; to Nav Fi Jol- 
lege, Newport, R. I. sian siatacile | 
Lieut. Comdr. Hubert E. Paddock, det. | 
U.S. S. West Virginia; to Naval War Col. | 


lege, Newport, R. I. 
Lieut. Comdr. Isaac Schlossbach, det. 
command VJ Sqdn. 2, Aircraft Sadns., 


Sctg. Flt.; to command VF § dn. 5 i 
Sqdns., Setg. Flt. ae ee 


| : 
| Lieut. Comdr. James M. Shoemaker, det. 
| 


command VF Sqdn. 2, Aircraft - 
| * to Bu Aero. a ae 
: ieut. Comdr. Elroy L. Vanderkloot, det. 
| “<< jana to Naval Academy. . 
| Lieut. John - Carson, det. U. S. S. - 
ilton; to Bu. Ord. 7 etd 
Lieut. Clyde C. Laws, det. U. S. S. 
to Nav. Trng. Sta., Newport, R: I. 
Lieut. John O. Richmond, to duty asst. 
fire control officer, U.S. §. Mississippi. 
Lieut. Arthur H. Small, det. Navy Yard, 


Sirius; 


Washington, D. C.; to Nav. Trng. Sta., San | 
Diego, Calif. 

| Lieut. Herbert R. Sobel, det. U. S. §, 
| Lamson; to continue treat. Nav. Hosp. 


Norfolk, Va. 
Liet. (j. g.) Delbert S. Cornwell, det. VO | 
Sqdn. 6 (U. S._S. Utah), Aireraft Sqdns,, 
Setg. Flt.; to VF Sqdn. 5, Aireraft Sqdns., 
Setg. Flt. 
nsign Austin W. Wheelock, det. U. §S. 
| S. Richmond; to Asiatic Flt. 
Comdr. Edmund R. Norton (C. C.), det, | 
| Bu. C. and R.; to Navy Yard, Portsmouth, 

New Hampshire. 

Lieut. John H. Jack, jr. (C. C.), det. Rec, 
Ship, San Francisco; to Navy Yard, Ports. 
mouth, N. H. 

Bosn. Harold S. Bogan, det. U. S. S. Teal; 
to U. S. S| Robin. 

Bosn. William Lee Hickey, det. 
Wright; to U. S. S. Vestal. 

Bosn. David L. Ullman, to duty U.S. S. 
Quail. 

Ch. Mach. Harry A. Bryan, det. U.S. S. 
Pinola; to continue treat. Nav. Hosp., San 
Diego, Calif. 


U. S.S. 


Ch. Mach. John A. Lowe, det. Nav. Air 
Sta., San Diego, Calif; to U. S. S. Pinola. 

Ch. Mach. John C, Richards, det. Navy 
| Yard, Pearl Harbor, T. H.; to WU. S. 8. 
Huron. 

Ch. El. Nat B. Frey, det. U. S. S. Mel- 


ville; to Naw. Trng. Sta., San Diego, Calif. 
Ch. Pay Clk. George M. Eichel, det. U.S. 
. eee to Commissary Store, San Diego, 
alif. 

Ch. Pay Clk. Rufus B. Hurst, det. llth 
Nav. Dist.; to U. S, S. Relief. 

The following dispatch orders was re- 
ceived from CinC Asiatic dated December 
25. 1926 amd December 31, 1926: 

Lieut. Valentine M. Davis, from U. S. S. 
Pittsburgh; to U. S. S. Preston. Lieut. 
Maxwell B. Saben, fromU. S. S. Pittsburgh; 
to U. S. S. Edsal. Lieut. Carroll W. Hamill, 
from U. S. S. Pittsburgh; to U. S. S. Black 
Hawk. Lieut. (j. g.) Howard M. Kelly, from 
U. S. S. Black Hawk: to U. S. S. Huron. 
Lieut. (j. g.) Philip 8, Reyno!ds, from U. 
S. 8. Pruitt; to U.S. S. Huron. Lieut. (j. 
g.) Marshall N. Dana, from WU. S&S. &. 
Sieard;: to U. S. S. Huron. Lieut. (j. g.) 
Elwood E. Burgess, from U. S. S. Pitts- 
burgh; to WU. S. MacLeish. Ensign 
Percy H. Lyon, from U. S. S. Pittsburgh; to 
U.S. S. Sieard. Ensign Farrington L. Barr, 
from U. S. S. Wm. B, Preston; to U.S. S. 
Huron. Mach. Marion L. Buchan, from U. 
S. S. Pittsburgh; to U. S. S. Pecos, and 
Comdr. (Ch. CC.) Thomas L. Kirkpatrick, 
irom U.S. S. Huron; to U. S. S. Pittsburgh, 








vapor pressure of the substance, and a | 


| that this country has always. paid in the 


| heads of the Government, he added “not 
| only as public officials, but as Americans, 


| unknown place at exactly the right time 
Dutch Air lines now operates on a basis | 


| stated that it must reach 9,000,000 ton- | 


| principles. 


| force was to be tomorrow. 


|to our mational security, 


| years on the plans I have outlined to 


| which has been done. 


| concern could be run in that way. 


| competitive armaments, or to any policy 


; ences, 
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Secretary of War 
Asks Preparedness | 
Without Militarism 


Mr. Davis Urges Stable Plan 
for Maintenance of the 
Arny on Efficient 
Basis. 


The Department of War “is opposed 
to competitive armaments, or to any pol 
icy which would seek to militarize this 
country, but it is also opposed to defenses 
lessness through unpreparedness,” 
Dwight F. Davis, Secretary of War ,de« 
clared in an address January 8 at @ 
luncheon of the Women’s National Res 
publican Club, at New York. 

Declaring that militarism is abhorrent 
to American ideals, and quite properly 
has always been kept subordinate to the 
civil functions in the United Sites, Sec~ 
retary Davis said that, on the other hand, 
the people of the United States know 
from experience “the terrible price 
in precious lives, unnecessarily sacrificed, 


























































































past because of its unpreparedness.” 
It is the duty of both civil and military 


to so plan that if war is 
upon us, 


ever forced 
this unnecessary sacrifice of 
lives shall not occur again.’”” 

Secretary Davis’ address, 
lows: 

“The National Defense Act put upon 
the War Department the tremendous 
task of perfecting plans for the training, 
equipping and mobilizing the forces pro- 
vided in the Act, in case we are forced 
into war. These are only Paper plans, 
of no use except in an emergency de- 
clared by Congress. 

Tasks Are Described. 


“The extent and care with which these 
plans must be prepared in order to avoid 
the delay, confusion and waste which 
has occurred in every one of our previous 
wars are difficult for the laymen to con- 
ceive. For example, on fhe _ industrial 
side alone, we must plan for supplying 
some 35,000 different articles made up of 
some 700,000 different items, of every 
kind, from pills to 16-inch guns, in quane 
tities running often into the many mil- 
lions; and for their delivery at some 


in part, fol- 


and in exactly the quantities needed. 
“Add to this the task of planning for 
the assembling, housing, feeding, cloth. 
| ing, supplying and training our citizen 
| armies in case of an emergency, and you 
may get a slight glimmering of the 
gigantic task which Congress has put 
upon the Department. Yet this planning 
must be done if in another emergency 
we wish to avoid the sufferings, sickness 
and hardships which existed in our can- 
tonments in 1917. Planning means 
economy of lives and wealth if war 
should be forced upon us, and better still 
it is our best insurance against aggres- 
sion, through the knowledge that our 
vast potential resources are capable of 
being used effectively. 

“The War Department is one of the 
biggest business organizations in the 
country and should be rum on business 
Yet no busimess concern 
could possibly operate effectively if it 
did not know today what its operating 


Stable System Favored. 


“In order that these plans, so essential 
may be pre- 
pared in an orderly, efficient and eco- 
nomical manner, it is essential that there 
should be a decision by the people as to 
whether the country is to have an army, 
and if so, the size of that army. This 
decision, once made, should not be fre- 
quently or lightly changed. 

“The Department has worked for six 


you, and they are not yet nearly come 
plete. Constant changes in the basis on 
which the plans are built means the 
scrapping of a large part of the work 
It is uneconomical, 
wasteful and _ inefficient. No business 

“Furthermore, when once the decision 
is made, the army, no matter what its 
size, whether large or small, should be 
adequately maintained. An inefficient 
army, however, cheap, is a very expensive 
luxury. An unbalanced, _ ill-equipped 
army may even be a source of danger 
rather than strength, through encourage- 
ing a false sense of security. This can« 
not possibly be called militarism; it is 
just common business sense. 

“What I favor is a definite, continu- 
ing policy adequately carried out, be- 
cause I know it would mean a better, 
more efficient and more economical army, 

“The War Department is opposed to 


which would seek to militarize this coun- 
try, but it is also opposed to defenseless- 
ness through unpreparedness. Militar- 
ism, which properly means the domina- 
tion of the civil state by military influ- 
is abhorrent to American ideals, 
It is utterly impossible umder our form 
of government. Quite properly, we have 
always held that the military elements 
must be kept subordinate to the civil.” 


Headquarters Are Moved 
For Seventh Corps Area 


The headquariers of the Seventh Corps 
Area of the Army have been moved from 
an office’ building in the City of Omaha, 
Nebr., to Fort Omaha, in the same city, © 
the Department of War amnounced, Jan. 
uary 8. ia 

Major General Benjamin A. Poore, 
commanding the Corps Axea, informed | 
the Department to this effect, stating 
that the movement was made ov Jane 
uary 3. 
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Deficiencies 
Deductions 


‘Jurisdiction Held 
In Case of Jeopardy 


Assessment Levy 


Board of Tax Appeals Rules 
It Controls in Matter Where 
Abatement Rejection Was 
Noted in Abatement. 


| 
Wiuwam A. SLATER MILLS, INC., No.| 
PEAL; BoARD OF TAx APPEALS; No. 
4241; DecEMBER 30, 1926. | 
The Board of Tax Appeals held in this | 
appeal that, under Section 283 (f), Rev- 
enue Act of 1926, it has jurisdiction in 
@ case in which a jeopardy assessment 
was made in February, 1924, a claim for 
abatement made, considered and finally 
rejected on March 21, 1925. os 
~J. W. Mudge appeared for petitioner; 
B. G. Simpich, for the Commissioner. 
The fyll text of the Board’s opinion 
follows: hy . 
Opinion: Trussell: The,,petitioner's | 
complaint is based upon the commis- 
sioner’s letter dated March 21, 1925, re- 
citing the result of an audit of peti- 
tioner’s income and profits-tax returns 
for the years 1918 and 1919, and assert- 
ing deficiencies for both of said years 
and rejecting a claim for abatement of 
jeopardy assessment for additional in- 
céme and profits taxes for the year 1917. 


Dismissal Was Moved. | 

The issue presented involves only the | 
additional taxes for the year 1917. he 
commissioner interposed a plea to the 
effect that the Board had no jurisdic- 
tion as to the year 1917 and moved that 
the action be dismissed. ; : 

At the hearing upon this motion it 
appeared that the petitioner is a Massa- 
chusetts corporation, organized in the 
year 1920 as the successor to a corpo- 
ration of the same name organized in the 
year 1916; that on March 28, 1918, the 
predecessor corporation filed its income 
and profits-tax return for the year 1917; 
that on December 28, 1920, it executed 
and filed a waiver of the three-year stat- 
ute of limitations respecting the assess- 
ment of taxes under the Act of 1916, as 
amended by the Act of 1917; that on 
January 21, 1924, the commissioner is- 
sued and forwarded to the petitioner a 
preliminary notice commonly known as 
a 30-day letter, indicating the finding of 
additional tax liability for the years 1917 
and 1918, and requested petitioner to 
furnish waivers for each of said years. 

On January 30, 1924, the petitioner 
forwarded a protest against such addi- 
tional taxes; applied for a hearing, and 
set up the claim that it should have the 
benefit of sections 210 and 328 of the 
Revenue Acts of 1917 and 1918, and fur- 
ther pleaded that the five-year limitation 
contained in the Revenue Act of 1921 
had already run against the assessment 
of additional txes for the year 1917 and 
at the same time forwarded a waiver to 
the year 1918. On February 12, 1924, 
the Commissioner acknowledged the re- 
ceipt of these documents and denied the 
request fora hearing as to 1917 unless 
a waiver was furnished. 

On February 28 or 29, 1924, the peti- 
tioner received from the collector of its 
district a demand for the payment of 
additional taxes for the year 1917 in the 
amount of $28,310.77. On March 10, 
1924, the petitioner filed a claim for 
abatement of said 1917 additional taxes. 
Further correspondence between the pe- 
titioner and the commissioner followed 
from the petitioner on April 18, Novem- 
ber 8, December 1, 1924, and February 
25, 1925, and from the commissioner De- 
cember 10, 1924, February 17, 1925, and 
finally the commissioner’s deficiency let- 
ter dated March 21, 1925, which is in full 
as follows: 

Returns Were Audited. 


An audit of your income and profits 
tax returns for the taxable years 1918 
and 1919, indicates a deficiency in tax 
mounting to $107,007.36, the details of 
which are set forth in the attached state- 
ment. 

In accordance with the provisions of 
Section 274 of the Revenue Act of 1924. | 
you are allowed 60 days from the date of 
mailing of this letter within which to 
file an appeal to the United States 
Board of Tax Appeals contesting in 
whole or in part the correctness of this 
determination. 

Where a taxpayer has been given an 
opportunity to appeal to the United 
States Board of Tax Appeals and has 
not done so within the 60 days prescribed 
and an assessment has been made, or 
where a taxpayer has appealed and an 
assessment in accordance with the final | 
decision on such appeal has been made, 
no claim in abatement in respect of any 
part of the deficiency will be enter- 
tained. 

Outlines Instructions. 

If you acquiesce in this determination 
and do not desire to file an appeal, you 
are requested to sign the inclosed agree- 
ment consenting to the assessment of 
the deficiency and forward it to the com- 
missioner of Internal Revenue, Washing- 
ton, D. C., for the attention of IT:E:SM- 
SEW. In the event that you acquiesce 
in a part of the determination, the agree- 
ment should be executed with respect to | 
the items agreed to. 

' The following statement was enclosed 
in the letter: 

Deficiency in tax for 1918, $65,608.82; | 
for 1919, $41,399.04; total, $107,007.86. 

After careful consideration and 
view and an examination of all the facts 
‘Submitted, your application under the 
provisions of Section 210 and 327 for as- 
sessment of your profits taxes for the 
years 1917, 19138, and 1919, under Sec- 
tions 210 and 328 of the Revenue Acts 
of 1917 and 1918, respectively, has been 
denied, for the reason that no abnor- 
mality affecting either your capital or 
income has been disclosed which would 
ting your case within the scope of Sec- 
jon 210 or Paragraph (d) ef Section 
827. Further, the audit of your case dis- 


re- 
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Repayment of Expense for Traveling 
Ruled Not Classed as Taxable Income 


Claimed Expenditure 
Greater Than Return 


Petitioner Kept No Itemized Ac- 
count as to Trips as 
Head of Company. 


CULLINAN, J. S., APPEAL; BoarD OF TAX | 


APPEALS; No. 5914; January 5, 1927. 
The 


incurred in conducting the business of 
the corporation was not taxable income, 
according to the decision of the Board 
of Tax Appeals in this case. 


The petitioner is a resident of Houston, | 


Texas. During the years 1919, 1920, 
1921, he was president of American Re- 
publics Corporation; from February 25, 
1919, to February 24, 1920, president of 
Galena-Signal Oil Company, and from 
February 24, 1920, to the end of the year 
1921, chairman of the stockholders’ ad- 
visory committee of that company. 
spent a large part of his time in per- 
forming executive duties for these com- 
panies. He received no salary. He made 
frequent trips from Houston to New 
York, lengthy stays in New York, and 
trips to other points. 
reimbursed him to the extent of $9,000 
for the year 1919, and $12,000 for each 
of the years 1920 and 1921. The amounts 
of money he spent on his trips were in 
excess of the amounts repaid. He at- 
tached to his returns a statement that 
he had reecived the repayments as re- 
imbursements for expenses, but did not 
include the amounts as income or deduct 
the amounts from gross income as travel- 
ing expenses. 
added the repayments to net income in 
determining the deficiencies. 


Sold 17 Residential 


Lots During Year 1919 


In the year 1916 the petitioner pur- 
chased 36.9 acres of unimproved land in 
or near Houston, Texas, and in the year 
1919 he purchased two adjoining frac- 


tional blocks of unimproved land, all of | 


which was included in anr constituted 
the real estate contained in a certain 
real estate development designated as 
“Shadyside,” designed and carried on 
by the petitioner during the years here 
involvel. In pursuance of this design, 
certain improvement and development 
work was undertaken and was being car- 
ried on before and extended through to 
1920. Such work included, among other 
things, landscaping, grading, construc- 
tion of sewers, paving, sdiewalks, street 
lights, and water mains and facilities. 
During the year 1919 the petitioner 
caussed the land to be platted into 24 
lots and into thoroughfares and spaces 
closes no exceptional hardship evidenced 
by gross disproportion between the tax 
computed without the benefit of section 
210 and 328 and the tax computed by 


reference to the representative corpora- 


tions specified in those sections. 
Deficiency Is Sustained. 


The deficiency in tax of $65,608.82 and 
$41,399.04 for the years 1918 and 1919, 


respectively, of which you were advised | 


in Bureau letter dated February 17, 1925, 
is, therefore, sustained. 

In accordance with the above conclu- 
sions, your claim for the abatement of 
$28,310.77 for 1917, will be rejected in 
full. ° 

The Collector of Internal Revenue for 
your district will be notified of the re- 
jection at the expiration of 30 days from 
the date of this letter. 

Upon receipt of notice and demand 
from that official payment should be 
made to his office in accordance with the 
conditions of his notice. 

Bureau letter dated March 17, 1925, 
stating that the deficiency in tax had 
been assessed against you is in error, 
and is hereby revoked. 


The petition was filed with the Boatd | 


on May 15, 1925. 

While all the foregoing proceedings 
leading up to this case were had prior 
to the enactment of the Revenue Act of 


1926, this cause, and any and all pro- | 
ceedings had before the Board, are now | 


governed and controlled by the provi- 
sions of the Revenue Act of 1626, and 
especially by section 283 (f) of said Act, 
a part of which reads as follows: 

(f) If any deficiency in any income, 
war-profits, or excess-profits tax im- 


posed by the Revenue Act of 1916, the | 
Revenue Act of 1917, the Revenue Act ' 


of 1918, or the Revenue Act of 1921, or 
by any such Act as amended, was 
sessed before June 3, 1924, but was 
paid in full before that date, and if the 
commissioner after June 2, 1924, but 
before the enactment of this Act finally, 


as- 


determined the amount of the deficiency, | 


and if the person liable for such tax ap- 
pealed before the enactment of this Act 
to the Board and the appeal is pending 
before the Board at the time of the 
enactment of this Act, the Board shall 
have jurisdiction of the appeal. oe 
Interprets Provisions. 

The Board has heretofore had occasion 

to interpret and apply the above-quoted 


| provisions of the Revenue Act of 1926 in 


Appeals of Covert Gear Company, 4 B. 


| T. A. 1025 (United States Daily, 2571), 


Elizabeth W. Stranahan, et al, 4 B. T. A. 
1141 (United States Daily, 2651, and 
Nice Bail Bearing Company, 5 B. T. A. 
484 (United States Daily, 3296). 

We are convinced that the facts and 
the history leading up to this cause of 
action bring it clearly within the pro- 
visions of the above section 283 (f) rules 
laid down in the appeals cited above. 

The commissioner’s motion is, there- 
fore, denied, and the cause is restored to 
the general calender to await such fur- 
ther appropriate action as may be 
deemed necessary. 


reimbursement of the president | 
of a corporation for traveling expenses | 


| “U” he built a residence. 
| of the house and lot improvements was 


He | 


The corporation | 


The commissioner has | 


not | 


for utilities, etc. He conveyed to three 
trustees all of the property except the 
platted lots, the property so conveyed 
being for the use and benefit of owners 
of lots. 

During the year 1919 the petitioner 
“granted, sold and conveyed” 17 of the 
lots to purchasers by written deed in 

| which there was expressly retained by 
| the petitioner a vendor’s lien. By the 
| terms of such deeds the petitioner re- 
ceived in cash in the year 1919 one-fifth 
| of the purchase price, the balance being 
represented in each instance by promis- 
sory notes, bearing interest at the rate 
of 5 per centtum per annum, for equal 
principal amounts, maturing, respec- 
tively, in one, two, three and four years 
after date. The 17 lots were sold for 
| a total consideration of $258,500. Lot 
“5° 
a gift. Lots “U,” “V,” and “K” were 
reserved by the petitioner, ‘and on lot 
The total cost 


$253,000. The three remaining lots were 
sold subsequently, one in 1920, one in 
1921, and one in 1922. 

For the land the petitioner paid $135,- 
030.05; the total cost of improvements 


| was $93,353.79; and the total cost of land | 


and improvement was $228,383.84. The 
commissioner has computed a profit upon 
the sale of the lots in 1919 of $119,983.89, 
and has added this amount to net income 
of 1919 in determining the deficiency. 
The cost of the land and improvements 
composing Shadyside Addition and the 
sales of lots therein are shown in the 
following statement: 
Purchases 
Be FARO bo o.8eee Land 


105.05 
93,353.79 


11-29-19 
Cost of improvements ... 


Total cost $238,383.84 


Disposition of lots—Purchasers in 1919, 


with lots and sale prices: Harry Weiss, 
lot A, $30,000; D. D. Peden, lot C, $30,- 
| 000; E. F. Woodward, lot D, $30,000; 
Mrs. R. L. Blaffer, lots E and H, $27,- 
1000; F. M. Law, lot F, $13,500; John 
Crotty, lot G, $13,500; Hugo Newhaus, 
lot I, $13,500; Henry Studer, lot L, $8,- 
500; Mrs. W. B. Sharp, lots M, N, and O, 


$25,500: W. F is 25,500; | : : 
$25,500; W. F. Farrish, lot Q, $25,500 |as a part of your homestead improve- 


Earl Wharton, lot P, $12,750; K. E. Wo- 


mack, lot R, $12,750; F. C. Smith, lot S, | 


$8,250; W. S. Moore, lot T, $8,750. Total 
sales, 1919, $259,500. 


Purchasers in other years, with lots | 


and sale prices: W. N. Long, lot, W, 1920, 
$12,000; F. A. Heitman, lot B, 1921, $31,- 
| 800; E. H. Buckner, lot X, 1922, $15,340. 
Total sales, 1919-1922, $318,640. Gift to 
Craig Cullinan, lot J; reserved by peti- 
tioner, lots K, U and V. 
The petitioner’s books of account were 
kept on the cash receipts and disburse- 
ments basis. 


Text of Opinion in Case 
| By Board of Tax Appeals 


John Walsh appeared for petitioner; 
Ward Loveless for commissioner. 

The full text of the opinion of the 
Board of Tax Appeals follows: 


the years 1919, 1920, and 1921, the peti- 
| tioner did not include as income $9,000, 
$12,000, and $12,000, respectively, rep- 
resenting a partial reimbursement for 
expenses paid by him in connection with 
his’ duties as chief executive of two large 
corporations. Neither did he deduct 
from gross income any amount for ex- 
penses paid in connection with his activi- 
ties as chief executive of the corpora- 
tions. During the years in question he 
| was continually engaged in rendering 
{ services to the corporation which, to- 
| gether with their respective subsidiaries, 
| had offices and places of business lo- 
cated in the States of New York, Dela- 
ware, Pennsylvania, Ohio, Texas, Loui- 
siana, Arkansas, and Oklahoma; and had 
| offices in various cities in those and other 
States throughout the country. The pe- 
titioner maintained offices in the cities 
of New York and Houston, Texas. Ih the 
| course of rendering such services the 
| petitioner was required to travel exten- 
| sively throughout the United States, and 
| particularly between Houston, Texas, 
| New York City, Washington, D. C., Chi- 
| cago, Ill, and Franklin, Pa. 





| no detailed accounts of his expenses. We 
are convinced by the evidence, however, 
, that the amounts spent by the petitioner 
| for traveling expenses exceeded the 
amounts paid to him by the corporations 
' and that the petitioner derived no income 
| from the repayments, and it was error 
| on the part of the commissioner to add 
the amounts to the reported ‘net income. 
The second assignment of error stated 

|; in the petition roads as follows: 


Deficiency Letter 
Filed With Petition 


Commissioner erred in adding to tax- 
payer’s taxable income for the year 1919 
| the sum of $119,983.89 alleged by the 
commissioner to represent profits on sale 
of real estate arising out of a closed and 
completed transaction, but which trans- 
action in fact was still executory in 1919, 
| and the profit or loss to arise therefrom 
| was speculative, incapable of definite as- 
certainment, and not reslized by the 

taxpayer. Further the taxpayer alleges 
| that no profit arose out of such transac- 
tions and operations during the year 
1919, such as was and is contemplated 
and warranted by law as a proper sub- 
ject for taxation; that by reason of the 
peculiar nature of the transactions, tax- 
able profit could exist thereon only if, 
as and when, cash receipts exceed costs 
paid on the project as a whole; and that 
the apportionment of costs made by the 
commissioner was discriminatory and un- 
warranted by law. 

It appears from the copy of the de- 
ficiency letter filed with the petition that 
it is the contention of the commissioner 
| that the amount of $119,983.89 is the cor- 
4 rect profit returnable as income in 1919 





‘y 


was conveyed to Craig Cullinan as | 


Plan of Determining 


Cost Held Approved 


Board of Tax Appeals Reviews 
Return of J. S. Cullinan, 
of Texas. 


from the sale of lots “for the reason 
that the cost of the lots was arrived at 
by taking the total amount assessed by 
the city and divinding that amount 
by the total cost obtaining the 
amount by the total cost obtaining the 


percentage of assessment of your cost 
and increasing each lot accordingly.” 
The manner in which the petitioner’s 


| books of account were kept is shown 


| erty 
$119,925.00 | 
15,000.00 | 





He kept | 


Smith: In his income-tax returns for ; 


| by the following excerpts from his depo- 


sition: 

Q. Are they (books of account) on a 
basis of cash receipts and disbursements? 

A. Yes. 

Q. What plan have you followed with 
reference to accounting for any profits 
that might exist for purposes of income 
tax? 

A. All expenditures have been charged, 
all receipts have been credited, and the 
balance has been reported as a profit in 
the annual return. I mean when the re- 
ceipts had exceeded the total expendi- 
tures. 

Q. Have you ever attempted to deter- 
mine the total definite cost of any spe- 
cific tract or part of the Shadyside prop- 
as subdivided—the home sites in 
that addition? The tracts sold, for in- 
stance, have have you ever determined 
the cost of that particular tract sold in 
amy case? 

A. I have not, and have denied the 
right of anybody else to do so. 

Q. Is it possible to do so? 

A. I am not prepared to say. I want 
that point very distinctly emphasized— 
I oppose the right of the Government or 
anyone else to make such allocation of 
value. 

Q. Do you, or not, now own the title 
to lots U and V in Shadyside? 

A. I do, and K as well. 

Q. Which of these lots are considered 


ments? 
A. I occupy by building lot U, and 
have enclosed tinder hedge lot V as well. 


Determination of Cost 
Of Each of Lots Sold 

Considering first the question of the 
determination of the cost of each lot sold, 
it is to be noted that section 213, Revenue 
Acts of 1918 and 1921, provide: 

That for the purpose of this title (ex- 
cept as otherwise provided in section 233) 
the term “gross income”’— 

(a) Includes gains, profits, and income 
derived from * * * sales, or dealings 
in property, whether real or personal, 
growing out of the ownership or use of 
or interest in such property; * * * or 
gains or profits and income derived from 
any source whatever. 

If we understand the contention of the 
petitioner correctly, it is that he de- 
rived no income from his investment in 
Shadyside until he had received in cash 
$228,383.84, the actual cost of the land 
and improvements thereto,.and that he is 
liable to income tax only in respect of 
the excess of the mount receivable from 
sales of lots over that amount. This is 


! without regard to the fact that he made 


a gift to an individual of lot J, and re- 
tained for himself lots K. U, and V. 
Upon this reasoning, a person who pur- 
chased land for $1,000 and sold one-half 
of it for $1,000 obtained no profit from 
the transaction for the reason that he 
had not received anything in excess of 
the amount that he had paid for the land. 

We think that the statute is not fairly 
susceptible of the construction placed 
upon it by the petitioner. If the peti- 
tioner sold a fractional part of the land 
purchased by him for more than the cost 
of the entire tract, including improve- 
ments, his actual gain or income was, 
in our opinion, more than the excess of 
the sale price of the part sold over the 
cost of the entire tract. The commis- 
sioner’s regulations provide a method 
for determining the gain realized from 
the sale of a lot of land which is a part 
of a tract purchased for subdivision pur- 
poses. (Art. 43, Regulations 45 and Reg- 
ulations 62). In this case the commis- 
sioner has allocated the total cost of 
Shadyside. Addition and improvements 
to the 24 lots carved out of the tract in 
accordance with the assessed value of 
the lots. The petitioner had advanced 
no method for determining the cost of 
the lots. In the absence of evidence as 
to a better allocation than that made 
by the commissioner for the purpose of 
determining profit gained from the sale 
of the lots, the commissioner’s alloca- 
tion is approved. 


Account Books Kept 
On Cash Receipt Basis 

The petitioner kept his books of ac- 
count on a cash receipts and disburse- 
ments basis. In such books of account 
he has not shown as income of the tax 
years involved any profits computed 


cost thereof, upon the ground that the 
cash received was not in excess of the 


unon the selling price of lots over the | sential difference. 


cost thereof, and that the vendor’s lien | 


notes were not to be regarded as hav- 
ing any cash value for income-tax pur- 
poses. In tax years subsequent to those 
involved herein the petitioner has shown 
as income the amounts collected in cash 
over the total cost of the subdivision. 
The question presented is, - therefore, 
whether the petitioner derived any in- 
come from the sale of lots in the years 
1919, 1920, and 1921, in view of the fact 
that only one-fifth of the sales price was 
paid in cash and the balance was rep- 
resented by promissory notes payable 


over a period of four years from the date Act of 1926 has been enacted, which 
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Principles Involved in Latest Decisions and 
Administrative Rulings. 


SYLLABI are printed im such form 


Standard Library-Index a:td File Cards ap 
usually employed in libraries, and 


that they can be cut out and pasted on 
oximately by & inches, 
led for reference. 


SSESSMENTS: Final Determination and Assessments.—Request of corporation, 
which has been held to be exempt from taxation under Revenue Act of 1926 and 
prior Acts, for execution of agreement under sec. 1106(b), Revenue Act, 1926, must 
be denied, such corporation not being a taxpayer.—(Art. 1341, Regulations 69.)—I. 


T. 2329.—Index Page 3875, Col. 6. 


BOARD OF TAX APPEALS: Jurisdiction—Under Sec. 283(f), Revenue Act, 1926, 
Board has jurisdiction in case in which a jeopardy assessment was made in 


February, 1924, a claim for abatement 


made, considered, and finally rejected on 


March 21, 1925.—William A. Slater Mills, Inc., Appeal (Board of Tax Appeals.)— 


Index Page 3872, Col. 1. 





A 


(CAPITAL EXPENDITURES: Exhaustion.—On the evidence, held: That cost of 
liming soil for purpose of increasing preductiveness over term of years is 


capital expenditure which is subject to annual deductions for exhaustion, wear and 
tear during period in which such liming is effective-——Swaney v. Com’r of Int. Rev. 
(Board of Tax Appeals.)—Index Page 3872, Col. 7. 


,XPENSES: Traveling: Advanced By Corporate Officer.—Petitioner kept no item- 

4 ized account of traveling expenses paid, but amounts spent by him were in ex- 
cess of amounts repaid for traveling expenses, held: Petitioner derived no income 
from repayments.—Cullinan, J. S., Appeal (Board of Tax Appeals.)—Index Page 


3872, Col. 2. 


GAIN OR LOSS: Value of Real Estate.—Petitioner acquired land and platted it 


into 24 lots. 


He gave away one lot, kept three for himself and sold seventeen 


in 1919, one in 1920, one in 1921, and one in 1922, one-fifth of sale price being 


received in cash and vender’s lien notes for balance. 


Commissioner apportioned 


total cost of land and improvements to 24 lots upon basis of assessed valuation of 
lots, and computed profits upon sale of lots as being difference between such allo- 
cated cost of each lot sold and sale price, held: In the absence of evidence as to 
better method of determining cost of each lot, method used is approved; held, fur- 


ther, in the absence of evidence that cash 


value of vendor’s lien notes was less than 


their face value, determination of profit is approved.—Cullinan, J. S., Appeal (Board 


of Tax Appeals.)—Index Page 3872, Col. 


9 
“ 


AIN OR LOSS: Basis for Determining: Depletion: Depreciation.—Allowance for 
depletion provided by sec. 204(c)2, Revenue Act 1926, in case of oil and gas 
wells constitutes allowable deduction under Revenue Act, 1926, notwithstanding 
there is no depletable capital sum based upon cost.—(Art. 1602, Regulations 69.) 


—I. T. 2327.—Index Page 3875, Col. 7. 


of sale, the actual cash collections for 
the three years, presumably aggregat- 
ing less than the total cost of the tract 
and improvements. 

Section 212, Revenue Act of 1918, pro- 
vides in part: 

(a) That in the case of an individual 
the term “net income” means the gross 
income as defined in section 213, less the 
deductions allowed by section 214. The 
net income shall be computed * * * in 
accordance with the method of account- 
ing regularly employed in keeping the 
books of such taxpayer; but if no such 
method of accounting has been so em- 
ployed, or if the method employed does 
not clearly reflect the income, the com- 
putation shall be made upon such basis 
and in such manner as in the opinion of 
the commissioner does clearly reflect the 
income. * * * R 

Section 213, Revenue Act of 1918, pro- 
vides: That for the purposes of this title 
(except as otherwise provided in section 
233) the term “gross income”— 

(a) Includes gains, profits, and income 

* of whatever kind and in whatever 
form paid * * * 

Section 202, same Act, provides: (a) 
That for the purpose of ascertaining the 
gain derived or loss sustained from the 
sale or other disposition of property, 
real, personal,%or mixed, the basis shall 
be: (b) When property is exchanged for 
other property, the property received in 
exchange shall for the purpose of deter- 
mining gain or loss be treated as the 
equivalent of cash to the amount of its 
fair market value, if any; * * * 


Claim of Commissioner 
Is Set Forth in Case 


The commissioner has held that the 
petitioner’s books of account kept in the 
manner indicated above do not clearly 
reflect his income and we are of the 
opinion that ‘such is the case. We can- 
not doubt that if the iots in Shadyside 
had been sold for cash, the excess of the 
cash received over the cost of each lot 
would have constituted income. A part 
of the consideration received, however, 
was in the form of negotiable, interest- 
bearing promissory notes. The commis- 


sioner has computed the deficiency upon | 


the basis that the notes were the equiva- 


lent of cash to the extent of their face | 


value. We have no evidence that they 
did not have such vatue. In Appeal of 
Aaron W. Wolfson, 1 B. T. A. 538, 541, 
we stated: 

The notes here involved were uncondi- 
tional and negotiable. 
are property needs no discussion. Ne- 
gotiable promissory notes are generally 
regarded by all courts as property, espe- 
cially those of a responsible and solvent 
maker. Citation of authorities on this 
point is unnecessary. It is admitted by 
taxpayer that the maker and indorsers 
of these notes were each responsible and 
solvent. We are clearly of the opinion 
that the facts that the notes amounting 
to $130,000 were received by taxpayer 
as part payment for his interest in the 
partnership. The sale was a completed 
and closed transaction on September 20, 
1919. This taxpayer completely and ab- 


solutely parted with every interest which | 
he had in the partnership. There is no { 


claim that the property (notes) received 


by taxpayer was not essentially differ- | 


ent in character from the property parted 
with. 


Since the statute specifically provides | 


that property received in exchange for 
other property shall be regarded as the 
equivalent of cash to the extent of. its 


fair market value, the commissioner was | 
correct in taking the notes into consid- | 


eration in determiring the gain or loss 
on the sale. 

See also Appeals of S. B. Churchill, 
1B. T. A. 168; E. Alice James, 1 B. T. A. 
548; Marchetti Roma Cafe Co., 2 B. T. 
A. 529; Sallies M. Wortham, 3 B. T. A. 
1307. 

We think that the above cited de- 
cisions are controlling in this case. Since 
the hearing of this appeal the Revenue 


That such notes | 


The facts show there was an es- |} 


| Agreement Is Denied - 
To a Corporate Body 


Income Tax Unit Gives Such 
Ruling When Corporation 
Is Not Taxpayer. 


Le T2828. 

The request of a corporation, which 
has been held exempt from taxation un- 
der the Revenue Act of 1916, and prior 
acts, for the execution of an agreement 
under Section 1106(b), Revenue Act of 
1926, must be denied, the corporation not 
being a taxpayer, the Income Tax Unit 
has decided in opinion 2329, the full text 
of which follows: 

An agreement under section 1106(b) 
of the Revenue Act 1926 may be entered 
| into only where the person desiring the 
| agreement is able to comply with the 
conditions which that section requires to 

be fulfilled before such an 

may be made. 
follows: 

(b) If after a determination and as- 
sessment in any case the taxpayer has 


| 
| 


agreement 
The section provides as 


paid in whole any tax or penalty, or ac- | 


| cepted any abatement, credit, or refund 
based on such determination and assess- 
ment, and an agreement is made in writ- 
| ing between the taxpayer and the Com- 
missioner, with the approval of the Sec- 
retary, that such determination and as- 
_ sessment shall be final and conclusive, 
; then (except upon a showing of fraud or 
malfeasance or misrepresentation of fact 
materially affecting the determination or 
; assessment modified (1) the case shall 
not be reopened or:the determination and 
assessment modified by any officer, em- 
ploye, or agent of the United States, and 
(2) no suit, action, or proceeding to an- 
nul, modify, or set aside such determina- 
tion or assessment shall be entertained 
by any court of the United States. 

It will be observed that the statute 
prescribes that there must be a taxpayer 
to enter into such an agreement. 

In considering the request for the exe- 
cution of an agreement under section 
1106(b) of the Revenue Act of 1926, it 
is necessary to first determine whether 
the corporation is a taxpayer within the 
contemplation of the statute. The term 
“taxpayer” is defined in section 2 of the 
Revenue Act of 1926 as “any person sub- 
ject to a tax imposed by this Act.” A 
similar definition of the word “taxpayer” 
is contained in the Reyenue Acts of 1918, 
1921, and 1924. In a communication from 
this office, dated August —, 1926, the 
corporation was held to be exempt from 
taxation under the Revenue Act of 1926 
and prior Acts. Consequently, it must 
be held that the corporation is not a tax- 
payer within the contemplation of the 
statute. 

In view of the foregoing the corpora- 
tion’s request for the execution of an 
agreement under section 1106(b) of the 
Revenue Act of 1926 must be denied. 


Duty on Willow Chairs 
Is Modified in Ruling 


New York, Jan. 8.—The Syndicate 
Trading Company has just obtained a 
ruling from,the United States Customs 
Court holding certain willow chairs du- 
tiable at 33 1-3 per cent ad valorem, un- 
der paragraph 410, act of 1922. The 
collector’s assessment at a higher duty 
is modified accordingly. 

(Protest No. 134794-G-53456-25.) 
provides for the computation of tax lia- 
bility in a case such as is here presented 
on the installment basis, such method of 
reporting being optional with the tax- 
payer. (Section 212(d) and section 
1208). The question as to the computa- 
tion of tax liability upon an installment 
| basis is not before is. Judgment will be 
entered on 15 days’ notice. under Rule 50. 


Farm 
Costs 


Cost of Liming Soil 


On Farm Declared 
Capital Expenditure 


Exhaustion of Investment Al- 
lowed at the Rate of 


‘25 Per Cent 
Annually. 


EWING B. SWANEY vy. COMMISSIONER OF 
INTERNAL REVENUE; BOARD OF Tax 
APPEALS; No. 2863; JANUARY 5, 1927. 
The petitioner is an individual residing 

on and operating, as a trade or business, 

his own farm consisting of two noncon- 
tiguous tracts, one of 185 acres pur- 
chased in 1903, and the other of 200 acres 

purchaser in 1917. 

During the year 1919 the petitioner 
prepared and burned three large lime 
kilns and scattered the lime so produced 
over a large part of his farm, all at a 
total cost of $9,024. During the year 
1920, in like manner, he limed an addi- 
tional area of his farm at a total cost 
of $5,800. 


Payments Are Deducted. 

In his income tax returns for each of 
these years he deducted such costs from 
his gross income as ordinary and neces- 
sary expenses incurred in trade or busi- 
ness. The method of preparing and 
burning the kilns was such that after 
the lime was carted away, nothing of 
value remained. From five to eight tons 
cf lime were scattered on each acre of 
the farm so treated. 


There are numerous coke ovens in the 
immediate vicinity of the farm. The 
smoke and fumes from these ovens are 
detrimental to the productive capacity of 
the land. The soil is mostly clay and 
on account of long use and its contiguity 
to the coke ovens it cannot be farmed 
profitably without regular applications 
of lime. Due to the smoke from the 
coke ovens and the nature of the soil, a 
single application of lime in the amount 
used by the petitioner is not effective 
for more than four years. 


Exhaustion Is Allowed. 


The Commissioner held that the cost 
of applying lime to the soil of the pe- 
titioner’s farm is a capital expenditure 
and allowed exhaustion of it at the rate 
of 10 per cent per annum. 

W. D. Harris and C. L. Lewellyn ap- 
peared for petitioner; J. L. Deveney, for 
the respondent. 

The full text of the opinion of the 


| Board of Tax Appeals follows: 


Lansdon: We have already held in the 
Appeal of J. H. Sanford, 2 B. T. A., 181, 
and in the Appeal of Goodell-Pratt Co., 
3 B. T. A., 30, that disbursements of the 
nature here involved are capital expen- 
ditures. The evidence adduced convinces 
us that applications of burned lime in 
the quantities proved by the petitioner 
are effective for not more than four 
years. We are of the opinion that the 
cost of such liming should be exhausted 
for income tax purposes at the rate of 
25 per cent per annum. 

Order of redetermination will be made 
on 10 days’ notice, under Rule 50. 

Smith dissents. 


Rule on Computation 


Of Depletion Claim 


Income Tax Unit Issues Opin- 
ion Covering Allowances for 
Oil and Gas Wells. 


es Bs 2EO7: 

j The Income Unit has issued the follow- 
ing opinion as to whether a taxpayer is 
entitled to depletion allowance computed 
in accordance with Section 204(c)2, 
Revenue Act, 1926, regardless of the fact 
that he has no depletable capital sum 
based upon cost: 

a Paragraph (2) of subdivision (c) of 
Section 204, Revenue Act of 1926, reads 
as follows: 

In the case of oil and gas wells the 
allowance for depletion shall be 2742 per 
centum of the gross income from the 
property during the taxable year. Such 
allowance shall not exceed 50 per centum 
of the net income of the taxpayer (com- 
puted without allowance for depletion) 
from the property, except that in no case 
shall the depletion allowance be less than 
it would be if computed without refer- 
ence to this paragraph. 

It is the opinion of this office that the 
provisions quoted clearly provide for a 
depletion allowance which may be taken 
as a deduction in computing net income 
under the Revenue Act of 1926 notwith- 
standing that the taxpayer has. no de- 
pletable capital sum based upon cost. 


Collector Sustained 
In Duty on Hosiery 


New York, Jan. 8.—Imported hosiery, 
composed of cotton and artificial silk, 
cotton 75 per cent and artificial silk 25 
per cent, is duitiable at the rate of 50 
per cent ad valorem, under paragraph 
916, act of 1922, according to a de- 
cision by the United States Customs 
Court, just rendered, overruling a protest 
of L. P. Seibold, Inc., of Baltimore. The 
plaintiff claimed the merchandise classi- 
fiable under the first part of paragraph 
919, with duty at the rate of 35 per cent 
ad valorem. 

Judge Weller writes a two-page de- 
cision pointing out that the collector's 
classification was correct and that the 
protestants had furnished the court with 
no evidence or brief in support of the 
claim for a lower duty. 

(Protest No. 112414-G-4503.) 
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Controversies 








Rules [. C. C. Subject to Control 
Of Court in Making Valuations 





Holds Orders Involving Rights of Petitioner 


May Be Set Aside, Annulled 


KANSAS City SOUTHERN RAILWAY Co. ET 
AL., PETITIONERS, V. UNITED STATES, 
DEFENDANT, AND INTERSTATE COM- 
MERCE COMMISSION, INTERVENING DE- 
FENDANT; No. Equity, 704; DISTRICT 
Court, WESTERN DIsTRICT, MISSOURI. 


The final orders of the Interstate Com- 
merce Commission, in valuation gf the 
petitioners’ properties under Section 19a, 
Interstate Commerce Act, were annulled 
in this case and enforcement was en- 
joined, since the court held that the 
Commission did not correctly construe 
and apply the law in reaching such 
valuation. 

The full text of per curram opinion 
follows: 

The petitioners have filed their bill in 
equity to annul and suspend two cer- 
tain orders of the Interstate Commerce 
Commission, wherein it made final the 
valuation provided for in Section 19a 
of the Interstate Commerce Act. More- 
over, they seek to enjoin the.use of said 
valuations by said Commission. The ac- 
tion proceeds against the United States. 
The Interstate Commerce Commission 
has intervened. 

The Government challenges the juris- 
diction of the court in the controversy 
and the intervener insists that the pro- 
ceedings before the Interstate Commerce 
Commission were marked with such reg- 
ularity as to entitle it to a dismissal of 
the bill upon the merits of the contro- 
versy. 


Bill in Equity Filed 
To Annul Two I. C. C. Orders 


Section 19a of the Interstate Com- 
merce law is Section (a) of the Valua- 
tion Act, approved March 1st, 1913, and 
provides for the investigation, ascertain- 
ment and report upon “the value of all 
the property owned or used by every 
common carrier subject to the provisions 
of this Act.” 

By Paragraph (h) of the said Valua- 
tion Act, it is provided that— 

“Whentver the Commission shall have 
completed the tentative valuation of the 
property of any common carrier, as 
herein directed, and before such valua- 
tion shall become final, the Commission 
shall give notice by registered letter to 
the said carrier, * * * and shall al- 
low thirty days in which to file a protest 
of the same with the Commission.” 


Petitioners Notified 
Of Tentative Valuation 


GConformable to this provision, peti- 
tioners were notified of sych tentative 
valuation and a protest, contemplated by 
the succeeding Paragraph (i), was filed, 
heard and overruled, and petitioners are. 
now complaining against the final orders 
in relation to said value. By said Para- 
graph (i) of the Act— 

“If after hearing any protest of such 
tentative valuation under the provisions 
of this Act the Commission shall be of 
the opinion that its valuation should not 
become final, it shall make such changes 
as may be necessary, and shall issue an 
order making such corrected tentative 
valuation final as of the date thereof, 
All final valuations by the Commission 
* * * shall be published and shall be 
prima facie evidence of the value of the 
property in all proceedings under the 
Act to regulate commerce * * * 
and in all judicial proceedings for the 
enforcement of the Act approved Feb- 
ruary 4, 1887, commonly known as ‘the 
Act to regulate commerce,’ and the va- 
rious Acts amendatory thereof, and in 
all judicial proceedings brought to en- 
join, set aside, annul or suspend, in 
whole or in part, any order of the In- 
terstate Commerce Commission.” 

It will be observed from the foregoing 
that the only order entered by the Com- 
mission is the one “making such cor- 
rected tentative valuation final as of 
the date thereof.” Upon this order such 
final valuation (a) “shall be published” 
and (b) “shall be prima facie evidence 
of the value of the property” in proceed- 
ings under the Act to regulate commerce, 
“and in all judicial proceedings brought 
to enjoin, set aside, annul or suspend, 
in whole or in part, any order of the 
Interstate Commerce Commission.” 


Final Valuations Made 


As Permanent Order 


It is obvious from the foregoing that 
the final valuations made for and ac- 
cepted by the Commission are made final 
by order of the Commission and that 
when thus made final they become eligi- 
ble for publication and also become 
prima facie evidence. Such order had 
the force and effect to conclude the in- 
quiry on thd valuation project. It was 
contemplated by the law that there must 
be an end to the inquiry and that when 
same was reached the final conclusion 
upon the valuation should be stamped 
with an order of finality so that publica- 
tion might be made and use made of Such 
valuation as a basis for Proceedings be- 
fore the Commission and in judicial pro- 
ceedings. 

Apparentjy the purpose of this was 
to furnish information to Congress and, 
to’others who might be interested and 
to provide a working basis for the Com- 
mission in all future proceedings before 
that body and in certain judicial pro- 
ceedings. 

Apparently the purpose of this was 
to furnish information to Congress and 
to others who might be interested and 
to provide a working basis for the Com- 
mission in all future proceedings be- 
fore that body and in certain judicial 
proceedings. The petitioners were se- 
riously affected by it, as it would de- 
volve upon them the duty, if they con- 
troverted ghe valuation, to overcome such 


¥ 
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or Suspended. 


prima facie case in proper proceedings 
where they might be parties in interest. 

By the next paragraph of the Valua- 
tion Act, the Congress undertook to pre- 
vent the defeat of such valuation in any 
judicial proceeding by testimony that 
had not been presented previously to 
the Commission. In such case, it was 
provided that such proceedings should 
be stayed until the testimony not pre- 
viously before the Commission should 
be submitted to that body and the op- 
portunity extended to “alter, modify, 
amend or rescind any order which it 
has made involving said final value, and 
shall report its action thereon to said 
court within the time fixed by the court.” 


Matter Is Viewed 
Serious to Affected Parties 


While the valuation project may be an 
administrative matter and may consti- 
tute merely a procedural or working 
basis for the Commission and may not 


be conclusive either upon petitioners or | 


upon the Commission itself, yet it be- 
comes a matter of such serious moment 
to the parties affected as to entitle them 
to challengé the validity of a conclusion 
that may hereafter confront them as a 
prima facie case. This they are doing 
in the instant case. 
of the Commission as to the value of 
the properties involved was irregularly 
and erroneously reached, then their in- 
validity ought to be established so that 


petitioners may not be called upon to | 
combat, with evidence, an illegal prima | 


facie case. 


. Adverting to the Congressional Act, it 
is to be noted that the legislative man- 
date to the Interstate Commerce Com- 
mission was to “investigate, ascertain, 
and report the value of all property 
owned or used by every common carrier 
to the provisions of this Act,” and that— 
_“In such investigation, said Commis- 
sion shall ascertain and report in detail 
as to each piege of property other than 
land, owned or used by said common car- 
rier for its purposes as a common ear- 
rier, the original cost to date, the cost of 
reproduction new, the cost of reproduc- 
tion less depreciation, and an analysis of 
the methods by which these several costs 
are obtained and the reason for their 
differences, if any. The Commission 
shall in like manner ascertain and report 
separately other values, and elements of 
value, if any, of the property of such 
common carrier, and an analysis of the 
methods of valuation employed, and of 
the reasons for any differences between 
any such value and each of the forego- 
ing cost values. 

Second. Such investigation and report 


shall state in detail and separately from ; 


improvements the original cost of all 
lands, rights of Way, and _ terminals 
owned or used for the purposes of a com- 
mon carrier, and ascertained as of the 
time of dedication to public use, and the 
present value of the same. 

Third. Such investigation and report 
shall show separately the property held 
for purposes other than those of a com- 
mon carrier, and the original cost and 
present value of the same, together with 


an analysis of the methods of valuation 
employed.” 


Duty of I. C. C. to Comply 
With Action of Congress 


It was the duty of the Commission, 
acting under Congressional authorization, 
to comply with the directions of Congress 
and to present a valuation conformable 
to the directions of the legislative act 
from which it got its authority and at- 
tempted to proceed. 

1. The first question for consideration 
is that of the jurisdiction of this court. 

The case is within the general equity 
jurisdiction of the court because obvi- 
ously the remedy at law would not be as 
complete, as practical and as efficient to 
meet the ends of justice and its prompt 
administration as the remedy in equity. 

By the provisions of Section 19a of 
the Act to Regulate Commerce, as 
amended, Congress placed upon the In- 
terstate Commerce Commission the duty 
of making valuations of interstate car- 
riers and provided, along general lines, 
how those valuations should be made ,by 
the Commission. Congress had power to 
impose this duty and the Commission is 
obligated to perform it. Moreover, it is 
obligated to pexform such duty in the 
manner prescribed by Congress (Kansas 
City Southern Ry. Co. v. Interstate Com- 
merce Commission, 252 U. S. 178), and 
this duty may be judicially enforced 
(same citation). This does not mean 
that courts may be resorted to for the 
purpose of making such valuations nor to 
review and correct those made by the 
Commission, but it means that courts 
may be resorted to for the purpose of 
determining what are the duties of the 
Commission as set forth in the statute 
and of enforcing action by the Commis- 
sion in accordance with such duties so 
determined. 


Jurisdiction Defined 
In Case as General ' 


This jurisdiction need. not rest upon 
the express grants of jurisdiction con- 
tained in the Commerce Act as amended, 
which are not exclusive (Hines Trustees 
v. United States, 143, also see Louisville 
& Nashville R. R. Co., 231, U. S. 298, 
311), but finds ample basis in the general 
jurisdiction of courts of law and equity 
to confine administrative agencies to the 
exercise of the powers and to perform 
the duties and only such powers and du- 
ties as are granted to or imposed*upon 
them. Wherever a litigant alleges that 
an administrative agency has, in a man- 
ner affecting his legal rights, refused to 
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do a thing it is required to do or has done 
something it had no power to do, he may 
invoke the power (legal or equitable, as 
may be) of the proper court to protect 
his rights by compelling such agency to 
do its legally enjoinéd duty or to remain 
within its legally granted powers. 

The proper courts to exercise this su- 
pervision over administrative agencies 
created by the National Government are 
the National Courts. The Interstate 
Commerce Commission is such an ad- 
ministrative agent and it is subject to 
such control and is subject to it in re- 
spect to valuations under the Valuation 
Act (K. C. Southern Ry. Co. v. Interstate 
Commerce Commission, 252 U. S! 178). 

This petition clearly avers misconcep- 
tion and transgression by the Commis- 
sion of the powers granted and duties 
imposed by the Valuation Act in a valua- 
tion proceeding thereunder of the prop- 
erties of these petitioners. It may or 
may not be that these allegations are 
sustained by the proof, but that is a mat- 
ter of the right to the relief sought, not 
of the. jurisdiction to entertain and to 
determine the controversy. 

Defendants contend that there is lack 
of jurisdiction because no legal damage 
or injury can result to petitioners since 
the utmost effect of such a final valuation 
is as prima facie evidence. We think 
this is answered by the K. C. Southern 
Ry. Co.’s case, supra, as a matter of 
authority. On this particular point the 
situation in that case is even stronger 
than here presented because the valua- 


| tion there was only “tentative.” Also, se of the Act itself, in the hearings | ing railroad official, said: | 
we think the contention is wrong in efore the Committees of the Two This is the most important event of | 
principle. This valuation is not conclu- Houses (Senate Rep. 1290, 62nd Cong. | its kind, probably in history * * *.” 
sive on the Commission atid the courts, 3rd Sess. pp. 18 et seq. and 204 et seq.); | And again, p. 27: “As I have stated, it is 


but it certainly is intended to, and it un- 


| 
| conclusions of fact which should be 
readily usable as evidence. The char- 
acter of the questions involved, the prac- 
tical situation surrounding the contro- 
versies wherein such evidence would be 
useful, and the resulting necessity of 
creating and having accessible and le- 
gally usable such kind of evidence, all 
convince of its consequence and im- 
portance. 


Lack of Jurisdiction 
Because of No Damage 


In 1887 (Act of February 4, 1887, 21 
Stat. 379) Congress initiated its legis- 
| lative policy of regulating the rates of 
interstate carriers. That Act was a ven- 
| ture into a new field and was, in a sense, 
experimental. (Texas & Pac. Railway 
Co. v. Interstate Commerce Commission, 
162 U. S. 197, 218.) The practical op- 
| eration under that. Act developed prob- 
lems and suggested solutions requiring 
further legislative action. The Act as 
| now amended is a growth based upon 
experience. In so far as regulation of 
rates is concerned, that growth is marked 
by these principal stages: (1) The orig- 
inal Act (1887) which declared unrea- 
sonable rates unlawful, and delegated to 
the Commission the power to ascertain 
and declare rates to be unreasonable; 
(2) the Hepburn Amendment (June 29, 
1906, 34 Stat. 584, 589) which empowered 
the Commission to ascertain and fix rea- 
sonable rates and (3) the Valuation Act 
(March 1, 1913, 37 Stat. 701) which em- 
powered the Commission, in advance of 
any actual controversy, to ascertain the 
values which might be used as evidence 
in determining the reasonableness of 
rates when such controversies should 
arise. 

The Constitution, as construed by nu- 
merous Supreme Court decisions, fixes a 
minimum rate which all utilities, the 
rates of which are subject to Govern- 
mental regulation, may be compelled to 
accept. That minimum is “a fair return 
upon the value of that which it employs 
for the public convenience.” (Smyth v. 
Ames, 169 U. S. 466, 547.) Therefore, 
“the basis of all calculations as to the 
reasonableness of rates to be charged by 
a corporation maintaining a highway un- 
der legislative sanction must be the fair 
value of the property being used by it 
for the convenience of the ‘public.” 
(Smyth v. Ames, supra, p. 546.) 

As the determination of the above 
Constitutional minimum required, an as- 
certainment of the value of the property 
devoted to the public, as the fixing of a 
reasonable rate must rest upon the basis 
of such valuations, and as it was. the 
duty of the Commission to declare un- 
reasonableness of rates and to fix rea- 
sonable rates, it was of paramount im- 
portance to the Commission, in the per- 
formance of the above duties, to ascer- 
tain such values of the carriers whenever 
such a rate controversy came before it. 











| Practical Obstacles, 
In Rate Controversies 
When such actual rate controversies 


came before the Commission, it was 
faced with practical , obstacles which 
made the proper performance of these 


duties difficult, if not impossible. The 
valuation of a railway property was an 
extremely complicated matter. It in- 
volved investigations, inventories and 
estimates requiring the exercise of engi- 
neering and accounting processes as well 
as the collection of a vast variety and 
amount of other information. This ne- 
cessitated much expense and required 
much time. Much of the desired infor- 
mation and data were entirely within 
the control of or knowledge of the car- 
riers. The Commission had not the funds 
to finance such investigations. If it had 
possessed the means, the long delay in 
securing the facts would have been, after 
such a rate contorversy actually arose, a 
| source of injustice anda most burden- 
some and unsatisfactory method of pro- 
| cedure. Also, there was’ grave doubt 
whether the powers already possessed 
by the Commission were sufficient to au- 
thorize the actions which such a search- 
ing view into the affairs and business of 
the carriers would require. Also, the 
Commission found, from experience, that 
it could not accept and rely solely upon 
the estimates of such value presented by 
the carriers. . Therefore, the Commis> 
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sional relief. The solution suggestion by 
the Commission for these difficulties was 
a valuation of the property of each in- 
terstate carrier, this valuation to be 
made independent of any actual rate con- 
troversy and the results thereof to be 
given the standing of prima facie evi- 
dence usable in any such contorversy 
that might come before it. Thus, the 
Commission would have, always and 
readily accessible, complete information 
as to the value of all carriers under its 
jurisdiction, which information had been 
carefully, intelligently and impartially 
assembled and tested and which was 
available for evidentiary purposes in 
rate cases as they might come before it. 
Therefore, the Commission urged upon 
Congress the passage of 
statute setting forth the importance 
thereof and the grounds therefor, as 
above mentioned and otherwise, in nu- 
merous Annual Reports (17th Ann. Rep. 
(1903) p. 26; 22nd Ann. Rep. (1908) pp. 
83-85; 23rd Ann. Rep. (1909) p. 6; 24th 
Ann. Rep. (1910) p. 25th Ann. Rep. 
(1911) pp. 93, 99; 26th Ann. Rep. (1912) 
p. 70). In response to these recommen- 
dations and other activity, repeated at- 
tempts were made in Congress (49 Cong. 
Rec. pp. 8795, 3796) to enact such legis- 
lation, culminating in the Valuation Act, 
March 1, 1913. 


Qn. 
ol; 


Purpose of Act 


Made Clear in Terms 


The broad main purposes of that Act 
are evident. They are made clear in the 


| 4 9907 . 
doubtedly will affect important rights (same, pp. 5 and 237) and in the de- 
f thes titioners in a_ serious bates (49 Cong. Rec. pp. 46-176, 170-177, 
i Naas - ' 3793, 3794-3806, appendix p. 37) 
if not even in a vital manner. The Th 3 mee p. ‘ 
‘pose of the Valuation Act was he immediate purpose was to furnish 
Be eet oe : . the Commission and the courts with | 
t preserve evidence which the courts with | 
— [ ready, accessible evidence of val : 
might be lost. It was to assem- aa aliiales.\ T nce of value in 
ble facts and therefrom form and state e controversies. \\ The ultimate pur- 
? pose was to stabilize the valuation bases 


upon which the rates, as a whole, of a 
carrier should rest. 

cally and naturally, evolve from the op- 
eration and accomplishment of the above 
immediate purpose. The final result, de- 
sired, desirable and normally to be ex- 
pected, will be the attainment of a status 
or measurement of value of the property 


sition. We think this result is inevitable 


the conditions always surrounding its 
its solution, of the valuations made un- 
der the Act. 


Determination of Value 
Of Carrier at Given Time 


carrier at a given time, i. e., of the con- 
troversy before the Commission or court. 
If before the Commission, the inevitable 
tendency will be for the Commission to 
give very great weight to its own valua- 
tion which will be introduced as prima 
facie evidence. That valuation will be 
the standard accepted, unless 


the valuation will be modified to accord 


to the new evidence thus, in turn, be- | 


coming ever more accurate, weighty and 
stable. If before the courts, the mat- 
ter will necessarily arise in connection 
with a review of an order made by the 
Commission; an order based on a valua- 
tion by the Commission wherein the 
“final valuation” under the Act will have 


had its due, if not controlling weight. | 


| As to such review, the findings of fact 
of the Commission will not be disturbed 
if founded on conflicting evidence 
Co. vs. United States, 236 U. S. 351,361; 
Los Angeles Switching Case, 234 U. S. 
294, 311; A. T. S. F. Ry. Co. 
States, 232 U. S. 199, zens T. ©; 6. vai 
L. &.N. R. R. Co., 227 U. S. 88, 92: 1. 
C. C. vs. U. P. R. R. Co, 222 U. S. 541, 
27; 3:°6.\C.. vs: Dik. a W. R. RR Co., 
220 U S. 235, 251), or unless such find- 
ings are “arbitrary” (Seaboard Air Line 
Ry. Co. vs. United States, 254 U. S. 57, 
62) and such findings would be accorded 
“the strength due to the judgments of 
a tribunal appointed by law and informed 
(Ill. Cent. R. R: Co. vs. 
U. S: 
} 


by experience” 


I. C. C., 206 


441, 454). It 


by the courts as being unsupported by 
evidence or “arbitrary.” Also, neither 
the order when before a court, nor the 
valuation upon which it might be based 
could be weakened by new evidence, for 
the Act requires the court to suspend 


hearing and refer such new evidence to | 
the Commission for its consideration in | 


connection with the order, which means, 
of course, the valuation. The matters 
just stated would probably be sufficient 
in themselves to result in the valuations, 
kept up to date as required, of the Com- 
mission becoming the standatds of value 
which would be closely followed by the 
Commission and by the courts. : 


Valuation to Come 


Before Various Commissions 
There are other weighty practical con- 


siderations which would bear heavily in | 


the same direction. The valuation of 


carriers has arisen and will arise before 


various commissions and courts having 
jurisdiction of controversies regarding 
rates. Value of a carrier property de- 
pends upon so many items and consid- 
erations and the particular view which 
may be taken by the individual or in- 
dividuals who are endeavoring to ascer- 
tain it, that it is, at best, little more 
than an educated guess and in no sense 
capable of mathematical  selution or 
proof. The result has been that the 
value of the same carrier has been de- 


termined differently by different tribu- | 


nals or even by the same tribunal at 
different closely related periods. 
acter of the problem with the diversity 
of results has inevitably resulted in com- 
plete chaos. There is an utter lack of 
certainty, stability or harmony in such 
valuations. The carriers, the public, 
regulatory commissions and the courts 
are without definite standard. This state 


sion was early’ driven to ask Congres-/ of flux, where there should be stability. 


a valuation | 


Transportation 
| Purpose of Act Ruled to Aid 


In Settling Rate Controversies 


is confusing to commissions and courts, 
is distressing to the carriers and_ the 
public and is altogether most undesira- 
ble. The valuations authorized by .this 


for the use of them as evidence, and the 
constant revision of them by the Com- 
mission to keep them up to date and the 


evidence, offer the only realizable hope 
of a correction of the existing unsatis- 
factory condition, through the gradual 


nite value founded upon careful detailed 
investigation by one impartial and highly 
trained tribunal. That such will be the 
result, we cannot doubt. 
and so desirable that it must follow. 


Far-Reaching Effect 
Of Valuations Under Act 





in the reports of the two Committees | 


The above ultimate purpose will, logi- 


ef each carrier which will admit of only | 


narrow variations as a practical propo-_ 


because of the character of the problem, | 


determination, and the natural usage, in | 


The problem, so far as valuation is | 
concerned, is to determine the value of a | 


shown | 
clearly to be erroneous, in which case, | 


vs. United | 


can | 
hardly be supposed that a finding based | 
omsuch a valuation, which the Act makes | 
prima facie evidence, will be regarded | 


The | 
difficulty, complexity, vastness and char- | 





Congress, the Commission and the car- 
| riers appreciated the far-Peaching effect 
| of the valuations to be made under the 
Act. Senator La Follette (who had 
charge of the bill in the Senate) said: 
“I believe the pending bill to be more 


| important and far-reaching in the ben- | 


efits which will ultimately flow from it 
than any measure which Congress has 
enacted in many years.” , (49 Cong. Rec., 
p. 3795.) In tha.various Annual Re- 
ports of the Commission to Congress 
(above cited) the importance and urgent 
need of such legislation was set out. In 
the hearings before the Senate Com- 
| mittee, Report 1290, 62nd Cong., 3rd 


Sess., p. 22, Mr. Frank Trumbull, a lead- | 


the biggest undertaking of its kind in 
history.” 

The importance of this work of valua- 
tion is emphasized also by the magni- 
| tude of the undert#Ring and the large 
| expense thereof. It has required about 
ten years of intensive work by a large 


force of men at an expenditure, by the | 


| Government and the carriers, running up 
into millions of dollars. 


Use Already Evident, 
Says Court in Opinion 

The use and usefulness of these val- 
uations and the elements of them is al- 
ready evident. The Commission is mak- 
ing use thereof even though the par- 
| ticular final valuation was not at the 
time completed. 
58 I. C. C. 220; Constructive Mileage 
| over Poughkeepsie Bridge, 66 I. C. C. 


} 232; Reduced Rates Case, 68 I. C. C. 676; 


| ucts; 91 I. C. C. 105, 110; also see Intra 
State Rates within Illinois, 59 I. C. C. 
350, 364.) 

Consideration of all of the above mat- 
ters, convinces us that these valuations 
; are of very great importance and will 


| have a very far-reaching practical ef, 
fect. If this be true, the importance 
of having them made in the manner re- 
quired by the Act is great. Therefore, 
we think it cannot be said that the car- 
riers have no legal rights affected until 
there arises an actual controversy in 
| which it is sought to introduce such 
valuations as evidence. 
the courts have no jurisdiction to re- 
view, in a direct attack upon such a val- 
uation, the accuracy of the conclusions 
reache@ by the Commission, but the ques- 
| tion of whether the Commission has done 
its work in the way Congress required 
is very different. That is a question of 
the power of the Commission not of the 
accuracy of its work nid 

| it has. As this petition challenges the 
| powers of the Commission, we think this 


| should determine whether this challenge 
is sustainable. 


(Penn. 
r 


, Remedy Is Suggested 
In Writ of Mandamus 


It has been suggested that if the Com- 
| mission has departed from its authority, 
the remedy is by mandamus and not 
through the equitable remedy of injunc- 
tion. It seems to us that mandamus 
would not afford adequate relief under 
the circumstances-of this case. 
| the final valuations have been filed and 
are now available under the act for use 
as prima facie evidence of the value of 
the properties of the respective peti- 
tioners. If these valuations were not 
made in accordance with the act, they 
should not have this probative force. 
Petitioners are claiming that the valua- 
| tions were not made in accordance with 
| the act. The major defects alleged here 
| were urged upon the Commission before 
| the valuation became final and it was 
| unable to agree with petitioners’ posi- 
tioa. That denial appears first in the 
final valuations. This action is promptly 
brought: thereafter. It would seem that 
| petitioners had been very diligent, had 
| afforded the Commission full opportu- 
nity to accord them the rights they deem 
theirs and will’ be harmed if the final 
valuations stand and if petitioners are 
| correct in their statement of their rights. 
We think they can be adequately pro- 
| tected only through proper decrees en- 
joining the final valuations. Therefore, 
that the form of this ‘action is proper 
and the subject matter of equitable cog- 
nizance. 

Our conclusions are that this court has 
jurisdiction of the subject matter of this 
petition and that the action was prop- 
erly brought in equity. 


Moreover, this is a proceeding to set | 
aside, annul or suspend in whole or in | 


part an order of the Interstate Com- 
| merce Commission and to enjoin its en- 
forcement. Jurisdiction for this purpose 
| was transferred to this court by Section 
993, ,United States Compiled Statutes 
| 1918,'Vol. 38 Statutes at Large, P. 219. 
| In Delaware & Hudson Co. v. ‘United 
| States, 295 Fed. 558, a statutory court 
like this, the court said: 

“Undoubtedly the tentative valuation 
| of petitioner’s property above referred 
; to is an order of the Commission.” 

In the instant case, a final valuation 
| of the Commission is challenged and the 
| order of finality would have such an ef- 
| fect upon the rights of the petitioners 
| as to make it an order assailable under 
| the Statute. While in the case of Dela- 
saps & Hudson Co: v. United States, 


supra, the Supreme Court held that the 
action was prematurely instituted be- 





Act, in conjunction with the provisions | 


opportunities for correction through new | 


acceptance and establishment of a defi- 


It is so natural | 


(Increased Rates Case, | 


Rates and Charges on Grain and Prod- | 


It may be that | 


under powers | 


court has jurisdiction to entertain and | 


Here, | 


( 


YEARLY 
INDEX 


Basic Costs 
N 





TODAY’S 
PAGE 


3019) 


ominations 


f . 


Ultimate Aim Is Declared to Stabilize Basis 


cause it sought to enjoin a\ tentative 
valuation only, %et in the opinion of the 
; court it waS held that “under the cir- 
cumstances disclosed, appellants must 
| pursue the remedy provided by the stat- 
| ute and give the Commission opportu- 
nity to fake final action before they can 
| properly ask interposition by the courts.” 
| The order here challenged was such a 
| final action of the Commission as to en- 
| title the petitioners to resort to this 
| court. The order was as follows: 

“It is ordered, That the following be, 
and it is hereby declared to be, the final 
valuation of the property of (the com- 
; panies who are petitioners herein) as 
| of June 30, 1914.” 


| Order Is Declared 
| Assailable Under Statute 


2. The inquiry of the court into the 
controversy herein will be limited to an 
| examination of the record of the pro- 
ceeding before the Interstate Commerce 
Commission to determine whether or 
not that tribunal exercised in a regular 
manner its jurisdiction over the subject 
involved and whether in reaching a de- 
termination it disregarded any of the 
contitutional rights of the petitioners. 
This, of course, involves the power of 
the Interstate Commerce Commission 
to make the orders assailed. 

As hereinbefore stated, the commis- 
sion was directed to “ascertain and re- 
| port in detail as to each piece of prop- 
| erty, other than land, owned or used by 

said common carrier for its purposes 
| as a common carrier; the original cost 
to date; the cost of reproduction new; 
| the cost of reproduction less deprecia- 
| tion, and an analysis of the methods 
by which these several costs are ob- 
{ tained and the reason for their dif- 
| ferences, if any.” 





| Original Cost to Date 
Substituted in Case 


Admittedly, the commission did not 
| do“this but substituted gfor “the origi- 
| nal cost to date” its own judgment as 
| what the investment of the peti- 
' tioners had been. The legislative man- 
| date was to determine ‘the original 
| cost to date” and the petitioners claim 
| that this cost could have been easily 
ascertained as the facts and figures were 
| available to the commission for this 
| purpose. Moreover, no attempt was 
/ made to present ‘an analysis of the 
| methods by which these several costs 
| are obtained and the reason for their 
| differences, if any.” 
The final valuation, by order of 
| ‘March 4, 1924, was fixed at $49,016,- 
| 268, and such value was limited to a 
| valuation “‘for rate-making purposes.” 
| The commission had no right thus to 
| restrict a valuation which, when finally 
made, was designed to become prima 
facie evidence “in all proceedings under 
the act to regulate commerce * * * 
in all judicial procedings for the en- 
forcement of the act * * * and in 
| all judicial proceedings brought to en- 
join, set aside or suspend in whole or 
in part any order of the Interstate Com- 
merce Commission.” 

The congressional purpose was for 
the 


an ascertainment and report on 
true value of the properties of the 
carrier. 


Further Duty Devolved \ 
| In Commission Report 


A further duty devolved upon the 
commission to “ascertain and_ report 
separately other values and elements of 
value, if any, of the property of such 
common carrier and an analysis of the 
methods of valuation employed and of 
| the reasons for any differences between 
| any such value and each of the fore- 
going cost values.” The commission 
| declined to make any allowance what- 
ever for recognized elements of value 
which may be defined as_ intangible 
values. This was doubtless the mean- 
ing of Congress when it directed that 
the commission “ascertain and report 
‘separately other values and elements of 
values, if any.’? On this question the 
decisions of the Supreme Court of the 
United States declare: ‘‘That there 
an element of value in an assembled 
and established plant, doing business 
and earning money, over one not thus 
advanced is self-evident. This element 
of value is a property right, and should 
be considered in determining the value 
of the property,.upon which the owner 
has a right to make a fair return when 
the @ame is privately owned, although 
dedicated to. public use.” (John. W. 
McCardle, et al. v. Indianapolis Water 
Co., decided by the Supreme Court No- 
vember 22, 1926 (United States Daily, 
| 3318), and citing Des Moines Gas Co. 
| 


is 





v. Des Moines, 238 U. S. 153, 1. c. 165; 
| Denver v. Denver Union Water Co., 


246 U.-Si_178,:l.¢. 191,/492:) 


| Statements as to Reasons 
| Should Have Been Given 


In making its valuation the com- 
| mission may have experienced difficulty 
| jn- determining present value of the 
| properties of the petitioners. The 
| original cost to date should have been 
| ascertained, as well as the cost of re- 
| production new and the cost of re- 
k production less depreciation. While 
these would not constitute decisive fac- 
tors, yet they are ‘matters for con- 
sideration.” ‘‘The weight to be given 
such cost figures and others items or 
| classes of evidenee is to be determined 
in the light of the facts of the case in 
| hand.” (McCardle et al. v. Indianapolis 
| Water Co., supra.) 

It would have been reasonable for the 
| commission to have stated the reasons 





Upon Which Carrier 
‘Should Rest. 


a a 


cr a 


we. ie 


for any differences between any such 
value and each of the foregoing cost 
values. ; 
Similar considerations apparently con-" 
trolled the commission with respect to 
land values. The origifial cost of lands, 
rights of way, terminals, etc., was not 
ascertained and used by the commis- 
sion in reaching its conclusions as to 
present value. As was said in the Me-_ 
Cardle case, supra 





* 
“Prices and values have so changed 


that the amount paid for land in the 
early years of the enterprise and the, 
cost of plant elements constructed prior 
to the great. rise of prices due to the 
war do not constitute any real indica- 
tion of their value at the present time.’ 

The court said in the McCardle case. 
that in the absence of a definite trend. 
of prices, either upward or downward, 
and in the absence of a probable sub-, 
stantial change of prices “‘then the pres-,, 
ent value of lands plus the present cost. 
of constructing the plant, less deprecia;, 
tion if any, is a fair measure of the 
value of the physical elements of the 
property.” 

The foregoing constitute a sufficient 
statement of the ground of complaint! 
urged by petitioners. It is the duty 
of the commission to construe and ap-* 
ply the law correctly and to act in all 
of its proceedings within its statutory’ 
powers. OQtherwjse its orders are in- 
valid. (United States v. New York Cen 
tral R. R., 263 U. S. 603, 1. c. 609% 
Skinner & Eddy Corp. v. United States,’ 
249 U. S. 557, 1. c. 562; Interstate Com-" 
merce Comm. v. Union Pacific R. R. Co. 
222 U. S. 541, 1. ¢. 547.) : 

As above indicated, the commission 
did not correctly construe and apply the’ 
law. It acted beyond its statutory 
powers and contrary to the evidence,’ 
all of which resulted in a denial to the 
petitioners of their constitutional rights. 
Accordingly, the several orders of the 
commission, wherein the valuation of 
the properties of the carrier is made: 
final will be annulled and the enforce- 
ment thereof enjoined. 

December 31, 1926. 


Bill Reported to Pay 
Expense of Land Suit 


House Receives Proposal to Re- 
imburse Supervisor of 
National Forest. 


House Bill No. 14865, introduced by, 
Representative Haugen (Rep.) of North- 
wood, Iowa, for the reimbursement of 
court costs paid by the sueprvisor of the. 
Angeles National Forest, Calif., was re-. 
ported favorably by the House Comniit-: 
tee on Agriculture on January 5. 

The full text of the bill follows: 

“Be it enacted by the Senate and 
House of Representatives of the United 
States of America in Congress assem- 
bled, That the Secretary of the Treasury: 
be, and he is hereby authorized and di- 
rected to pay George H. Cecil, supervison 
of the Angeles National Forest, Los 
/Angeles, Calif., out of any money in the 
Treasury not otherwise appropriated, the 
sum of $86.05 to reimburse him for the 
costs paid to the clerk of the Superior 
Court of California, for the county of, 
Los Angeles, in the suit numbered 171223 
of J. M. Beard, plaintiff, against George 
H. Cecil, defendant.” 

It was explained to the committee by 
Mr. Haugen that the suit arose out of 
the use of certain land, the ownership. 
of which was claimed by the plaintiff, as 
a forest ranger station for a number of 
years, under the belief that the land 
was Government property. 





Senate Committee Reports 
Nomination of Mr. Phillips 


The Senate Committee on the Judi- 
ciary in executive session has ors 
dered a favorable report on_the nomi- 
nation of Lindsay B. Phillips, of Tennes- 
see, to be United States Attorney for the 
Western District of Tennessee, accord- 
ing to announcement made on behalf of 
Senator Norris (Rep.), Nebraska, chair- 
man of the committee. 

The committee also appointed sub- 
cemmittees to consider several other 
nominations as follows: 

Senators Borah (Rep.), Idaho; Deneen 
(Rep.), Illinois, and Overman (Dem.), 
North Carolina, to conside*sthe nomina- 
tions of Frank S. Dietrich, of Idaho, to 
be United States Circuit Court Judge for 
the Ninth Cireuit, and Charles C. Cava- 
nagh, of Idaho, to be United States Dis- 
trict Judge of the District of Idaho. ‘ 

Senators Ernst (Rep.), Kentucky; 
Gillett (Rep.), Massachusetts, and 
Ashurst (Dem.), Arizona, to consider the 
nomination of William J. Tilson to be 
United States Judge for the Middle Dis- 
trict of Georgia. 

Senators Means (Rep.), Colorado; 
Overman,and Ashurst to consider the 
nomination of A. V. McLane to be Unitea 
States Attorney for the Middle District 
of Tennessee. . 


T. J. Sparks Is Nominated ~~ 
‘Po Be District Attorney 


President Coolidge has sent to the § 
ate the nomination of Thomas J. S 
to be United States District Attorney for 
the Western District of Kentucky, 
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Shipping 
Wood Exports Rise 


As Imports Decline 
In 11 Months of 1926 


Change in Values in Each 
Case Is About $3,000,000; 
Half Is of Soft 
Variety. 


Imports of woods declined about $3,- 
000,000, while exports rose by almost 
the same amount, in the first 11 months 
of 1926, according to data compiled 
by the Lumber Scction of the Depart- 
ment of Commerce and made available 

, for publication on January 10. An 
analysis of the figures, prepared in the 
Department, shows that nearly half the 
imports were softwood lumber while a 
third of the exports were railway ties 
and another third cedar logs. 
text of the summary follows: 

While eleven months’ woods exports in 
total rose approximately $3,000,000 in 


| 
1 
| 
| 
| 


The full | 


value over last year, wood imports dur- | 


ing the eleven months declined by prac- 
tically the same amount, as shown by 
the figures of January-November im- 
port and export trade. 

Wood imports in total are approx- 


| 
| 
| 


imately 70 per cent of the exports, and | 
include about 85 per cent sawmill prod- | 


ucts and further manufactured items, éx- 

ports including a higher percentage (90 

per cent or more) of such products. 
Total of Soft Wood. 


Canada Asks for Tenders 
On Ship Line to West Indies 


New bids have been asked for the 
“steamship service between Canada and 
the British West Indies, says an an- 
nouncement just issued by the Depart- 
ment of Commerce on the basis of ad- 
vices from Montreal. The full text fol- 
lows: 

Tenders for steamship service between 
Canada and the British West Indies have 
been called for by the*Department of 
Trade and Commerce of the Canadian 
Government, Ottawa. Bids received on 
April 6, 1926, in connection with the 
original call, were rejected on the ground 
of being too high. Settlement of the 


Inland 
Waterways 


| 
| 
| 
| 


steamship service is the only phase of | 


the agreement that remains incomplete 
and when this matter is disposed of it 
will probably be put into operation im- 
mediately. 


Latvia to Increase 
Wheat Importation 


Shortage of Crop Expected to 
Offer Opportunity for Sale 
of American Grain. 


The American wheat export market 


| may be increased in Latvia if the Lat- 
| Vian government accedes to proposals to 


Of the $94,186,276 import value total | 
for January-November, 1926, softwood | 
lumber accounted for $45,233,698, soft- | 


wood logs for $3,021,061, lumber of hard- 


woods and cabinet woods for $6,100,883 | 


and cabinet wood logs $5,820,829, cabinet 


wood log imports are mainly mahogany, | 
hardwood lumber imports mainly of Ca- | 


nadian origin. Wood manufactures to- 
taled $9,489,008 for value of imports 
(about one-third of this being furniture). 
Lath and shingles totaled $9,305,238 and 
$8,401,316 respectively, both items con- 
tinuing their previous tendency to a 
smaller import than in 1925. 

Cork imports (not included in the to- 
tal given for wood) were valued at $3,- 


948,102 for the eleven months, as com- | 


pared to $5,051,942 for the 1925 period, 
eork bark, cork waste, and cork insula- 


tion each doubling or nearly doubling the | 


1925 imports. 

The increase in United States ex- 
ports of the wood-and-manufactures 
class reached $3,000,000 up to the end 
of November as compared with the ex- 
port for the first 11 months of 1925. 
This is the result of an increase of ap- 
proximately $2,200,000 on 
factured exports and an increase of ap- 


manu- | 


proximately $1,750,000 on rough prod- | 


ucts, less a decrease of $950,000 on ex- 
ports of sawmill products. 

Part of the decrease in value on saw- 
mill products represented a lessened ex- 
port of certain hardwood and softwood 
lumber items; in part the decrease was 
due to lowered values, the quantities 
exported for redwood, chestnut and 


poplar lumber having shown actual in- | large profits have been made, owing to | 


creases while total values for these 
woods decreased. 
Classes of Rough Product. 
Rough products exported totaled $10,- 


144,354 in value in the 1926 period. 


Slightly under one-third of this total | 


represents the value of railroad ties, 
and cedar logs make up nearly another 
third. 
‘$2,000,000 in value, and exports of 
poles, piling, and other unmanufactured 
products $1,500,000 approximately in 
value. Piling exports more 
doubled, as did exports of softwood logs 
other than cedar, while hardened log 
exports fell off by nearly half. 

The two large items in the unmanu- 
factured export class, cedar logs and 
railroad ties, showed little variation 


compared with itéms above noted from | 


last year, except a rather steady rise 
in exports over the 11 months amount- 
ing to about 20 per cent on the 11 


than | 


| $7.70; clearance charges, $1; 
| and belting, 
Other log exports were over Jess profit on barn and waste, $5— 


| $93.20. 


months’ 1925 total value for cedar logs | 


and about 18 per cent for ties. Hard- 
wood tie exports decreased by two-thirds 
in value and by half in number. 

Total tie exports for the 1926 period 
were valued at $3,288,664, 
904,016 treated ties at an average value 
of $1.13, 2,462,541 softwood ‘ties (un- 


including | 


treated) at $0.84 and 168,258 hardwood | 


untreated ties at $1.13 or at the same 
average price as treated ties. 


'M. J. Sinclair Resigns 


Poles were valued at an average of | 


$4.87 apiece, exports numbering 61,055 
poles for the eleven months. 

Sawmill products with a total value 
of $88,817,810 for the eleven months of 
1926 include sawed timber to the vaiue 
of $16,965,342, lumber to the value of 
$71,105,835, and lath and shingles with 
the value of $436,991. Exports of South- 
ern pine lumber and timber totaled 635,- 
251 M feet (793,872 M feet in 1925). 

Exports of Douglas Fir. 

Exports of Douglas fir lumber and 


reduce the tariff on wheat and flour, on 


| account of a shortage in the home crop, 


says a consular report from Riga made 
public January 8 by the Department of 
Commerce. 7 

The announcement on the subject, 
which discusses production costs and 
competitive prices, is in full as follows: 

Though it is an agricultural country, 
Latvia as a rule is not able to supply 
more than half of its wheat require- 
ments, and it therefore has to import 
annually nearly two million bushels of 
wheat or its equivalent in flour, we are 
informed in a report from J. F. Simons, 


| American Consul at Riga. 


The small grain crop of the present 
year will necessitate increased imports 
during the period preceding the harvest- 
ing of next year’s crop, and the question 
as to whether the government will re- 
duce the heavy, import duty on flour to 
a point where it will be commercially 
profitable to import it in large quanti- 
ties ig now being discussed. 

It is stated by competent business men 
that a reduction of 20 per cent of the 
duty on flour would immediately result 
in large importations of American flour. 
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House Votes to Send 
Rivers and Harbors 
Bill to Conference 


Mr. Dempsey Predicts Little | 


Controversy Over Amend- 
ments Made by 
Senate. 


Unanimous consent to a conference 


with the Senate on the controversial | a total of 2,697 vessels paying tolls of 


points: in the recently passed omnibus 
rivers and harbors bill (House Bill No. 
11616) was given by the House on Janu- 
ary 8, and Speaker Longworth named 
Representatives Dempsey (Rep.), of 
Lockport, N. Y., chairman of the House 
Committee on Rivers and Harbors; 


| Freeman (Rep.), of New London, Conn., 


and Mansfield (Dem.), of Columbus, 


| Texas, as conferees to act for the House. 


| House Committee on Rules, earlier 


Anticipating a refusal of the unani- 
mous consent asked by Mr. Dempsey, the 
in 


| the day, voted to recommend the adop- 


tion by the House of a special rule which 


| would bring the issue of agreeing to a 


conference on the Senate amendments to 
an immediate vote on the floor. 
Little Controversy Expected. 

Mr. Dempsey, in urging approval by 
the Committee on Rules of the special 
rule, pointed out that it is unlikely there 
will be any serious controversy between 
conferees on the part of the House and 
the Senate over any of the amendments 


| made to the rivers and harbors bill in 


| Cleveland, 


It is recognized that such a reduction, ; 


by permitting the large scale importa- 


ficial result: (1) It would reduce the 
price of bread; (2) it would increase the 
government customs revenue by a large 
sum annually. 

There are six large flour mills now 
operating in Latvia, of which five are 


|; situated in Riga and one in Libau. There 


are also a number of smaller mills, and 
the milling industry is one in which 


the protection afforded by the high cus- 
toms tariff of 0.25 lat per kilo (2.2 cents 
per pound). 


| proviso. 


the Senate. 

Representative (Rep.), of 
Ohio, and _ Representative 
Michener (Rep.), of Adrian, Mich., 
sought to obtain Mr. Dempsey’s pledge 
that the House conferees would “insist” 
on the amendment which the Senate 
voted as a rider to the authorization for 
the completion of the Illinois river 
waterway project. 

Water Diversion Discussed. 


This amendment provides that nothing 
in the Illinois River authorization shall 
be construed as Congressional approval 


Burton 


of the diverison of Lake Michigan water | 


at Chicago by the 
District. 

Mr. Dempsey refused to give a definite 
pledge, asserting it would be unusual for 
House conferees to “insist” upon a Sen- 
ate amendment. He pointed out, how- 
ever, that the proviso in reality is a 
compromise effected between the oppos- 
ing groups in the lake levels controversy 
and that it is highly improbable that 
any attempt will be made to disturb it. 
Mr. Dempsey would go no further than 


Chicago Sanitary 


| to say that he : is c 3 > 
tion of flour, would have a twofold bene- | say that he and his colleagues on the 


House Committee on Rivers and Har- 
bors, some of whom will be chosen as 
the House conferees, all favor the 


President to Defer 


Action on Waterway 


| Awaits Expression of Views by 


An analysis of the cost of producing | 


flour in Latvia is as follows: One ton of 
grain, $66; customs duty, $13.50; freight, 
grinding 
2;—$98.20. 


$8; sacking, 


Therefore, first quality flour costs 
$93.20 for 770 kilos, since 230 kilos of 
bran and waste must be deducted from 
each ton of wheat; or, in other words, 
flour costs about $121.56 per ton ($10.80 
per barrel). This flour is now sold by 
local mills for $146 per ton ($12.98 per 


| barrel), and the millers’ profits are even 


greater than indicated, due to the ad- 
mixture of local wheat of cheaper price 
and inferior quality. 

The cost of flour imported and paying 
the present high duty is about $154.93 
per ton ($13.77 per barrel). It should 
be remembered that one pound of first 
quality locally milled flour produces iess 
bread than one pound of imported Ameri- 
can patent flour produces and this differ- 
ence must be considered in calculating 
the profitability of importing flour as 
such. 


From Fleet Corporation 


The resignation of M. J. Sinclair, man- 
ager of the European and Mediterranean 


| Trades Division of the Emergency Flect 
| Corporation, with headquarters at New 
| York, was announced January 8 by A. 


timber were 1,156,924 M feet (821,272 M | 
| Voyage and Chartering Division and in 
| the future will be known as “Traffic De- | 


feet in 1925). Exports of Douglas fir 
to Australia, China, and Japan were 
heavy in November after an October lull, 
and totals to Japan particularly reached 
a high level for the eleven months. 
Hardwood lumber exports reached a 
total value for the eleven months of 


$22,481,375, or about $1,000,000 less than | ————__________—_—_ 
| were slightly under $2,000,000 in value 


for last year. November exports of pop- 


C. Dalton, President of the Fleet Cor- 
poration. 

The European and Mediterranean 
Trades Division, President Dalton an- 
nounced at the same time, has been con- 
solidated with the South American, Long 


partment, New York.” 
The new department will be under the 


| direction of V. J. Freeze, now manager of 


lar took a little rise, and mahogany lum- | 


ber exports were below average for the 
month. 

Manufactured exports totaled $34,- 
624,111 for the eleven months of 1926 
as compared with $32,342,463 in 1925, 


these values including the value of fur- 


niture exports. Value for export items 
running to over $2,000,000 for the eleven 


; cellaneous 


the South American, Long Voyage and 
Chartering Division. 


for 1926, decreasing from the 1925 value 
of $2,176,012 for the 11 months. 


tinue an important part of the trade, 


| amounting to $9,421,422 (compared to 


$8,978,444 in , January-November, 1925) 


| or over one-quarter of the manufactured 
| wood total. 


months of 1926 are the following, com- | 


parative 1925 values being indicated in 


‘parentheses: Staves, $5,825,002 ($4,508,- | 


278); cooperage shooks, $4,195,887 ($3,- 


$2,014,809); doors. $2904,.295  ($2,- 


211,749). 


_ 


| ified 
953,670); box shooks, $4,067,290 ($3,- | 
278,475); veneers and plywood, $2,452,647 


| 


It must not be assumed that all these 
goods represent items not separately 
specified in the export schedule. Doubt- 
less a large part+consists of such unspec- 
items, numerous in number and 
each small in volume, but quite proba- 


items definitely listed in the export 
schedule but wrongly declared by care- 


Haydle qr ports for the 11 months | less exporters. 
4 ¢ 


Congress on St. Lawrence 
Project. 


President Coolidge will determine what 


| action he will take with regard to ne- 


gotiations with Canada as to the St. 


| Lawrence shipway after Congress has 


| indicated 


whether it will express its 
wishes in the matter. The Executive, it 
was pointed out at the White House, need 
not necessarily wait for Congress in its 
negotiations with foreign powers. The 
report on the Waterways project has 
been submitted to Congress. 

The President has been 


invited to 


| speak at the dedication of the interna- 


| amounted to 10,709,000 net tons, the Bu- | 


Mis- | 
manufactures of wood con- | 


tional bridge between Buffalo and the 
Canadian shore, which will take place 
in the summer or early fall. While he 
cannot make arrangements so far in ad- 
vance, Mr. Coolidge recognizes, it was 
stated on his behalf, the great interest 
and importance of this event, both with 
relation to the possibilities of the inter- 
national waterway, and in commemora- 
tion of the long period of peace between 
Great Britain and the United States. 


Production Greater , 
In Bituminous Coal 


Department of Commerce Gives 
Figures in Net Tons for 


Week Ended Jan. 1. 


Production of bituminous coal, includ- | 
i ing lignite and coal coked at the mines, | 


during the week ended January 1, 
reau of Mines, of the Department of 
Commerce, announced on January 8&8 
This output compares with 10,486,000 in 
the preceding week. 

The total production of bituminous 
coal during the calendar year 1926, it is 
announced, was 578,290,000. 

Production of anthracite coal during 


the week ended January 1 is estimated 


at 1,128,000 net tons, as compared with | 


1,503,000 tons in the preceding week. 
The total output of anthracite for the 
calendar year 1926 is estimated at ap- 
proximately 85,000,000 net tons, a gain 
of 231,183 tons, or 27.5 per cent when 


| compared with 1926. 


Importation of Carrots 


Prohibited by Bermuda | 


American carrots are the object of an 
embargo in Bermuda, according to the 


| following announcement issued January 
| 8 by the Department of Commerce: 
bly an appreciable part includes various | 


A recent enactment of the Bermuda 
Legislature prohibits the importation into 
that country of American and Canadian 
carrots ig) their raw and untreated statc. 


| August $6.66 60.b30CESSSE OCR 


| panies 


Domestic Trade 


Traffic Via Panama Canal Shown Larger 


| For Last Six 


| December Transits Reported 


| 

| 1161 
Traffic via the Panama Canal during 
| December totaled 458 commercial vessels 
| which paid tolls aggregating $1,996,- 
| 036.72 and 22 launches paying tolls of 
$128.40, the Department of War has 
| just announced on the basis of a radio- 
gram received by Dwight F. Davis, 


| Secretary of War. 


At the same time, it was shown that 


$11,929,639.76 transited the canal during 
the six-month period from July to De- 
cember, of 1926, 


No. of Vessels 


1926 
456 
464 
446 
445 
428 
458 


Month 


September....... 
October 
November 
December 


2,4 


Porto Rican Railway 


Seeks Bus Franchise | Pay More for Catch 


Asks for Exclusive Right to | 


Operate Bus Along High- 
ways Adjacent to Line. 
One of the railway companies in Porto 


Rico is meeting motor-bus competition 
by applying for an exclusive franchise 


to operate bus lines along the highways | 
which parallel its rail lines, says an an- j 
the: | 
Some 281 bus | 


nouncement issued 
Department of Commerce. 
lines are now in operation in the island, 
says the announcement. 

The full text is as follows: 

A Porto Rican railroad company has 
petitioned the Public Service Commis- 


January 38 by 


! sion of the island for an exclusive fran- 


chise to operate motor-bus lines on high- 
ways parallel to its rail lines, and in 
cities and towns through which these 
lines pass, states Assistant Trade Com- 


missioner J. R. MeKey, San Juan, in a j 


report to the department. It purposes, 
upon the establishment of this 
service, to greatly reduce its passenger 
train service. The company operates a 
little over 200 miles of main line and 
about 20 miles of branch line track, 


touching nearly all of the cities and 


towns of importance on the coastal plain | 
i 


around the island. Its main line out of 
San Juan traverses the neck of the 
peninsula between the old city and the 
new suburbs, parallel to the highways 
traveled by not only all of the 
operating within the city, but those 
operating interurban out of San Juan. 


At present approximately 281 motor |} 


buses are operating in the island, the 


| largest number used by one operating 
| concern 
| five others operate 57 buses in San Juan. 


being 30. This company and 
In addition, about 97 buses are being 
run in the city by individuals or com- 
each having only one or two 
vehicles. About 78 enterprises, operat- 
ing some 127 vehicles, provide inter- 
urban service. The franchise sought 
would, apparently, affeét not only the 
operators in San Juan, but probably at 
‘-ast 5O or 60 nor cont of those providing 
interurban service, or service in cities 
other than san Juan. <dihese operators 
are preparing to present strong opposi- 
tion to the granting of the franchise. 


Duties Fixed in India 
On Sugar Processes 


Centrifuge Mills Must Pay Full 
Rates, Is Report by De- 
partment of Commerce. 


Centrifuge sugar mills must pay full 
duty into India, according to a recent 
ruling, which decides that only cane- 
crushing mills using hand or animal labor 
are exempted, says an announcement is- 
sued by the Department of Commerce 
on January 9. The full text of the an- 

' nouncement follows: 

The present practice of Indian custom- 
houses is.to apply only to cane-crushing 
mills the term “sugar mills,” which item 
79 of the Indian tariff exempts from 

| duty when they are so constructed as to 
be worked by manual or animal power. 

The central board of revenue has ruled 

that this practice is correct, and that 
centrifuges do not come within the scope 
of item 79. They must accordingly be 
| assessed at their appropriate rate of 
duty; centrifuges which can be worked 
| by manual or animal power at 15 per cent 
ad valorem and those which can only be 
operated by power other than manual 
or animal labor at 2% per cent ad 
valorem. 


Importation of Live Bees 
Is Prohibited by Italy 


The Italian government has prohibited 
the importation of live bees, according to 
the following announcement just issued 
by the Department of Commerce. The 
text of the statement follows: 
| The importation into Italy of live bees 
| of whatever origin is aboslutely prohi- 
| bited by a ministerial decree of October 

30, 1926. This prohibition became un- 
| conditionally effective on the day follow- 

ing its publication. 
ee ici 

Additional Commerce News Will 
Be Found on Page 16. 


$$$ _—_ 


In the corresporfding 
——__—_—_—_ 


buses | 


Months of 1926 Than in 1925 


as 458 Commercial Ships 


and 22 Launches, Paying $1,996,165.12 Tolls. 


period of 1925, 2,474 vessels paying tolls 
of $10,959,155.70 transited the canal, 

The full text of the statement follows: 

The Secretary of War has received the 
following radiogram from the Acting 
Governor of the Panama Canal: 

“Traffic December 458 commercial +es- 
sels $1,996,036.72 tolls, also 22 launches 
$128.40 tolls.” 

A table follows showing the number 
of commercial vessels transiting the 
canal during the past six months in com- 
parison with the same months a year 
ago: 

Tolls Collected 
1926 4925 
$1,98 0,719.67 $1,800,239.84 
2,055,041.91 1,657,893.90 
2,01 9,626.42 1,692,723.11 
1,989,213.93 1,826,314.64 
1,889,001.11 1,8'70,087,68 
1,996,036.72 2,11.1,896.53 


1925 
418 
372 
388 
410 
424 
462 


$11,929,639.76  $10,959,155.70 


—— 


| Scotland Fisheries 


Department of Commerce Is 
Advised of Increase by 
Consul at Dundee. 


The herring fisheries of Scotland paid 
an average price of $3.16 per hundred- 
| weight during October, as compared with 
$2 in the s@me month of 1925, says a 
report from Dundee made public by the 
Department of Commerce on January 8. 
The full text of the announcement fol- 
lows: 
American Consul M. K. 
Dundee, Scotland, in a report dated No- 
vember 30, 1926, on the fishing industry 


| of Scotland during the month of Octo- | 
ber, 1926, states that the demand for fish | 
was generally good throughout the 


month. The average price of herring 


for the month was $3.16 per hundred. | 


| weight as Compared with $2.00 in Oc- 
tober, 1925, 


dredweight. Of a total of 226.253 hun- 
| dredweight of fish taken, 69,757 were 


herring; 155,784 white fish Cexcept her- | 


| ring, mackerel, etc.), 28,045 cod and cod- 
lings, and 74,248 haddocks. 

The exports of cured herring from 
Scotland during October amounted to 53,- 
953 barrels, 2s compared with 187,010 
barrels in the previous month. The ex- 
ports during the month were. shipped 
chiefly from Peterhead, Fraserburgh, and 
Wick, and the principal importers were 
Germany, Danzig (for Poland), and Lat- 
via. Total exports of cured herring for 
the ten momths ending October 31, 1926, 
amounted to $66,908 barrels, as against 
681,590 barrels in the corresponding pe- 
riod last year- 


* 


Purchases of Silver 
Approved in Report 
House Committee Would Pass 


Measure for Completion of 
Old Pittman Act. 


[Continued from Page 1.] 


the Secretary of the Treasury is hereby | 
directed, in compliance with the require- | 
ments of the Act entitled “Am Act to con- 
of the United 

States; to pexmit the settlement in silver | 


serve the gold — supply 
of trade balances adverse to the United 
States; to provide silver for subsidiary 
coinage and for commercial use, to assist 
foreign governments at war with the 


Automotvie 
Industry 


Moorhead, | 


while the average for all , 
| kinds of white fish was $6.66 per hur- | 
motor | 


ALL STATEMENTS Herein ARE GIVEN ON OFfFiciAL AUTHORITY ONLY 
AND Wirnovt ComMENT BY THE UNITED STATES DAILY. 


| Rubber Pavement Tested 
On Roadway in London 


{Continued from Page 1.] 

man” rubber block, according to advices 
from the American Consulate at London. 

The block consists of a rubber cap 
vulcanized to a brick base, and measures 
| 103% inch by 5% inch. The foundation 
}of the road is concrete, 12 inches in 
depth; the blocks were laid upon a sand 


ber Paviors Ltd., the owners of the Gais- 
man patents and manufacturers of the 
rubber blocks. 

The roadway has now been opened to 
traffic for over one month, and there has 
; beem no movement of the blocks, notwith- 
standing the constant traffic of varying 
loads and speeds passing over it day and 
night; moreover, in spite of the excep- 
| tionally rainy experience during Novem- 
| ber in London, there has been no pene- 
tration of the moisture of the founda- 
| tions of the road; the joints in the road- 
way have kept watertight. 


‘Canadian Ship Line 


‘ontreal-Vancouver Route 
May Get Another Vessel, 
Says Trade Report. 


| The Canadian Intercoastal Steamship 
Line, between Montreal and Vancouver 





bed and jointed with “‘Rubgrip,” a pat- ' 
| ented preparation of the Universal Rub- | 


| of waft conditions. 


Lumber 


Return of Customs 
Asked on Whale Oil 
Seized by British 


Norwegian Claimant Seeks 
Refund on 3,000 Tons 
Commandeered Later 
as War Measure. 


A reminder that the men still go down 
to the scas in ships to hunt the sperm 
whale and an illustration of the extent of 
that business are contained in a state- 
ment just issued by the Department of 
Justice regarding a large shipment of 
whale oil that was landed in the port of 
New York in July, 1917. The matter 
came to the attention of the department 
through questions which arose because 
The statement in 


| full reads: 


An echo of the difficulties surround- 


| ing ocean navigation in the early days 
| of the World War and the efforts made 


Is Declared Success | 


| of New York in 


' via the Panama Canal, has been a com- | 


plete success, despite criticisms with 
which the plan was received three years 
ago, says a consular report from Van- 
couver, made public by the Department 
of Commerce on January 8. A fourth 
ship may have to be added to the line, 


| in full text: 
| The _intercoastal 
| which three years ago was said to be 


| coast 


says the announcement, which follows | 


| unnatural one and would never prove | 


| successful, is now established, and the 
| Service between Montreal and Vancouver 
‘in summer, and Halifax and Vancouver 
in winter is keeping busy three steamers 


by shipping men of nations involved 
in that war, before the United States 
entered it, to carry on their operations 
without embarrassment of the United 
States, is set forth in a suit brought to 
the attention of the Department of 
Justice, involving a large shipment of 
whale oil which was landed in the port 
July, 1917. The is- 
sues in the case are somewhat com- 
plicated and have not yet been fully 
worked out by the Treasury officials. 

In 1916 one Thor Dahl, a Norwegian 
owner of a whaling outfit, obtained a 
license from the British Government 
to catch whales in the waters off the 
Falkland Islands, near the southeast 
of the lower part of South 
America. A whaling steamer, “Thor 


” 


» Went to the Falkland Islands and as 


traffic of Canada, a result of the catch, had a cargo of 


approximately 3,000 tons of whale oil. 
This oil was reported by the master 
oi the vessel to customs authorities as 
cestined for England. Whale oil is said 


| to have supplied glycerine used in the 


of 8,200 deadweight tons each and may | 
require more in the near future, accord- | 


ing to advices from Vice Consul F. S. 
Weaver, Vancouver. 

When the Canadian Government Mer- 
chant Marine Limited and ¢ertain pri- 
vate interests decided the time was 


favorable to give a water-borne service | 


between Eastern and Western Canada 
via the Panama Canal, there were pro- 
tests according to the Vice Consul. 
‘Was argued that such service would af- 
fect the railways; the time of carriage 
| would militate against giving satisfac- 
; tion te consignors .and consignees; that 
| the closed season on the St. Lawrence 
would tend to make the lines too ex- 
pensive. 

But the experiment was made. The 
private lines, not having regular services 
nor sufficient vessels, did not continue 
long in the trade, but the Canadian Gov- 
ernment Merchant Marine Limited has 
been operating successfully, it is said. 

The Pacific Coast management of the 

| company formulated and put into effect 
| this service. Today all ships are full, 
| going and coming, and it is reported that 


production of high explosives during the 
war. 
Cargo Landed in New York. 

The vessel touched at Venezuelan 
Ports and cleared for New York, ar- 
riving at the latter port in July, 1917, 
the master giving as a reason for stop- 
Ping in the port of New York that 
neither he nor the owner of the vessel 
desired to subject the vessel and cargo 


; to the danger of submarines. 


it | 


Instead, the usual consumption entry 
was made by one of the trust companies 


| as purchaser or ultimate consignee. A 
permit was issued by the customs au- 
thorities to land and discharge the cargo 


| the last ship of the season loading out | 


of Montreal, was forced to refuse freight, 
| so large were the offerings. The rate of 
| carriage between Montreal and Van- 
| couver by water is considerably less than 
| by rail, and the mercantile interests of 


; the east and west have become well , 


; aware of this fact. 


It is reported that all the ships of this | 
| Service, the S. S. Canadian Ranger, S. S. | 


Canadian Prospector and S. S. Canadian 


| Planter, have carried full cargoes each | ° : : 
ing all the time pending the final ex- 


way on every trip this year. They will 
continue on the intercoastal run through- 
out the winter, making Halifax their 
eastern terminus. When the ice goes out 
of the river in the spring of 1927 they 
will resume the Montreal call. 


Weaving of Carpets 
Increases in Greece 


enemies of the United States; and for | 


the above purposes to stabilize the price 
and encourage the production of silver,” 
approved April 23, 1918, and commonly 
known as the Pittman Act, to instruct 


the Director of the Mint to purchase in | 


the United States of the product of 
mines situate in the United States, and 
of reduction works so located fourteen 
million five hundred and eighty-nine thou- 
| sand sever? hundred and thirty and thir- 
teen one-hundredths ounces of silver and 
silver dollars to the Director of the Mint 
for subsidiary coinage by the Secretary 
on September 7, 1918, November 28, 
1919, October 18, 1920, November 6, 1920, 
and December 18, 1920, amd the orders 


to purchase the said silver contained in | 


said allocations and each of them, re- 


spectively, at and for the sum of $1 per | 
ounce, and the same, together with all | 
other silver bullion purchased under the | 


said Pittman Act, shall be coined into 
standard silver dollars. 


Sec, 2. That, except as to the purchases | 


herein provided for, and the retirement 
of Federal Reserve bank notes therein 


directed, the said Act approved April 23, | 
1918, and known as the Pittman Act is | 


hereby repealed. 
Passed the Senate June 7 (calendar 
day, June 8), 1926. 


Salvador Removes Duty 


On Imports of Cement | 


Duty on import of cement into Salva- 


dor has been removed, According to in- 
formation from Consul Roy F, Beers, 
made public, January 8, by the Depart- 
ment of Commerce, 

The announcement follows in full: 

Roman and Portland cement, formerly 
dutiable at one-half cent gold per gross 
kilo with a special tax of One cent gold 
per kilogram, have been exempted from 
import duty by a Salvadorian decree of 
December 1, effective froma that date. 


Repatriated Citizens From Asia 
Minor Give Impetus 
to Industry. 


The growing Greek industry of carpet 
| weaving, which has developed since the 
| return of the Greek population from Asia 
| Minor in exchange with the Turks, is 
| indicated in the following report from 
| Commercial Attache Gardner Richard- 
| son, at Athens, made public by the De- 
| partment of Commerce on January 8: 
The Greek carpet industry has de- 


last two years. 
well-equipped carpet mills operating in 
| Greece. 
80,000 square meters in 1924 to 120,000 
square meters in 1925, representing a 


| pared with 36,000,000 for 1924. Carpet 
exports during 1925 have increased 33 
per cent, attaining a total of 80,000 
square meters as against 60,000 square 
meters exported in 1924, 


or about 45 per cent over 1924. Imports 
of carpets are negligible. 


November Exports of Gum 
And Candy Total $400,000 


American candy and chewing gum val- 
ued at about $400,000 was exported in 
November, according to an announcement 
just made by the Department of Com- 
merce. The full text follows: 

Exports of chocolate confectionery, 
from the United States for the month 
of November, 1926, amounted to 165,600 
pounds, valued at $54,212, while ship- 
ments of 'all other confectionery totaled 
1,163,815 pounds, valued at $207,559. 
Exports of chewing gum were 287,009 
pounds, valued at $137,990 





at Hoboken, N. J., and on the oil being 
gauged, duties were paid thereon ag- 
gregating $43,393. The right of the 
owner of the oil to the drawback of the 
duties paid is the question in con- 
troversy. 

Oil is Commandeered. 

In October, 1917, the authorities of 
the Navy Department served notice on 
the trust company that the navy com- 
mandeered the cargo of oil discharged 
from the steamer, “Thor I,” for ac- 
count of the British Government. Dur- 
ing 1918 the oil was barreled and ship- 
ped to England by the British Gov- 
ernment. 

Pending these transactions an ap- 
plication was made to the Secretary of 
the Treasury for drawback of the cus- 
toms duties paid, upon the theory that 
as the whale oil was commandeered for 
shipment abroad, the cargo of oil was 
properly regarded as being within the 
custody of the customs authorities dur- 


portation thereof. 
Thor Dahl, the original negotiator 


| with the British Government for this 


large quantity of whale oil, died in 1921 
and the present plaintiff in the case is 
a Norwegian corporation, the stock of 
which is owned by Dahl’s heirs who ac- 
quired certain assets of the estate of 
Thor Dahl, including the claim in ques- 
tion. 

It appears from the correspondence 
in this unusual transaction, involving 
what, in these times, is regarded as 


| €n enormous quantity of whale oil, that 


' value of the whale oil. 


in 1918 Thor Dahl negotiated with the 
British Government for payment of the 
In the course 
of his correspondence he intimates that 
he could have received payment for the 


| oil in the port of New York, but he ad- 
| vised that no opposition should be made 


to the British Government undertak- 


{ ing to transport the oil to England. 
| “I wish to be careful not to compli- 


| cate America 


in our affairs, relying 


' upon obtaining my rights in England.” 


veloped by leaps and bounds during the 
There are at present 75 | 


Thor asked the British Government for 
payment for the oil at the rate of 50 


British pounds per ton. 


The output has increased from | 


| total value of 72,000,000 Drachmas com- | 


a 


The amount of oil involved is said 
to be the whale oil captured during 
the 1917 operations of the vessel around 
the Falkland Islands and covering a 
total of more than 13,7000 English 
pounds (about $68,000) in value. 


Crisis Reported Passed 


In terms of | 
value the increase has been still higher, | 


For German Shipbuilding 


improvement in the shipbuilding indus- 
try in Germany has taken tt out of the 
critical period of the past two years, 
says an announcement just issued by the 
Department of Commerce. The full text 
follows: 

The German shipbuilding industry has 
improved and is now out of the critical 
condition in which it has been for over 
two years. The ten most important 
yards have orders for 389,000 G. R. T., 
and if the tonnage being built by the 
smaller yards is included, the contracts 
on hand at the present time amount to 
over 400,000 gross tons, 

Details as to the work of the yards 
may be obtained from the Transporta- 
tion Division by requesting Exkibit No, 
46746, 


® 


Pe 


* 


* 


- 





" 








Commerce 





Would Use Lumber 
_In Shorter Lengths 
‘For Building Homes 





Waste in Sawing of Boards 
Is Shown in Statement 
by Department of 
Commerce. 





. [Continued from Page 1.) 
have no place in the national economy 
of, today. 

“The timber resources of the coun- 
try in Government and private owner- 
ship are in the nature of a public trust. 
Just. as the public is entitled to and 
does share in the benefits derived from 
properly managed public trusts, it is 
entitled to and will receive direct bene- 
fits from the proper care and use of our 
timber resources. Since every citizen 
will share in the benefits, this movement 
should enlist the active interest and 
whéle-hearted support of the American 
public.”’ 

Report is Summarized. 

The official summary of the report, 
in full text, follows: 

The saving of “tens of millions of dol- 
lars annually” in the construction costs 
of small houses and farm buildings and 
the conservation of billions of feet of soft 
wood lumber are two great economies 
which can be readily accomplished in 
this country by the use of short length 


lumber, the Construction Subcommittee | 


of the National Committee on Wood 
Utilization, of which Secretary of Com- 
merce Herbert Hoover is chairman, has 
just reported. 

“This is not guess work,” the commit- 
tee. declares, stating that the survey on 
which its report is based demonstrated 

“its truth in actual computations.” “The 
tables in which these computations are 
summarized,” the report says, “put the 
actual dollars-and-cents savings squarely 
before the prospective home _ owner 
through pointing out definite instances 
where the use of short-length lumber is 
feasible.” 

The United States and Canada are the 
only countries where short-length lum- 
ber is not readily merchandised for 
building and construction purposes. 

Committee Has 100 Members. 

The National Committee on Wood 
Utilization, established by direction of 
President Coolidge, comprises over 100 
members, representing manufacturers, 
distributors and consumers of lumber 
and wood products. It object is to work 
for closer utilization of our country’s 
timber resources. 

“In building and construction, as in 
nearly every branch of other lumber- 
consuming industries, there is a definite 
use for lumber of short lengths,” Secre- 
tary Hoover states in the foreword of the 


subecommittee’s report. Continuing he : 


says, “at present short lengths are 
seldom purchased as such but are cut 
from long lengths at the point of con- 
sumption, leaving a large quantity of | 
short-length lumber of good quality un- 
utilized at the mills. 


the prevention of which is of equal in- 
terest to manufacturers, distributors and 
consumers. 

“The welfare of the Nation is, to a 
large extent, dependent on the perpetua- 
tion of our forests. The use of short 
lengths wherever practicable will les- 
sen the drain on our timber resources, 
effect-a saving in the cost of lumber to 
the cénsumer, and brings us one step 
closer to commercial reforestation 
through more efficient utilization of the 
raw. material.” 

Waste Seen Annually. 


Hundreds of thousands of small homes | 


and farm structures, the report points | 


ALL STATEMENTS HEREIN ARP GIVEN ON OFFICIAL AUTHORITY ONLY 
AND WiTHOUT COMMENT BY THE UNITED States DAILY. 


This constitutes a 
serious waste of valuable raw material, 






Insecticide Trade Reports 
Decrease in Production 


The data gathered on the insecticide 
trade in the year ended June 30, 1926, 
show that there was an increase in the 
production of lead arsenate and declines 
in production of paris green and calcium 
arsenate, according to an announcement 
just issued by the Department of Com- 
merce. The full text follows: 

The Department of Commerce an- 
nounces that 21 companies or firms, op- 
erating 28 plants, reported, for the year 
ended June 30, 1926, the production of 

| 5,363,320 pounds of calcium arsenate, 

16,898,214 pounds of lead arsenate, and 
| 
| 
! 
! 


2,863,691 pounds of paris green. For the 


year ended June 30, 1925, 19 companies | 
reported the production of 19,9911,2262 | 


pounds of calcium arsenate, 13,865,4482 
pounds of lead arsenate, and 3,544,887 
pounds of paris green. 

Based on the returns collected at the 
biennial censuses for 1923 and 19265, the 
companies reporting represent approxi- 
mately two-thirds of the industry. 





Coal Trade in Britain 
Below Expectations 





Effect of Recent Strike Still 
Felt, Says Report to De- 
partment of Commerce. 


The coal trade lost by Great Britain 
during the strike has been returning 
more slowly than was expected, accord- 
ing to cabled reports just received by 
the Department of Commerce from Lon- 
don. The domestic orders, also, were 
coming in more slowly than was antici- 
pated, according to the announcement, 
which follows in full text: 
| _A feature of the present coal situa- 
tion is a shortage of orders, both domes: 
tic and export, the demand being gen- 
erally below expectations according to 
cabled advices from Commercial Attache 
Cooper, London. Export demand is af- 
fected by contracts which were placed 


and domestic consumption is increasing 
more slowly than was anticipated while 


ther price reductions. No large contracts 
have been reported recently. Production 
for the week ended December 25 amount- 
ed to 4,651,500 tons, showing a slight de- 
| crease in comparison with the preceding 

week, due to holiday, but there was an 





a large increase over the corresponding 
week of 1925, due to an extra working 
day. 

There were 945.000 miners employed, 
an increase of 20.000 in the week. 

Best Admiralty Welsh steam is quoted 
at 26 to 27 shillings ($6.31-$6.55) f. o. b.; 
best household coal, about 31 shillings 
($7.52). Pithead prices for all grades 
are weak. There is some friction yet 
over the strike settlement terms, espe- 
cially, the reinstatement of old employes. 

A joint coal export committee is pro- 
posed for South Wales, chiefly for pub- 
| licity purposes abroad. It would include 
' coal owners, exporters. shipping and rail- 
| way interests. South Yorkshire Coal 
| Owners Association is already engaged 
iin systematic publicity efforts on the 
| continent. 

Unemployment on December 24 was 
| 1,350,000. 
! 
1 





Imports of Leather 
Increase in Volume 


out, are being built in the United States Gain of 22 Per Cent Reported 


every year, and wherever in their con- 


struction long lengths of lumber are | 
used. when short lengths would serve |. 


the .purpose: just as well the result is 
waste. 

According to the report the custom | 
of demanding long lengths originated in 
the days when the need for husbanding 
our forest products was less apparent 
than it is today. “But those times have 


passed and with them must go the ex- | 


eames habits unlimited supply 
created, for this wasteful practice is 
putting a drain on our forests that, un- 
less stopped, will eventually tend to rais 


the price of long-length lumber and, so, | 


to’ increase. construction costs to all 
builders, 

“Thirty-eight billion feet of lumber 
were’ produced in the United States in 
1925. This output could have been in- 


creased one-fifth without the felling of 


an additional tree or the investment of , °T 
an additional dollar in mill equipment, if ; 


lumber in lengths of less than 8 feet 
had been in wider demand.” 
Short Lengths Cheaper. 

One factor representing a substantial 
saving to the consumer is based upon 
the general practice of mills throughout 
the United States to quote short lengths 
15 t6°35 per cent below the prices asked 
for standard lengths of equal grade. 

The production of short lengths in 
saw and planing mills is as’ inevitable as 
the production of sawdust, shavings or 
bark. In the expansion of the demand 
for this short lumber—often the finest 


| 
clear wood in the log—lies economy for 
fees with numbers attached to the 
' 
' 


the logger, the millman and the con- 
sumer. 

Expressing the opinion that utilization 
of short lengths is as much a public oblit 
gation as it is a business expedient, the 
report urges every agency from logger 
to consumer to do its part in making the 
information known regarding the great 
economy, conservation and _ efficiency 


Printed copies of the report ‘can be 
obtained from the Superintendent of 


in First 11 Months of 1926 
Over Former Year. 


Leather imports increased 22 per cent 
in value during the first 11 months of 
1926, over the corresponding period in 
1925, according to an announcement is- 
sued by the Department of Commerce on 


January 8. The full text of the an- 
nouncement follows: 
The value of leather manufactured 


goods imported into the United States 
during the first 11 months of 1926 ($15,- 


e | 515,870) represented a gain of 22 per 


cent as compared with similar imports 
during the corresponding 1925 period 
($12,719,400), according to the Shoe and 
Leather Manufactures Division of the De- 
partment. 
| Of the total value of the imports, 
| leather gloves constituted 51.9 per cent, 
| $8,045,529; free and dutiable foot- 
wear, 23.2 per cent, or $3,602,624; leather 
bags, baskets, cases, boxes, etc., 7.3 per 
cent, or $1,136,115. 

The footwear imports comprised 
leather boots and shoes (free) 965,276 
pairs, valued at $3,029,680; leather slip- 
pers (free), 316,354 pairs, valued at 
$278,400; and dutiable footwear, 805,003 
pairs, valued at $294,544. 








Marking of Highways 





The trunk highways of the province | 


of New Brunswick, Canada, will be 
telegraph poles, the work to be done dur- 
ing 1927, according to a report to the 
Department of Commerce, made public 
January 8. 

The full text follows: 

Among the activities planned by the 


| New Brunswick Automobile Association 
for 1927 is the complete numbering of | over four-fold in November, 1926, as com- 
which will result from using short-length , the highways in that province, states ' 
lumber, i. e., pieces less than 9 feet long. Trade Commissioner Lynn W. Meekins, 


| 


Ottawa, in a report to the Department. | 
The trunk roads between the principal ! 


Doeuments, Government Printing Office, | cities and towns will be numbered by 


at.a. price of 10 cents each. Ask for 
“The Marketing of Short-Length Lum- 


ber,”?- (First Report of the Construction numbers 


Subcommittee of the National Commit- | 
tee jon Wood Utilization.) 


| 


marking telephone and telegraph poles at 
frequent intervals along the route. These 
will correspond 
shown on road maps and will facilitate 
motor traffic generally. 


elsewhere before the ending of the strike | 


increase in the daily output, as well as | 


Business 


Opportunities 


| 


| 





| country’s trade, 





all classes of buyers are awaiting fur- ' 
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Planned for Canada a 


| 


| 
| 


| 
j 
| 
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Industry and Trade 
In South Africa 
Reported Active 


Agricultural Conditions Less 
Satisfactory, With Pros- 
pects of Better Crops 
Next Season. 


South African industries and trades 


are operating at high levels, according | 


to a cabled summary of the situation for 
December, just made public bythe De- 
partment of Commerce. The statement, 
which summarizes the general trade situ- 
ation and that of particular commodities 
for 1926, in full text, is as follows: 

What is reported to have been a record 
volume of retail trade was transacted 
in South Africa during December, and 
the high level of that business reflects 
the generally satisfactory position of the 
states a cable from 
Trade Commissioner Perry J. Stevenson, 
Johannesburg, with cooperation, of Vice 
Consul Claude H. ,Hall, Jr., Port Eliza- 
beth. 

Building throughout the Union has 
been at record levels and the activity 
is expected locally to continue during 
1927. Manufacturing has been develop- 
ing steadily, although wage awards are 
proving to be a disturbing influence. 

Agriculture did not have a good year 
due to the failure of the corn crop, but 
a better crop is expected in South Africa 
next season and the fruit and grain out- 
look is bright. 


Record Mine Output. 


The total mineral output during 1926 is 
estimated at a record value of £59,000,- 
000. Gold mining is temporarily suffer- 


| ing from a shortage of native labor but 


the outlook is reported to be excellent. 

Diamond production is high due to 
alluvial discoveries. The industry is agi- 
tating for some control measure in the 
alluvial field. 

Coal production is high, due to the pro- 
longed cessation of mining in Great 
Britain. During the year just closed 
there has been considerable expansion 
in the mining of platinum, base metals 
and minerals, especially manganese and 
asbestos. \ 

The 1926 cotton. crop was: poor and 


prices were low, but wool, mohair, and | 


hides and skins have been better than | 
the average. The demand for oe 
tural implements, especially plows, is in- 
creasing. 

Imports of timber during 1926 are 
thought in South Africa to have exceeded 
those of 1925 by about 20 per cent and 


it is believed there to be probable that 
; this business will continue near the pres- 


ent high level. 
The import volume of rubber products 


| in 1926 was about the same as in 1925. 


A small increase in 1927 is expected in 
this trade. 


Cotton Orders Curtailed, e 


Cotton goods buyers: are ‘awaiting 
price stabilization and advance orders 
are curtailed to the lowest possible 
limits. Stocks are slightly above normal, 
but the domestic trade - is improving 
gradually. 

A strong upward tendency in railway 
receipts continues, due partially to 
heavy coal movements. An order for 
55 locomotives has been awarded on a 
price basis to German bidders, and an 
American firm has reeeived an. order for 
| 25 tank cars of 8,000-gallon eapacity. 

Considering the. abnormal industrial 
situation of Great Britain, British trade 
in South Africa has held up remarkably 
well during the year. American trade 
is increasing and German trade is doing 
likewise, especially in Southwest Africa. 

The Port Elizabeth wool market is 
firm: at slightly lower prices, the cable 
states. Buying is general except that 
inferior types are being neglected. The 
volume of wool déclared for export to 
America during December was below the 
November total. 

The mohair market is quiet and prices 
are unchanged. Hides and skins are 
quiet and prices are slightly lower. 

The ostrich feather situation is 
brighter although prices are unchanged. 
December shipments of feathers to 
America were larger. 





Authority to Construct 
Bridges Is Granted 


Col. Hanford MacNider, Assistant Sec- 
retary of War has approved two appli- 
cations for authority to construct bridges, 
the Department of War has just an- 
nounced. 

The full text of the statement fol- 
lows: 

The Assistant Secretary of War, Col- 
onel Hanford MacNider, has approved 
the following: 

1. Application made by G. S. Beck- 

with, Cleveland, Ohio, for approval of 
plans for a bridge to be constructed over 
Sandusy Bay near Bay Bridge, Erie | 
County, Ohio, under authority of an Act 
of Congress. 
2. Application made by the Louisville 
nd Nashville Railroad Company for ap- 
proval of plans for a bridge to be re- 
constructed over the Tensas River, 13 | 
miles above the city of Mobile, Alabama, 
under authority of an Act of Congress. 


Increase Is Registered 
In Exportation of Honey 


American exports of honey increased 


pared with the same month of 1925, ac. 
cording to an announcement just issued 
by the Department of Commerce. The 
full text follows: 

Exports of honey from the United 
States during November, 1926, amounted 
to 1,910,952 pounds, valued at $166,274, 
as compared with 441,179 pounds, val- 
ued at $50,3050, for the corresponding pe- 
riod of 1925. 








Foreign Trade 





Coal 
Leather 





Whale Oil, Honey, Hosiery and Radio Sets 
Among Articles Needed in Foreign Markets 





Trade Opportunities for American Manufacturers Listed 
by Department of Commerce. 





The weekly publication by the Depart- | ing machine novelties; 23642, metal scrap 


ment of Commerce of specific inquiries 
for American goods abroad contains a 
list of “What the World Wants” from 21 
countries and for a variety of goods. The 
announcement, issued for publication 
10 follows in full text. 


Bulls, bottles, botanicals; whale oil, 
washing machines, women’s clothing; 
honey, hosiery, household articles; grind- 


stones, ice cream freezers, radio sets,. 


deep sea fishing equipment, spermacetti, 
old newspapers, and toy balloons are 
listed among the numerous commodities 
of American origin inquired for by the 
countries of the world this week. 

This intelligence is contained in a list 
of world trade opportunities for Ameri- 
can goods made public today by the De- 
partment of Commerce. This informa- 
tion is ‘gathered for the Department by 
American trade envoys stationed abroad 
in the interest of extending the foreign 
trade of the United States. 


Detailed information on the many in- 
quiries are available to American firms 
and individuals upon application to dis- 
trict or cooperative offices of the Bureau 
of Foreign and Domestic Commerce cen- 
trally located throughout the United 
States. (The asterisk (*) indicates that 
the inquirer would act as both purchaser 
and agent. 


Purchasers. 
Australia—*23656, automobile 
ing systems. 
Austria—23672, films, raw, for motion 
pictures. 


Belgium—23661, textile machinery for 
hosiery and sweater making. 

Brazil—23618, brush-making machin- 
ery, electrically operated; 23618, clay 
pipe-manufacturing machinery; 23638, 
sheepskin leather, russet. 

Canada—23677, air compressors for 
motor fire apparatus tires; *23660, hydro- 
electric plant equipment; 23677, recti- 
fiers for storage batteries; *23673, twine, 
binder; 23615, tile, drainage, manufactur- 
ing machines, both hand and power type;-. 
23660, pulp and paper mill machinery. 

Ceylon—*23643, newspapers, 50 tons 
per month. 

Colombia—23666, bottling machinery; 
23666, corks and caps for bottles; 23666, 
materials for manufacturing peroxide of 


wash- 


hydrogen. 














| 


| 








| 
| 


| 
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England—23635. oil whale, hardened. 

Germany—23655, Automobile acces- 
sories and novelties; *23609, automobile 
specialties, low-priced; 23636, albumen, 
blood; 28639, asphalt; 28669, botanical 
drugs; 23671, casein; *23634, foodstuffs 
for chickens; *23629, flour; 23683, fruit, 
dried; *28632, fruit, dried; 23631, fruit, 
dried; *23632, honey, large quantities; 
23631, lard, best grade; 23646, novelties, 
notions, and druggists’ sundries, rubber; 
23636, oil, castor; 29636, stearine, oil; 
*23667, spermacetti, for medical and 
technical use; *23667, phosphate rock; 


*23668, phosphate rock; *23629, rice,. 
best quality. 
Drugs Wanted in India. 
India—23665, Botanicals; 23665, bal- 
sams; 23665, crude drugs. 
Italy—23645, Board, press pan; 23617, 


bread-baking machinery and equipment. 

Mexico—23637, Bulls, Hereford, regis- 
tered, 12 to 18 months, 90. 

Netherlands—*23674, Clothing, men’s 
and women’s, ready-made; 23657, electri- 
eal goods; *23674, hosiery; 23624, house- 
hold appliances, electrical; 23624, ice 
cream freezers; 23624, kitchen utensils; 
23624, laundry equipment; 23657, radio 
sets and parts; 23624, stoves, heating 
and cooking; 23663, threshing machines 
to thresh green peas; 23624, vacuum 
cleaners. 

Panama—23644, Paper bag making 
machinery; 23644, salt refining ma- 
chinery; 23644, sirup refining machinery; 
23644, tin can manufacturing machines. 

Rumania—*23662, Agricultural ma- 
chines; *23662, automobile accessories 
and parts; *23662, tractors, 20 to 26 
horsepower; *23608, trucks, automobile, 
1 to 50 horsepower. 

Salvador — 23676, Milk-cooling ma- 
chines; 23676, milk-bottling machines. 

South Africa—23628, tin containers 
for shoe polish, talcum powder, and dis- 
infectant powder. 

Spain—23658, therapeutic apparatus, 
electrical. 

Straits Settlements—23678, dredging 
machinery for mining of tin; 23616, tin 
can manufacturing machines. 

Sweden—23675, cloth, box binding, in 
rolls of about 1,500 yards each. 

Uruguay—23 3622, carborundum wheels; 





23622, files; 23622, grindstones; 23622, 
wire, ‘galvanized. 
Agents. 
Austria—23613, automobile accesso- 
ries; 23649, tires, automobiles, and mo- 


torcycles. 

Belgium—23640, infusorial earth. 

Brazil—23605, felts, hat; 23605, hat 
bands, leather; 23605, novelties; 23611, 
trunks, low-priced, 1 to 1% tons. 

Bulgaria—23627, steel piping. 

Canada—23620, building machinery 
and equipment; 23647, balloons, toy; 
23601, fancy broadcloth; 23601, shirtings; 
23620, tools, builders’. 

Ganary Islands—23604, cotton goods, 
especially navy blue material; 23630, 
flour; 23600, textile goods. 

Chile—23607, automobiles, small, light 
powdered; 23625, iron and fittings, mal- 
leable. 


China—23612, automobiles, small; 
23651, sponges. 
Egypt—23652, brushes, tooth and 


| shaving; 23652, toilet preparations. 

France—23664, terpineol and other 
pine products. 

Germany—23621, automobile indus- 
try machinery, such as cylinder-grinding 
machines, internal grinders, surface 
grinders and valve grinders; 23603, bris- 
tles and other raw materials for brush- 
making industry; 23602, cotton goods 
such as blankets, cheap undershirts and 
greys and drills; 23619, mining and build- 


| 
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containing copper or zinc. 
Greece—23628, automobiles; 23628f, 


coffee; 23628, cotton; 238628f, flour; 
23628f, grain; 23628f, glucose; 23628f, 
molasses; 23628f, rice; 23628f, sugar; 
23628f, tires; 23628, upper leather. 

India—23650, flour mill machinery; 
23650, pumps; 23650, pumping and irri- 
gation machinery; 23650, typewriters, 
new and second hand. 


Spark Plugs Wanted In Italy. 
Italy, 23648, automobile accessories, 
especially spark plugs; 23648, belting, 
rubber; 28654, dental supplies; 23654, 
dental equipment; 23654, druggists’ sun- 
dries, rubber; 23648, paints; 23645, pa- 
per-making machinery; 23648, refriger- 
ators, electrical; 23648, stoves, kerosene; -| 
23648, varnishes; 23648, washing ma- 
chines, electrical; 23648, wire, resistance. 
Latvia—23626, carborundum wheels; 
23626, files; 23626, grindstones; 23626, 
machine tools, especially small lathes. 
Mexico—23653, ' furniture, household; 
23653, medicines. 
Porto Rico—23606, thread, cotton, on 
cones. 
Rumania—23614, trucks, automobile, 1 
to 3 tons. 
Sweden—23599, cotton denims. 


Inquirers .Listed All New. 
-None of the information here given 
has been heretofore published in any 
form. The trumbers prefixed to the 
trade opportunities listed refer to con- 
fidential information regarding the par- 
ticular inquiries, which is mailed to the 
district offices of the Bureau of For- 
eign and Domestic Commerce at the 
same time those releases are mailed to 


the’ press. To obtain the confidential 
information it is necessary only for 


American exporters to apply to the 
nearest office of the Bureau, giving the 
number or numbers of the inquiry or 
inquiries in which they are interested. 
The offices of the Bureau are: 
Akron—Chamber of Commerce. 
Atlanta—538 Post Office Building. 
Baltimore—Export and Import Bu- 
reau, Association of Commerce, 22 Light 
Street. 
Birmingham—Chamber of Commerce. 
Boston—1801 Customhouse. 
Bridgeport—Manufacturers Associa- 
tion. 8 
Charleston, S. C.—Chamber of Com- 
merce. 
Chattanooga—Southern Railway 
System. 
Chicago—Room. 845, 338 South Clark 
Street. 
Cincinnati—Chamber of Commerce. 
Cleveland—-Chamber of Commerce. 
Columbus—Chamber of Commerce. 
Dallas—Chamber of Commerce. 
Dayton—Chamber of Commerce. 
Des Moines—-423 Federal Building. 
Detroit—-507 Free Press Building. 
:El Paso—Chamber of Commerce. 
Erie, Pa.—Chamber of Commerce. 
Fort Worth—Chamber of Commerce. 
Galveston—309 Post Office Building. 
Houston—Chamber of Commerce. 
Indianapolis—Chamber of Commerce. 
Jacksonville—Chamber of Commerce. 
Los Angeles—Chamber of Commerce. 
Louisville—Board of Trade Building. 
Memphis—Chamber of Commerce. 
. Milwaukee — Association 
merce, 
Minneapolis—Federal Building. 
Mobile—Chamber of Commerce. 
Muncie—Chamber of Commerce. 
New York—7384 Customhouse. 
Newark—Chamber of Commerce. 
New Orleans—322 Post Office Bldg. 
Norfolk—Hampton Roads Maritime 
Exchange. 
Orange, 
merce, 
Pensacola—Chamber of Commerce. 
Philadelphia — 20 South Fifteenth 
Street, Room 812. 
Pittsburgh—Chamber of Commerce. 
Portland, Oreg.—Room 215, New 
Post Office Building. 
Providence—Chamber of Commerce. 
Richmond—Chamber of Commerce. 
Rochester—Chamber of Commerce. 
St. Louis—1201 Liberty Central 
Trust Company Building. 
San Diego—Chamber of Commerce. 
San Francisco—310 Customhouse. 
Seattle—515 Lowman Building. 
Syracuse—Chamber of Commerce. 
Tacoma—Chamber of Commerce. 
Toledo—Chamber of Commerce. 
Trenton—Chamber of Commerce. 
Worcester—Chamber of Commerce. 


Tex.— Chamber of Com- 


More Motor e Motor Vehicles 


Are Used in Australia 


Figures for Past Fiscal Year 
Show 72,854 Increase in 
Registration Lists. 


Australia was amongst the countries 
which added to the number of its auto- 
mobiles, and motor vehicles in general, 
during the past year, according to an 
announcement issued January 8 by the 
Department of Commerce. The full text 
of a statement based on data for the 
fiscal year ending June 30, 1926, follows: 

Automobile registrations in Australia 
during the fiscal year, 1926, increased by 
72,854 over the previous fiscal year, ac- 
cording to a report from Trade Commis- 
sioner E. G. Babbitt, Sydney. This is 
equivalent to 30 per cent of the total 
registrations effected up to the begin- 
ning of the present fiscal year. 

Registrations of commercial vehicles 
increased by 42 per cent, rising from 
26,116 in 1925 to 37,044 in the fiscal year 
ended June 30, 1926. The total num- 
ber of motor cycle registrations increased 
from 58,079 to 68,432, an increase of 18 
per cent, the increase being more partic- 
ularly marked in Queensland, South 
Australia, West Australia and Tasmania. 
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_ of Com- | sible to include them within the reser- 





with officials of the Department of the 
| Interior 
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Mines and Minerals 


Baltimore Coal Exports 
Are Trebled in Week 


Baltimore increased its exports of bi- 
tuminous coal over three times in the 
week ending January 1 as compared with 
the preceding week, according to data 
just public by the Department of Com- 
merce. | 

Norfolk and Philadelphia both showed | 
a decrease. Figures were not availa- | 
ble from New York and Charleston. { 

The full text of the announcement fol- 
lows: 

Exports of bituminous coal from five 
leading Atlantic ports of the United 
States during the week ended January 1, 
1927, as compared with preceding weeks 
were as follows, according to prelimi- 
nary information supplied to the Min- 
erals division, by the Customs Service: 

New York, week ended December 11, | 
15,200 long tons; December 18, 5,600 long 
tons. 

Philadelphia, week ended December 11, | 
128,609 tons; December 18, 112,050 tons; | 
| December 25, 86,092 tons; January 1, 
84,318 tons. 

Baltimore, week ended December 18, 
262,818 tons; December 25, 145,477 tons; 
January 1, 467,889 tons. 

Norfolk, week ended December 11, 
331,002 tons; December 18, 344,077 tons; 
December 25, 302,654 tons; January 1, 
283,341 tons. 

Charleston, week ended December 11, 
27,409 tons; December 18, 15,745 tons; 
December 23,817 tons. 


Indians Seek ans Seek Right 
To Buy Grazing Land 








Navajo Delegation Now En 
Route for Conference 
in Washington. 





A delegation of Navajo Indians of 
New Mexico and Arizona will confer 


next week relative to a plan 
which they will urge, to use oil royalties 
derived from wells on their reservation 
to purchase grazing lands owned by rail- 
roads outside of the reservation, accord- 
ing to an announcement just made by 
the Department on January 7 

The text of the announcement follows: 

A proposal to utilize oil royalties de- 
rived from producing wells on the Na- 
vajo Indian Reservation in New Mexico 
and Arizona for the purchase of grazing 
ands owned by railroads outside- the 
reservation will be the subject of a con- 
ference at the Interior Department next 
week. 


Delegation En Route. 

According to a message received by 
the Indian Bureau, a delegation of Na- 
vajo Indians headed by Chee Lodge, a 
leader of the tribe and one of its larg- 
est sheep owners, is on their way to 
Washington to urge that a portion of the 
tribal oil funds be used for this pur- 
pose. 

At the present time some of the flocks 
owned by Navajo Indians are not lo- 
cated on the reservation, but are grazed 
on public and railroad lands situated out- 
side its boundaries. Through the pur- 
chase of these lands, particularly those 
held by the railroads, it would be pos- 


vation and make them a part of the 
tribal range. 
Sheep Raising Important. 

The members of the Navajo tribe de- 
pend almost exclusively for their liveli- 
hood on sheep raising, the number of 
sheep grazed by them being 800,000 ac- 
cording to the latest estimate. Accu- 
mulation from oil royalties in the tribal | 
fund have reached over $200,000 and it 
is claimed by leaders of the Navajos that 
an expenditure of a part of this sum for 
grazing lands would benefit the entire 
tribe. 

The Navajo delegation that will pre- 
sent the matter to the Department on 
their arrival in Washington will be ac- 
companied by the Superintendent of the 
Eastern Navajo reservation at Pueblo 
Bonito, New Mexico, and by the Super- 
intendent of the Southern Navajo juris- 
diction. 


Increase in Output 
Of Leather Purses 











Census Records 31.9 Per Cent | 
Gain in Production of 
Money Containers. | 


The pocketbook, purse and cardcase in- 
dustry showed a gain of 31.9 per cent | | 
in 1925 over the previous census year, | 
1923, according to the Biennial Census of | 
Manufactures, whose findings were made 
public January 8, by the Department of 
Commerce. AT 

The official summary of the statistics 
is in full as follows: 

According to data collected at the 
biennial census of manufactures taken 
in 1926, the establishments engaged pri- 
marily in the manufacture of leather 
pocketbooks, purses, women’s  purse- 
handbags, vanity boxes or cases, card- 
cases, wallets, coin purses, bill folds, etc., | 
reported such products for 1925 to the 
value of $43,183,755, an increase of 31.9 | 
per cent as compared with $32,781,725 | 
for 1923, the last preceding census year. | 

Of the 191 establishments reporting 
for 1925, 6 were located in California, 8 
in Illinois, 8 in Massachusetts, 10 in New 
Jersey, 187 in New York, 10 in Pennsyl- 
vania, and the remaining 12 in six other 
States. In 1923 the industry was repre- 
sented by 207 establishments, the de- 
crease to 191 in 1925 being the net result 
of a loss of 22 and a gain of 6. 

Of the 22 establishments lost to the 
industry, 3 were idle and 19 had gone out 
of business prior to the beginning of 
1925. 


| of both gold and silver showed ‘a decline 


| and the Rainbow in the Mormon Basi 


| ing 23 in 14 other States, 
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Operation of Mines — 
In Oregon Reported 
Affected by Drouth 


Department of Commerce 
States Output of Gold and 


Silver Declined 
in 1926. 


Drouth affected mining operations gen 
erally in the State of Oregon durin 
1926, the Bureau of Mines of the Dep 


ment of Commerce announced in a state 
ment just made public. The value of all 
metals produced dropped and the outpu 


, The statement, in full text, follows 

} The value of gold, silver, copper ani 
lead produced in Oregon in 1926, accord: 
ing to the estimate of J. M. Hill, of ti 
Bureau of Mines, Department of Com: 
merce, was $334,300, a decrease of $96 
453 or 22 per cent as compared with th 
value of metals produced in 1925. The 
output of gold decreased 28 per cen 
largely because of the decrease in dredge 
yield. The output of copper incre 
131 per cent and lead 118 per cent 
compared with the output of those meta 
in 1926. 
In 1926 it is estimated that 13,60 
ounces of gold were produced in Oregon 
valued at $281,000, as compared with 
18,983 ounces, valued at $392,409 in 1925 
the Buffalo Monitor, Empire dredge 
Cornucopia, and Bunker Hill mines were 
the largest producers of gold. The dry 
year seriously interfered with mining i 
all sections of the State, the output fro 
placer mines fell off considerably, and 
there was a slight decrease in gold pro 
duction from deep mines. 
Silver Production Decreased. 

The silver production of Oregon in 
1926 was 29,400 ounces, valued at $18 
300, as compared with 32,793 ounces val. 
ued at $22,758 in 1925, a decrease of 10 
per cent in quantity and 20 per cent in 
value. The largest production of silve: 
was from concentrates shipped from the 
Granite district, though copper concen 
trates and gold-silver ore produced i 
eastern Oregon added materially to the 
silver yield. 
The Homestead Iron Dyke copper mine 
began shipping late in September afte 
a shut-down of several months. Coppe 
was recovered from mixed concentrates 
shipped from the Granite district. The 
total production of copper in Oregon in 
1925 was 246,000 pounds, valued at $34, 
000, as compared with 106,325 pounds 
valued at $15,098 in 1925. 
The lead yield in 1926 was 12, 000 
pounds, valued at $1,000, as compared 
with 5,612 pounds valued at $488 in 1925 
The lead was a by-product of gold-silve: 
concentrates shipped from _ eastern 
Oregon. 
Eastern Oregon Production. 


In eastern Oregon the largest pro 
ducers of gold from quartz mines were 
the Cornucopia at Cornucopia, the Buf 
falo Monitor at Granite, the Snow Creek 
and the Ibey in the Greenhorn distri 


district. The Superior dredge nea 
Bridgeport worked half the year, being 
hampered by low water, and the Empire 
dredge near John Day was idle several 
weeks during: low water in the summer. 
The. Idaho Copper Corporation started 
production at the Homestead Iron Dyke 
mine in the early fall. No ‘ore was 
shipped from the Bay Hore mine. De 
velopment at the Baisley-Elkhorn nea 
Sumpter was further advanced and it i 
reported that the mill will start early i 
1927. Development was continued 0: 
the various copper properties near Keat 
ing and at the Miller Mountain mines 
near Prairie City. The smelter at Sump. 
ter was taken over by the Northweste 
Smelting & Refining Company during 
the summer, but was not operated dur. 
ing 1926. 

In southwestern Oregon there was con: 
siderable development work accomplished 
on various quartz properties near Ap 
plegate, Galice, Gold Hill and Leland 
but milling was limited by shortage of 
water and production from quartz mines 
except for the Bunker Hill, was not up 
to expectations. The dry season like 
wise was hard on the placer mines and 
short runs were the rule, though a num: 
ber of placer mines were in shape te 
produce. 


Rise Shown in Output 
Of Mirrors in 19 


Production Is 3.5 Per 
Above Preceding Census 
Year of 1923. 


The value of mirrors produced in thi 
country in 1925 was 3.5 per cent in ex 
cess of the production of 1923, accord 
ing to the Biennial Census of Manufac 
tures, from which data on this indus 
were made public January 8 by the De 
partment of Commerce. The official 
summary of the statistics follows, in fu 
text: 

According to data collected at the 
biennial census of.manufactures taken in 
1926, the establishments engaged pvi 
marily in the manufacture of mirrors, 
both framed and unframed, reported, fo 
1925, total products valued at $34,679, 
471, an increase of 3.5 per cent as com 
pared with $33,467,973 for 1923, the last 
preceding census year, Of the total valu 
of products, $22,825,441 was contributed 
by plate glass mirrors, $3,049,927 b: 
other glass mirrors, and $8,804,103 
other products. 

Of the 216 establishments reporti 
24 were located in California, 20 in I 
nois, 11 in Indiana, 6 in Massachusetts, 3 
in Michigan, 3 in Minnesota, 9 in 
souri, 11 in New Jersey, 52 in New Yor! 
6 in North Carolina, 12 in Ohio, 17 in 
Pennsylvania, 5 in Tennessee, 5 in W. 
ington, 7 in Wisconsin, and the 
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Train 


Signals 


‘Two Railroads Get 
LC.C. Approval for 


3076) 


Railroads 


Automatic Devices 


Certain Requirements Made, 
However, as to Northern 
Pacific and Great 
Northern. 


& The Interstate Commerce Commis- | 


_tion, Division 1, on January 8 issued 
feports approving, installations of the 
automatic train-stop device of 
Sprague Safety Control & Signal Cor- 


poration on the Great Northern and 
._ Northern Pacific Railways as meeting | 
of the commission’s | 


the requirements 
Specifications and orders, except in cer- 
tain particulars. 
pect of certain apparatus and opera- 


tions are prescribed with which the car- | 


; Total incl. other revenue 
Maintenance of way 
| | Maintenance of equip? 
Transportation expen’s 
to | Yotal expen’ incl. other 
| Net from railroad 
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riers are expected promptly to comply 

The installation on the second sub- 
division of the Minot Division of the 
Great Northern, from Minot, N. D., 
New Rockford, N. D., 108.91 miles, was 
made under the commission’s order of 
June 13, 1922, known as its “first 
erder.”’ The total cost of the installa- 
tion as reported by the carrier was $56,- 
640.75, including the equipment of 24 
locomotives. 

The installation on the Yellowstone 
Division of the Northern Pacific, from 
Dickinson, N. D., to Glendive, Mont., 
106 miles, was made under the com- 
mission’s second train control order, of 
January 14, 1924. The cost, including 
the equipment of 38 locomotives, was 
reported as) $58,521. 


Summary of I. C. C. 
Rate Decisions 


, Decisions made public by the Inter- 
state Commerce Commission January 8 
are summarized as follows: 

No. 15394 Best Foods, Incorporated v. 
Central Railroad Company of New Jer- 
sey et al. Decided December 24, 1926. 
Upon further hearing, ratings and rates 
on coconut stearine, in carloads and less 
than carloads, from Bayonne, N. J., to 
points in official classification territory 
found unreasonable and unduly prejudi- 
cial. Reasonable and non-prejudicial 
ratings and rates prescribed for the 
future. Reparation denied. Former re- 
port, 98 I. C. C. 331, modified in part. 

No. 17144 Virginia and Rainy Lake 
Comparty v. Duluth, Winnipeg & Pacific 
Railway Company et al. Decided De- 
eember 17, 1926. Rate on lumber, in 
carloads, from Virginia, Minn., to Graf- 
ton, Wis., found not unreasonable, un- 
justly discriminatory or unduly prejudi- 
cial. “Complaint dismissed. 

No. 16074 Crescent Bed Company v. 
Alabama & Vicksburg Railway Com- 
pany et al. Decided December 
24, 1926. Upon further consideration, | 
maximum reasonable rates on 
beds and other articles, taking the same 
rates, in carloads, from New Orleans, 
La., to points in southern territory pre- 
scribed in original report, 102 I. C. C. 
419, modified. 

' Fruits and Vegetables From Arkansas, 
Missouri and Oklahoma, To Memphis, 
Wenn., New Orleans, La., etc. Decided 
December 30, 1926. Propwsed revision, 
imcluding increases and reductions, 
rates on fruits and vegetables from 
points in southern Missouri, eastern 
Oklahoma, Arkansas and Louisiana, 
points in such States and to the Missis- 
sippi River crossings, Memphis and 
south thereof, found not justified. Su- 


spended schedules ordered cancelled and 


proceeding discontinued. 
No. 17417 Indianapolis 
Commerce et al. v. 
road Company et al. 
17, 1926. 


Chamber 


Decided December 
Rates on stoves and furnaces, 
in carloads, from Indianapolis, Ind., 
Des Moines, Iowa, found unreasonable. 
Reparation awarded. 


Cancelling of Rules 


On Bedding Advised | 


Examiner for I. C. C. 
Recommendations Covering 
Transport of Stock. 


Cancellation of proposed rules, regula- 
tions and charges governing the bedding 
of cars used for livestock in central and 
western trunk line territories is recom- 
mended by Examiner Paul O. Carter in 


a tentative report just made public by | 


the Interstate Commerce Commission. 
The proposed schedules had been sus- 
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Freight revenue 
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Freight revenue 
Passenger revenue 
Total incl. other revenue 
Mainterance of way 
Maintenance of equip. 
Transportation expen’s 
Total exper’. incl other 
Net from railroad 
Taxes 

Net after taxes, etc. 
Net after rents 

Aver. miles operated 
Operating ratio 


pended by the Commission until January | 


13 and January 29, respectively, upon 
protests of numerous livestock shippers. 
The new rules would increase the 


charges for bedding, particularly in cen- | 


tral territory, and would limit the amount 
and kind of bedding to be furnished. 

The examiner’s report recommended 
that the suspended schedules should be 
ordered canceled without noe 
filing of new schedules which conform to 
the Commission’s views. 


\Three Railroads Ask Right 


To Open Passenger Service 
The Interstate Commerce 
sion has just assigned for further hear- 
ee the application of the 
ific, Great Northern and Oregon- 
Washington Railroad & Navigation 
Company for authority to establish pas- 
gsenger train service betwen Seattle, 
and Tacoma, Wash., and Portland, Oreg., | 
with & /pool train.” 


oA 


to the | 


Commis- | 


Northern | 


| Missouri Pacific Railroad 
Michigan Central Railroad 
| Minneapolis, St. Paul & S. S. Marie Rail- 
way 
| Missouri-Kansas-Texas Railroad 


Lawyer Charges Failure 


[Contin celal from ae 3.3 
Northwestern ditrict. 


| been considered, 
| 


it is probable 
commission would not have applied the 
10 per cent reduction to the railroads in 
| the Northwestern region, thereby aggra- 
| vating the serious condition already ex- 
| isting in that territory. 


| “Under the circumstances it cannot be | 


| doubted that the principal cause of the 
| failure of the St. Paul was a rate struc- 

ture not properly proportioned to the 
i cost of service.” 


lll 


| T.&P.RY. | 


| 
Of St. Paul to Low Rates | 


Had this matter 
that the | 
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DECREASE 


Missouri-Kansas-Texas Railroad of Texas 

New York Central Railroad 

New York, Chicago & St. 
road 

New York, New Haxen & Hartford R. R. 


| Value of $48,080 Placed 


Louis Rail- 


the Interstate Commerce Commission 


| January 8 finding the final value 
rate-making purposes of the Tennessee, 
Kentucky & Northern Railroad 
$825 as of 1918 for the property owned 
common-carrier 


to 
and used for 
and $195,000 for the property used, 
property 


purposes, 


that of the carrier 
used by the Warrenton Railroad Com- | 
i pany to be » 948s 080 as of 1918, 


| 20-O0+20 | 


-CEELRR al LL C.B.&Q.R.R. |C.M.&S.PRR. 


LEGEND 


INCREASE 


On Warrenton Railroad | 


ing , atj . te rere issue bv | aa z . 
Final valuation reports were issued by | & Telegraph Company for 


for: 


{ 
be 
| Gross Oper. 
| Net Oper. 
and | 
owned and | 


bet 
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The full names of the railroads referred t9 above in abbreviated form, are as follows: 


Boston & Maine Railroad 


Central of Georgia Railway 
Central Railroad of New Jersey 
Chesapeake & Ohio Railway 


Chicago & Alton Railroad 


Chicago & Eastern Illinois Railway 


Chicago & Erie Railroad 


Chicago & Northwestern Railway 
Chicago, Burlington & Quincy Railroad 
Chicago, Milwaukee & St. Paul Railway 
Chicago, Rock Island & Pacific Railway 


Norfolk & Western Railway 
Northern Pacific R ee 

Oregon Short-Line Ra rilroad 

Oregon-Washington Railroad & } 
tion Company 


Nav iga- 


American Telephone » 


Atchison, Topeka & Santa Fe Railway 
Atlantic Coast Line Railroad 
Baltimore & Ohio Railroad 


Chicago, St. Paul, Minneapolis & Omaha Railway 
Cleveland, Cincinnati, Chicago & St. Louis Railway 


Delaware & Hudson Company 
Delaware, Lackawanna & Western Railroad 
Denver & Rio Grande Western Railroad 


Erie Railroad 


Elgin, Joliet & Eastern Railroad 


Galveston, Harrisburg & San Antonio Railway 


Great Northern Railway 


Gulf, Colorado & Santa Fe Railway 


Pennsylvania Railroad 

Pere Marquette Railway 

Pittsburgh & Lake Erie Railway 
Reading Company / 
St. Louis &\San Francisco Railway 


_Added Appropriation Asked 


Earnings Reported | 


Earnings of the 
November and 


American Telephone 


11 months of 1926 have been reported to | 


the Interstate Commerce Commission as 


| follows: 


1926 1925 
. $7,700,696 $7,672,435 | 
3,978,884 4,227,412 
3,501,196 


November 
Rev 
ee 
Net Oper. Inc..... 
Eleven months’ 
Gross Oper. Rev. 
Oper. Rey 
Oper. Inc.. 


83,148,566 
42,394,505 
vee 34,089,578 


3,431,467 | 


78,558,862 | 
48,411,723 | has just assigned the application of the i 
84,987,764 Detroit & Ironton Railroad for authority. Commission. . f 


| ending June 30, 


For Commerce Department 


The President, In a letter to Congress, | 
| submitted for its approval a supplemen- | 
tary appropriation of $50,000 for the De- | 
export in- | 


partment of Commerce, for 
dustries. The letter stated that the ap- 
propriation was asked, for the fiscal year 
1928. 


Date Is Set for Argument 
On Petition of Railroad | 


The Interstate Commerce Commission 


Illinois Central System 
Lehigh Valley Railroad 

Long Island Railroad 
Louisville & Nashville Railroad 


Seaboard Air Line Railway 

Southern Railway 

Southern Pacific Railway-Pacific System 
Texas & Pacific Railway 

Wabash Railway | 


| Regulation Is Provided 
For Tolls Over Red River 


An amendment to the Interstate Com- 
merce Act (Senate bill No. 3889), au- 
thorizing the State Railroad Commissions 
of Texas and Oklahoma to regulate tolls 
for transit over the bridges crossing the 
Red River, between the two States, has 


DAILY. 


Earnings 


And Disbursements 


| Delay Is Requested. 
| In Settling Dispute on 


a 


| corporation 


Building of of Railroad 


President-of 0.6. C. CG. &-~E. 
Asks Time to Sell Line Be- 
fore Action Is Taken 
by I. C. C. 


Robert E. Strahorn, as president of the 
Oregon, California & Eastern Railway, 
tentatively held under contract, of pur- 
chase by the Southern Pacific Company, 
requested the Interstate Co 
mission in a 


erce Com- 
memorandum just made 
public by the Commission to permit in- 


of his company with the 


| Southern Pacific system before endeavor- 


ing to settle differences over projected 
railroad construction in central Oregon. 

The Oregon, California & Eastern 
already owns a small line in the Klamath 


| Falls territory of Oregon, and the pro- 


posals for its use by the Oregon Trunk 
in case that company is refused permis- 


| sion to build into Klamath Falls would 
| be inimical to the interests of the O. C. 


| returns and no evidence that they 


& E., Mr. 
“Surely 


Strahorn asserted. 

our pioneering efforts and 
large capital investment in opening up 
that country, with thus far inadequate 
will 
ever justify division with another carrier, 
| entitle us to your protective offices,” Mr. 
| Strahorn said. 

“TI therefore beg to insist on not only 
repelling the idea of the Oregon Trunk’s 
destructive invasion of Oregon, Cali- 
fornia & Eastern territory with its ‘D’ 
line, either independently or in conjunc- 
tion with the Oregon, California & East- 
ern, but on still more strenuously ‘eppos- 
ing its use of the Oregon, California & 
Eastern and murderous division of our 
traffic from Klamath Falls north if the 
Oregon Trunk is given use of the South- 


| ern Pacific Line into Klamath Falls.” 


Rate Complaints 


Filed With 1. C. C. 


The Interstate Commerce Commission 
was requested to prescribe reasonable 
| freight rates on paper currency scrapped 
by the Treasury, described as pulp or 
| macerated currency, in a complaint filed 
| by Marquardt Hewitt Corporation, of 
| New York City, and made public by the 
| Commission January 8, under Docket 
| Nox 19081. The material is transported 
| from Washington, D. C., to Newton, 
Lower Falls, Mass.; South Manchester, 
Conn.; Beaver Falls, N. Y.; Troy, ‘N. Y.; 
| Jersey City, N. J.; Boston Mill, Ohio, and 
| Oakmont, Pa. 

The complainant alleges that the rates 
| applied by the Pennsylvania and other 
defendant railroads are discriminatory 
| and prejudicial to the extent that lower 
rates are accorded to wood pulp and 
various other paper making materials 
for substantially the same service. 


Other complaints made public by’ the 
Commission are summarized as follows: 

No. 18915, Sub No. 1. MeFeely Btick 
Co., of Latrobe, Pa., v. Pennsylvania 
Railroad et al. Seeks order by Commis- 
sion establishing reasonable rates on fire 
brick from Latrobe to interstate destina- 
tions in Ohio, West Virginia, Kentucky, 
Michigan, Indiana, Illinois, Wisconsin, 
and Missouri, and awarding reparation 
on past shipments. 


No. 19079. Julian Petroleum Corpo- 
ration, of Los Angeles, Calif., v. Atchi- 
son, Topeka & Santa Fe Railway et al. 


| Requests Commission to prescribe rea- 


| 


| 
| 
| 





| 


just been passed by the Senate without | 


a record vote. It was intmoduced by 


Ser Senator * age (Dem.), Texas. 
| to acquire ‘deninah of hia Detroit, Toledo 
| & Ironton Railroad and the Toledo- 
Detroit Railroad for oral argument on 
February 1 before Division 4 of the 


sonable diversion rules and charges on 
wrought iron pipe from McKeesport, Pa., 
South Lorain, Ohio, and Chicago, IIl., to 


| California points, where shipments move 
|} on a combination rate 


based over the 
diversion point. Reparation of $830.02 is 
claimed on. past shipments. 

No. 19080. North Shore Material Co., 
of Chicago, et al., v. Chicago, Milwaukee 
& St. Paul Railway et al. Seek order 


| requiring defendants to establish rea- 


sonable rates on sand from Riton, Wis., 
to Waukegan and other Illinois points. 
Claim reparation of $10,000. 

No. 19082. H. B. Smith Co., of West- 
field, Mass., v. Pennsylvania Railroad et 
al. Asks Commission to order establish- 
ment of reasonable rates on pigy iron 
from Johnstown, Pa., to Westfield, and 


| an award of reparation. 


No. 19083. Simms Oil Co., of Dallas, 
Texas, v. St. Louis-San Francisco Rail- 
way et al. Commission is asked to order 
establishment of reasonable rates on iron 
pipe between points in Texas and Okla- 
homa and award reparation of $431.18. 

No. 19084. Nettleton Lumber Co., of 
Nettleton, Miss., v. Chicago, Rock Island 
& Pacific Railway et al. Claims repara- 
tion of $33.78 on a shipment of lumber 
from Nettleton to Des Moines, Iowa. 

No. 19087. William Fraser, Jr., Inc., 


. of Memphis, Tenn., v. Baltimore & Ohio 


Railroad et. al. Claims reparation.-of 
$2,873.46 on cottonseed hull fiber or 
shavings, other than leached or “dyed, 
moving from points of origin in Missis- 
sippi, Tennessee, Alabama and Georgia 
to Philadelphia, Baltimore, Memphis, 
Detroit and other destination points. 

No. 19088. The Blanton Co., of St. 
eLouis, Mo., v. Alabama & Vicksburg 
Railway et al. Requests Commission to 
order establishment of reasonable and 
nonprejudicial through routes and joint 
rates via St. Louis, subject’ to transit 
privileges- similarly maintained via. Cin- 
cinnati, Ohio, ahd Louisville, Ky. 

No. 19089. Live Stock Traffic Asso- 
ciation et al., of Forth Worth, Texas, v. 
Abilene & Southern Railway et al. Ask 
Commission to determine and order 
establishment of joint through, .one- 
figure rates on live stock from all points 
in Texas to all destination ‘points in 
Indiana, Ohio, and Kentucky, 
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Senator McKellar 
Opposes C. E. Woods 
For Place on L. C. C. 


Argues Holdings of Railroad 
Stock, Age and Lack of 
Technical Knowledge 
Unfit Him for Post. 





A protest against contirmation of the 
appointment of Cyrus E. Woods, of 
Greensboro, Pa., as a member of the In- 
terstate Commerce Commission, was 
made: at a hearing before the Senate 
Committee on Interstate Commerce by 
Senator McKellar (Dem.), of Tennessee. 
The hearing was then declared closed ex- 
cept for statements to be made on Janu- 
ary 10 by Senators Reed (Rep.) and 
Pepper (Rep.), both of Pennsylvania, 
and Senator Neely (Dem.), of West Vir- 
ginia. 

Senator McKellar declared that Mr. 
Woods is ineligible to sit on the com- 
mission because of his holdings of rail- 
road stocks and bonds. 

“The statute does not contemplate,” 
he said, “that a man may make himself 
eligible by selling his securities, perhaps 
to his wife or children. It bans the man 
who holds railroad securities. The pur- 
pose is to have men on the commission 
who are not interested in any railroad.” 

Senator Wheeler (Dem.), of Montana, 
remarked that persons from West Vir- 
ginia and other States now opposing Mr. 
Woods were willing to have Thomas F. 
Woodlock become a member of the com- 
mission last year, although he was a 


| 


| 
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Finance 


Decrease Is Reported in Production 





Of Minerals for 1926 in California 





Silver and Copper Suffered Heavy Declines, Says Depart- 


ment of Commerce in Statement Made Public. 





The Bureau of Mines of the Depart- 
ment of Commerce, in a statement made 
public on January 7, reported a drop in 
the value of the output of gold, silver, 
copper, lead and zine from California 
mines in 1926. Silver and copper suf- 
fered heavy declines, amounting to 44 
and 34 per cent, respectively. 

The statement, in full text, follows: 

The value of gold, silver, copper, lead, 
and zine produced at mines in California 
in 1926, according to the estimate of 


_ J. M. Hill, of the Bureau of Mines, De- 


| 


director in two railroads, but Senator | 


Neely replied that they were for Mr. 
Woodlock only to avoid having some one 
like Mr. Woods representing Pennsyl- 


vania appointed in vie wof the freight | 


rate controversy In which the States were 
engaged. 
Further Objections Made. 

Senator McKellar also objected to Mr. 
Woods’ appointment on the ground of 
his past connection with the Pittsburgh 
Coal Company, of which he was general 
counsel, and his present .holding of a 
stock interest in the company. “The 
peculiar conditions surrounding his ap- 
pointment make him ineligible,” he said. 
He added that Mr. Woods was not fitted 
for “the laborious and technical” serv- 
ice on the Commission, which he spoke 


the world,” on the ground of his lack 
of experience with the technical ques- 
tions which come before the Commis- 
sion and on the ground of his age of 
66 years. 

At a previous session, Albert M. 
Belcher, of West Virginia, told the com- 
mittee that Mr. Woods’ former and pres- 
ent corporate connections with Pennsyl- 
vania coal concerns and railroads and 
his appearance as an attorney of record 
in the original lake cargo coal rate case, 
disqualify him for membership on the 
Interstate Commerce Commission. 


Confirmation Opposed. 


partment of Commerce, was $19,078,000, 
a decrease of $4,206,354 or 18 per cent 
as compared with the value of metals 
produced in 1925. There were decreased 
yields of 11 per cent in gold, 44 per cent 
in the value of silver, and 34 per cent in 
the value of copper, but increases of 18 
per cent in the value of lead and 38 per 
cent in the value of zinc produced as 
compared with the previous year. 


Gold Produced in 1926. 
The production of gold in 1926 was 


4 





May and the Allison Ranch, south of 
Grass Valley, was bonded and reopened. 


Near Nevada City there was more ac- 
tivity than for a number of preceing 
years and several mines were productive. 


In the Washington district ore from the | 
Eagle Bird and Twin Sisiters mines was | 


milled. The tunnel on the Blue Lead 
drift mine reached the channel in 1926. 
In Mono County the Mono Mining Com- 
pany began milling in the early summer 
and the Serita at Masonic was worked 
by lessees. 

A few small mines were working in 
Placer and Eldorado counties at the 
north end of the Mother Lode. In 
Amador County the Plymouth began 
milling ore in September. The mines at 
Drytown and Amador City were idle. 


Near Sutter Creek the Central Eureka | 


had a very successful year. Near Jack- 
sof the Kennédy installed electric power 


, to operate its hoist and made a good 


production, the Argonaut produced regu- 


| larly, and the Moore mine resumed mill- 


565,000 ounces, valued at $11,680,000 a | 


decrease of $1,385,330 as compared with 
1925. The output of both placer and 


deep mines was less than in 1925, though | 


the dredge output was nearly as large 
as that of the previous year. The dry 


year interfered with hydraulic work in | 
| all 


sections but so far as has been 


ing ore in May. The Sierra Metals Cor- 
poration operated the Sunset mine and 
built a 5-stamp mill. The Pioneer mine, 
five miles east of Voleano, was produc- 
ing, but few of the hydraulic mines were 


| worked to any extent, and none of the 


learned did not restrict quartz milling. | 


Serious forest fires destroyed several 
quartz mills in Tuolumne County. 


The silver produced in 1926 was 1,- 


| 911,000 ounces, valued at $1,192,000, as 


compared with 3,054,416 ounces valued 
at $2,119,765 in 1925. The California 
Rand Silver was not productive after the 


| first of October, which accounts for part 


of the decrease, but the larger decrease 


| in copper ore mined also affected the 
| silver yield adversely and the lead ores 


shipped in 1926 were not so rich in silver 


| as those produced in 1925. 


| valued at $6,654,818 in 1925. 


Production of Copper. 
The production of copper in 1926 was 


mills in the Defender district were work- 


| ing. Near Westpoint, Calaveras County, 


five mines were working and the Caloro 
Mining Company built a 25-ton cyanide 
plant at the Wickham mine. Near Sheep- 
ranch the Washington and Enchantress 


| 
| 


| 
| 
\ 
' 


were producing and near Murphy the 
Treasure, Shaw, and Oro Plata carried | 


on development. At the Rindge mines 
at Glencoe and Jesus Maria development 
shafts were sunk. Near Mokelumne Hill 
the Bright Star and Boston quartz mines 


were working and the Boundary Cone | 
and Union drift mines were being re- | 


opened. None of the quartz mines on 


| The oMther Lode from Mokelumune Hill 


31,590,000 pounds, valued at $4,300,000, | 


compared with 46,864,913 pounds 
There was 
a much smaller yield of copper from 
Shasta County mines as compared with 


as 


| the previous year as a consequence of 


Appearing in behalf of chambers of | 


commerce, civic bodies and associations 
of coal producers in West Virginia, Vir- 
ginia, Kentucky and Tennessee, Mr. 
Belcher asked disapproval of Mr. Woods’ 
nomination and in outlining the objec- 


of Woods, he said: 

“He stands committed to the rate the- 
ories advocated by certain Pennsylvania 
coal interests and against these south- 
ern districts. 

“These conflicts will necessarily be 
renewed in the future in connection with 
many rates. The confirmation of Mr. 
Woods would put him in a position intol- 
erable to a sensitive and right-thinking 
man. No decision he might render in 
these cases could ever be free from sus- 
picion. He would be stigmatized either 


‘as a blind, prejudging partisan or as a 


traitor, depending upon the side which 
he might favor. He is, therefore, wholly 
unfitted to pass impartially or judicially 
upon these conflicting contentions, now 
or in the future.” 

Attorney Belcher quoted from public 
statements made by Senator 
(Rep.), Pennsylvania, to illustrate the 
desire of the Pennsylvania interests to 
have representation on the Commission. 

“We can talk all we please about ab- 
stract justice, about the commission de- 
ciding always on the fairness of the 
facts laid before them, but as a matter 
of practical humanity, we know that they 
speak for the regions from which they 
came, if only because they understand 
their needs better,” was the first of the 
statements quoted by Belcher as having 
been ushered by Senator Reed 

Statement Attributed to Mr. Reed. 

At a banquet of Pennsylvania opera- 
tors held in Uniontown in March, 1926, 
Senator Reed said, according to Mr. Bel- 
cher, “we are going to demand our rights, 
but we are not going to stop at that. 
Weare not only going to demand them 
but we are going to fight for them, and 
fighting for them means that we are ‘go- 
ing to keep at it until we have fair rep- 
resentation and until that fair represent- 
ation has yielded a correction of these 
conditions of which we complain.” 

Mr. ‘Belcher also referred to the al- 
leged promises made to Senator Reed at 
the White House when the confirmation 
of Commissionr Woodlock was under dis- 
cussion in the Senate, and declared the 
appointment of Mr. Woods as a member 
of the rate tribunal “for the avowed pur- 
pose of correcting the alleged ills of 
Pennsylvania operators, when their cor- 
rection meant the imposing of additional 
and unnecessary burdens on southern 
shippei's of coal, violates every principle 
of «)mmon justice heretofore zealously 
safeguarded in this country.” 

Opposition to confirmation of Mr. 
Woods was also expressed by W. C. 
Caulkins, vice president of the Cincin- 
nati Chamber of Commerce; W. F. Ker- 
win, of Green Bay, Wis., speaking for 
northwestern coal interests; E. W. Sho- 
walter. of Fairmont. W. Vo. and Harry 
E. Zeller, of Huntington, W. Va. 


the withdrawal of the United States 


of as “the most laborious position in | Smelting, Refining & Mining Company's 


operations in that field. Neither the 
Engels nor the Walker in Plumas County 
was as productive as in 1925. The Sala- 
veras Copper Company and the Island 
Copper Company each increased its out- 
put. 

The lead mines of southern California 
increased their output of lead by 1,183,- 


| 800 pounds to a total of 7,750,000 pounds, 


valued at $643,000, in 1926. The Ophir 
was the largest producer of lead ores, 
followed by the Tecopa and Darwin, be- 
sides a number of other mines. in Inyo 
County, which shipped lead ore. 

Zine produced by California mines in 
1926 amounted to 16,370,000 pounds, 
valued at $1,203,000, an increase of 4, 
880,763 pounds and $329,818 in value as 
compared with the previous year. The 
largest producers were the California 
Zine Company in Shasta County and the 


: / Santa Catalina Island Company in Los 
tions of those opposing the confirmation | 


' their output. 


Angeles County, both of whom increased 
These companies export 
zine sulphide concentrates for smelting. 
There were several producers of oxidized 


| zine ores in Inyo County, whose ores 


Reed | 


were smelted in the United States. 


Work on Quartz Properties. 
In Siskiyou County most of the work 
on quartz properties was development. 


The Independence at Happy Camp, the | 


Morrison and Garlock at Fort Jones, 
and the Ball mine near Rollinsville were 
the largest producers; some bullion was 
saved at mills near Cecilville and 
Sawyers Bar. A number of hydraulic 
mines were worked during the short- 
water season on the Klamath and Salmon 
Rivers. In Trinity County the Betty 
Hebbard at Denny and the United 
Trinity at Minersville were the prin- 
cipal gold quartz operations; lessees 


| were producing at several properties, 


| 
| 


| regular shipper. 


and the Island Copper Company was a 


of the county were short of water, but 
were worked as long as possible. The 
rebuilt Trinity dredge began digging 
in May and the Estabrook dredge had 
a new tumbler installed. The Cali- 
fornia Zinc Company at Winthrop, 
Shasta County, was a large shipper of 
zine concentrates recovered from ores 
mined at the Rising Star and After- 
thought mines. 
Company at Matheson shipped some 
copper ore and the Mason Valley Mines 
Company began production from the 
Balaklala mine at Kennett. 

In Butte County development con- 
tinued at several of the drift mines near 


The hydraulic mines | ; 
Saat 3 | Von Trigger mine near Goffs was pro- 


| lion. 


} 


Fourth Crossing the Thorpe and De- 
marest mines were under development 
and some work was being done at the 
Wagon Rut mine near Altaville. The 


Altaville were working, as was the Calmo 
drift mine near Angels and the Valli- 
cita Western near Vallicita. Almost no 


| United States, 


work was done on the quartz mines at | 


Carson Hill, but at Melones the Carson 
Hill Consolidated was 
some good ore was reported opened in 
the Morgan ground. The Gold Knoll 
mine at Felix was worked, its mill was 
rebuilt, and a little ore was milled from 
the Royal. The flotation department of 


the Calaveras Copper Company’s mill | 


at Copperopolis was enlarged and a body 
of high-grade copper ore was opened in 
the lower levels at the south end of the 
mine. In Tuolumne County the Experi- 
mental mine at Columbia, the Shawmut 
and Clio mines, south of Chinese Camp, 
and the Mark Twain mine near Tuttle- 
town were the largest producers of bul- 
The Original mine at Clearing- 
house, Mariposa County, was a steady 
producer, and as usual a number of small 
mines were working near Briceburg, 
Hornitos, and Mariposa. The Princeton 
mine at Mount Bullion was further 
opened, but little milling was done. 
Lessees worked at several points on the 
Mariposa Grant. 
Zenda Mine Is Worked. 


In western Kern County the Zenda 
mine near Loraine was worked; the Yel- 
low Dog and Karma Ajax in the Mojave 
district and the Tropico near Rosamond 
were the principal producers. At Rands- 
burg the largest gold producers were the 
Yellow Aster and King Solomon; several 
other mines, notably the Black Hawk and 
Windy, were worked. The California 
Rand Silver was a regular producer until 
September, when the mill was shut down 
pending development on the lower levels. 


| There was considerable activity in Inyo 
' County and a large tonnage of lead ore 


| 


The Mountain Copper | 


Paradise and Magalia and the quartz | 


mines near Feather Falls and Yankee 
Hill were productive. One dredge was 
in operation near Oroville. The Yuba 
Consolidated Gold Fields worked 
dredges near Hammonton, Yuba County, 
and the Kumle and Kassabaum dredge 
near Camptonville was in continuous op- 
eration. In Plumas County the Engels 
and Walker mines made a large produc- 
tion, ote from several gold quartz mines 


velopment was under way at properties | 


near Crescent Mills, Greenville, and 
Seneca. 
at a number of places on Feather River 
and near La Porte. 

Sierra County Mines Active. 


Sierra County mines were fairly active, 


Placer bullion was produced | 


and some zinc ore was shipped from a 
number of properties in the Panamint, 
Slate Range, and Whit ‘mountains. The 
largest shippers were the Big Horn, 
Cerro Gordo, Darwin, Estelle, Ophir, 
Santa Rosa, Slate Range, and Tecopa 
mines. In San Bernardino County the 


ducing and a large tonnage of gold- 
copper ore was shipped from Ludlow by 
the Pacific Metals, Inc. The mines near 
Cima, Daggett, and Victorville were 
worked to some extent. 








| Federal Fund Urged 


For Veteran Loans 


Senator Glass, Offering Plan, 
Says Banks Need Not 
Advance Money. 
[Continued from Page 1.] 


to amend the World War Adjusted Com- 
pensation Act to provide that Congress 


sie} authorize loans on the certificates from 


the Government Converted Life Insur- 
ance fund. 

In the debate that ensued, Senator 
Glass made his assertions that Congress 
is proceeding in the wrong direction in 
considering the problem. He said he had 


voted against soldier bonuses, but be- 
near Spring Garden was milled, and de- | - 2 


lieved they should be paid inasmuch as 
the compensation act was passed. But 
he thought an agency of the Govern- 
ment, and not the banks, should make 


| the loans on the certificates, he said. 


the Sixteen to One at Alleghany being | 


the largest producer. More develop- 
ment was going on at Sierra City, Scales 
and Déwnieville in 1926 than for some 
time past on both quartz and placer 
properties. At Grass Valley, Nevada 
County, the Empire, Idaho Maryland, and 
North Star were the iargest producers. 
\ number of other mines were pro- 
luctive, 


Senator Caraway (Dem.), Arkansas, 
said there were 4,000,000 ex-service men 
holding certificates and that there ought 
to be an amendment to the compensation 
act to require payment by the Treasury 
of the certificates at their present face 
value. 

The response of the banks to requests 
for loans on the certificates was indi- 


\ . : ? 
| cated by advices received by Brig. Gen. 


The Brunswick was closed in ! 


Frank T. Hines, . Director of the United 
States Veterans’ Bureau, to and includ- 
ing Januarv 8. which showed that aearlv 


producing and | 








Precious 


Metals 





Receipts and Exy enditures 
of the 


U. S. Treasury 


| 
| 
| 
January 6, 1927. | 
(Made Public January 8.) 








Receipts. 


Customs receipts 
Internal-revenue receipts: 


$2,241,701.58 


 : . 1,152,117.94 
Miscellaneous internal 
POVONUG 65960660000 4,585,364.41 


Miscellaneous receipts ... 

Total ordinary receipts. 
Public debt receipts...... 9,871,578.10 
Balance previous day..... 221,848,080.30 


1,892,394.17 


were CP eee 281,719,658.40 
Expenditures. 
General expenditures .... 


Interest on public debt... 


$8,537,831.49 
1,219,961.85 
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| Proposed Amendments to Farm Loan 


MONDAY, JANUARY 10, 1927. 





Banking 
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nalysis of Receipts and Expenditures of the Treasury 
it the Close of Business Jan. 6, as Made Public Jan. 8. 


And Comparison of Current and Preceding Fiscal Years. 


RECEIPTS 


800 1000 


‘1926 TOTAL” 


44.0% 
INCOME TAX 
% 


IN MILLIONS OF DOLLARS) 
00 10 





2.4% 
GENERAL 
+9.6 % 








2e 
NT.ON PUB. DEBT 


4% 13.5% 
PUB.DEBT RET. 
18.6 % 


-7 % ! 
Misc. 


Act 


Appropriations 


| 
| 


| 


Modeled on National Bank Legislation 


| Collaborator in Framing Bill Analyses Provisions Before 
House Committee on Banking and Currency. 


Refunds of receipts...... 103,714.58 
Panama Canal .......... 2,539.65 
Operations in special ac- 

COUNES cree sss ere icess 92,076.69 | 
Adjusted service certiti- 

ORCS TUR oc crwiesiciaes 35,283.00 
Civil service retirement 

BOT 6 bie 886698 66 5i 122,369.53 


Investment of trust funds 101,824.58 


Total ordinary expendi- 





i eer Oe 10,031,447.97 
Other public debt expendi- | 
CUPES cv ocicvsiwscceses 827,422.10 | 


Balance today ........... 





Foreign Exchange 


[By Telegraph.] 


New York, January 8.—The Federal 
Reserve Bank of New York today certified 
to the Secretary of the Treasury the fol- 
lowing: 





221,360,788.33 | 


231,719,658.40 | 


| In order to permit the Secretary of the 


| tions imposed upon him, the bill provides 
| that he may delegate any of his powers 


January 8, 1927. | 


Federal Reserve Bank of New York, 
The Honorable, 

The Secretary of the Treasury, 

Sir: 

In pursuance of the provisions of Section 


to Angels Camp were productive; at | 522 of the Tariff Act of 1922, dealing with 


the conversion of foreign currency for the 
purpose of the assessment and collection of 
duties upon merchandise imported into the 
we have ascertained and 
hereby certify to you that the buying rates 


: ' . | in the New York market at noon today fo 
Victor and Jack Rabbit drift mines near | y tor 


cable transfers payable in the foreign cur- | 


Tencies are as shown below: 





Respectfully, 
Manager, Foreign Department, 

Country 
Europe: 
Austria (schiling) .14078 
Belgium (belga)................ .1891 
Bulgaria (lev)... .007236 
Czechoslovakia (krone) ....... .029621 
Denmark (krone).............. -2666 
England (pound sterling). 4.8528 
Finland (markka) .027216 
France (franc). ae -03896 
Germany (reichsmark ) .2374 

| Greece (drachma)............. -012680 
Holland (guilder). .......... 4001 
Hungary( pengo)........... -1757 
MU UMRRMN 5550 5 cassie bes -0440 
Norway (krone).......... -2546 
SME EMIOUUN oso aa:9::6'0s 1135 
Portugal (escudo)............. .0512 
Rounfania (leu).............. .005275 

{epee (peseta) <5... sass005 -1553 
MUO. URTONB) . oo -0.dsccséees -2672 

| Switzerland (franc)........... .1930 
Yugoslavia (dinar)............ -017644 
Asia: 

; China (Chefoo tael)......... -6288 
China (Hankow tael)......... -6181 
China (Shanghai tael).. 5954 
China (Tientsin tale).... -6329 
China (Hongkong dollar). . -4785 
China (Mexican dollar)...... -4417 
China (Tientsin or Peiyang dol.). .4850 
China (Yuan dollar)........... 4325 
India (rupee) os 3634 
Japan (yen) a oe 4887 
Singapore (S. S. (dollar).. .5594 
North America: 

Canada (dollar) -998336 
Cuba (peso) -999180 
Mexico (peso) ; 464667 
Newfoundland (dollar). -996125 
South America: 

Argentina (peso) (gold)... -9389 
Brazil (milreis) “aed 1157 
DOME, SO MORO G5 a os fae ae as .1202 
Uruguay (peso) 1.0154 





Withdrawals Set Record 


The Federal Reserve Board has just 
announced that debits to individual ac- 
counts, as reported by banks in leading 
cities for the week ending January 5 
and made public by the Board January 


est total on record, or 36.5 per cent above 
the total reported for the preceding 
week. The current week included but 





In the issue of January 8 was 
begun publication of the analysis of 
the bill proposing to amend the 
Farm Loan Act, as submitted to the 
House Committee on Banking and 
Currency by E. C. Alvord, Special 
Assistant to the Secretary of the 
Treasury, who collaborated in pie- 
paring the amendatory bill. 
The full text follows: 


“New Section 37 (added by Section 8): | 


Treasury to carry out efficiently the func- 


to the Undersecretary or an Assistant | 
Secretary. 

It is highly important, for example, 
that some one be authorized to vote for | 





the Secretary in the event that the Sec- | 
retary is unable (as is frequently the | 
case) to attend meetings of the Board. 
The Secretary himself is still responsi- | 
ble, of course, for the results. 

“New Section 38 (added by Section 8): 
Under the present law, there is no statu- 
tory safeguard for creditors if a joint | 
stock land bank goes into voluntary liq- | 
uidation. 

Accordingly, the new section proposes | 
to adopt the provisions of the national 
bank laws (Section 2 of the Act of June 
30, 1876; 19 Stat. 63), giving the credi- 
tors the right to enforce the liability of 
the shareholders by a bill in equity in the 
nature of a creditor’s bill. 


Payments of Capital Stock. 


New Section 39 (added by section 
8): The present law fails to prescribe 
any method for enforcing the payment 
of amounts due on the capital stock 


' of a joint stock land bank or for mak- 
| ing good the capital of the bank in the 


' to appoint a receiver for a joint stock 


event that it has become impaired. 

Section 39 adopts the provisions of | 
the national bank laws (section 5205 | 
of the Revised Statutes, as amended), | 
and authorizes the Secretary of the | 
Treasury in either such case to require | 
the bank to make and enforce an as- | 
sessment against the stock. 

New Section 40 (added by section 
8): Section 29 of the present law au- 
thorizes the Federal Farm Loan Board 


| land bank only when there has been a 


default of an obligation. It fails to 
provide an effective means of enforc- 


; ing many of the other provisions of the | t 
| add a new paragraph, following ver- 


Act, and fails to specifically require a 
receiver to enforce the _ individual 
liability of the shareholders. 

Section 40 of the bill requires the 
receiver to enforce the _ individual 
liability of the shareholders, this pro- 
vision being similar to those of the na- 
tional banks laws (section 1 of the Act 


| section also prescribes the conditions 
In Federal Reserve Banks | 


| 7, aggregated $16,066,000,000, the high- | : | 
| serted in order to provide a method of 
| enforcing the last paragraph of section 


five business days, as did the previous | 


week. 
Total debits for the week under review 


| are $1,517,000,000 or 10.4 per cent above 


those for the week ending January 6, 
1926, which also included but five busi- 
ness days. New York City reported an 
increase of $1,295,000,000, Chicago $83,- 
000,000, Philadelphia $59,000,000, Los 
Angeles $30,000,000, Cleveland $24,000,- 
000 and Baltimore $21,000,000. Declines 
of $84,000,000 and $21,000,000 were re- 
ported by Boston and New Orleans, re- 
spectively. 

Aggregate debits for 141 centers for 


i Stat. 


which figures have been published weekly | 
| of section 16 of the Federal Farm Loan 
' Act. 


since January, 1919, amounted to $15,- 
123,604,000 compared with $11,101,600,- 
000 for the preceding week and $13,655,- 


967,000 for the week ending January 6, | 


| 1926. 








$1,000,000 had been loaned in the first 





week of 1927 by banks in the section | 


east of the Mississippi River. 
General Hines’ statement follows 
full text: 
A preliminary survey of reports re- 


| ceived from banks making loans to vet- 


erans under the Adjusted Compensation 


in | 


‘i . : 
| Act indicates that for first seven days | 


under the operation of the law, approxi- 
mately 1,500 banks loaned nearly $1,- 
000,000 to veterans. Because of the 
shortness of the time intervening since 
January 3, the first business day of the 
new year, the first day on which loans 
could actually be made, most of the re- 


ports above indicated came from the sec- | 


tion east of the Mississippi River. 


It is expected that when reports have | 
had sufficient time to reach Washington, | 


it will be found that a greater number | 


of banks have actually made loans. 


\ 


under which a joint stock land bank 
may be placed in the hands of a re- 
ceiver. 
Paragraph ‘‘First’”’ is taken from sec- 
tion 5205 of the Revised Statutes, as 
amended. 
Provision for Enforcement. 


Paragraph “Second” is new and is in- ; 


! 
of June 30, 1876; 19 Stat. 63). This | 


19 of the Federal Farm Loan Act, au- 
thorizing the Federal Farm Loan Board | 
to call upon a joint stock land bank for 
additional securities to protect the bonds 
issued by it (the provisions of this para- 
graph being made applicable to joint 
stock land banks by the provisions of the | 
third paragraph of section 16). 

Paragraph “Third” is taken from sec- 
tion 1 of the Act of June 30, 1876 (19. 
Stat. 63). ‘ 

Paragraph “Fourth” is taken from se¢- 
tion 1 of the Act of June 30, 1876 (19 
3), except that the last clause 
(page 12, lines 20-22) is new and pro- | 


of Federal 
requires every 


Intermediate Credit 
Federal Intermediate 


Banks, | 


Credit Bank to make not less than three | 


reports a year to the Board, gives to 


| the Board the power to prescribe the 


forms for the making of the reports, re- 
quires the Board to publish the reports, 
gives the Board power to call for spe- 
cial reports, authorizes the Board to ap- 


prove a.request for an examination of | 


the condition of any organization (except 


national banks) to which the Federal In- | 


termediate Bank contemplates making 
any loan, and requires the Board to as- 
sess the cost of the examinations upon 
the organizations in accordance with 
regulations prescribed by the Board. 

Section 209 gives the Board power to 
prescribe regulations. 

Section 9 of the Bill proposes to trans- 


| fer all these functions to the Secretary 


of the Treasury. 

Section 10: 
211 of the Federal Farm Loan Act im- 
poses a penalty upon any officer, director, 
etc., of 
Bank who makes a false entry, report, 
or statement with intent to ‘deceive, 


among others, the Iederal Farm Loan | 


Board. ‘ 
Section 10 of the bill makes this pro- 


vision also applicable in case of an intent | 
to deceive the Secretary of the Treasury. | 


Jurisdiction of Courts. 

Section 11: Paragraph “Sixteenth” of 
section 24 of the Judicial Code gives to 
the Federal district courts original jur- 
isdiction. This paragraph reads as 


| follows: 


“Sixteenth. Of all cases commenced 
by the United States, or by direction of 
any officer thereof, against any national 


| banking association, and cases for wind- 


| jurisdiction .of suits brought by a na- | 


vides a method for the enforcement of | 


the provisions of the eighth paragraph 


Subdivision (b) of section 40 gives a 


receiver of a joint stock land bank the | 


| Same powers as a receiver of a national 


bank and makes him subject to the same | 


restrictions, and gives to the Secretary 


of the Treasury the same powers over | 
him as the Comptroller of Currency has | 


over a receiver of a national bank. 
Subdivision '(c) of section 40 adopts the 
provisions of the national bank 


laws ! 


(section 3 of the Act of June 30, 1876, . 


as amended (29 Stat. 600), for the ap- 
pointment of a shareholder’s agent. 
Subdivision (d) is taken from the last 
sentence of Section 5238 of the Revised 
Statutes. 
New Section 41 (added by section 8): 


Section 41 proposes to give to the Secre- 
tary of the Treasury the usual power to 


make rules and regulations for the exer- 
cise of the functions vested in him. 
Examination And Audit. 


“Section 9: Section 208 of the Federal | 


Farm Loan Act imposes upon the Fed- 
eral Farm Loan Board the powe1 
duty to make examinations and 


anc! 
ana 


wudits 


ing up the affairs of any such bank; 


and of all suits brought by any bank- | 
ing association established in the dis- 


trict for which the court is held, under 


Subdivision (a) of section | 


a Federal Intermediate Credit | 


Building 





Bill for Expansion 
Of Building Program 
Reported Favorably 


House Committtee Recoms 
mends Passage of Measure 
to Provide for Housing 
Federal Activities. 


The Committee on Public Buildings and 
Grounds of the House has filed a report 
in the House recommending that the bill 
(House Bill No. 15340), increasing the 
amount of expenditures for public build 
ings, outside the District of Columbia, 
from $100,000,000 to $200,000,000 be 
passed. 

The expenditure of $100,000,000 to be 
spent over a period of years was author- 
ized in legislation enacted by Congress 
at its last session. The bill, introduced 
by Representative Reed (Rep.), of Dun- 
kirk, N. Y., which the committee favor- 
ably reported, would amend this legisla; 
tion so as to provide an additional $100, 
000,000. 

The text of the report follows, in parts 

“The Public Building Act, approved 
May 25, 1926, directed a survey of the 
public building situation to be made out- 
side of the District of Columbia. This 
survey has disclosed, beyond any ques- 
tion, that the $100,000,000, authorized to 
be spent in said Act in the construction 
of public buildings over a series of years, 
is entirely inadequate to meet the neces: 
sities of the country for buildings to 
house the Federal business, and that the 
minimum amount for this purpose should 
be at least $200,000,000. 

“Before the World War the United 
States had been constructing buildings 
at an annual expenditure of $35,000,000, 
After the war came work on these public 
buildings was practically suspended and 
a very small amount has been expended 
since in new construction. : 

“The last public building act became 
a law on March 4, 1913, and most of thé 
buildings included in this act were net 
constructed because the limit of cost as 
fixed in the act was not sufficient to war- 
rant the construction of said construction 
under wartime conditions. 

“The Treasury Department is now 
proceeding under he Act of May 25, 1926; 


| to construct the remainder of the buiid? 


ings authorized under the Act of 1913. * 

“If this bill becomes a law it will in? 
crease the authorization for public build- 
ings from $150,000,000 to $250,000,000; 
$50,000,000 of it to be used for Govern 
| ment buildings inside the District of Co- 
jumbia. It will increase the amount 
which can be expended annually for thi$ 
purpose from $25,000,000 to $35,000,000; 
} $10,000,000, of which will be expended 
annually in the District of Columbia un- 





the provisions of title ‘National Banks,’ | 
Revised Statutes, to enjoin the Comp- 
troller of the Currency, or any receiver 
acting under his direction, as provided | 
by said title. 

“And all national banking associations 


til the $50,000,000 program is complete.” 





joint stock land banks, for the proceed- 
ings referred to are the proceedings 
under section 5237 of the Revised 
Statutes, and is applicable only where 


established under the laws of the United 
States shall, for the purposes of all other 


actions by or against them, real, per- | 


sonal, or mixed, and all suits in equity, 


be deemed citizens of the States in which | 


proceedings against the bank have been 
instituted on account of an alleged re- 
fusal to redeem its circulating notes.” 
| If the Secretary of the Treasury, or 
any receiver appointed by him, should 


violate the provisions of law, under 
conditions under which an injunction 
would be granted, the injunction wro- 
ceeding swould be brought in the courts 
of the District of Co:umbia. : 

The effect of the proposed amendment 
tional bank to enjoin the Comptroller | is to place the jurisdiction of the Fed- 
of the Currency, or any receiver acting | eral courts in cases involving joint stock 
under his direction, is omitted. | land banks upon exactly the same basi$ 

This provision is not applicable to | as in cases involving national banks. * 


they are respectively located.” | 
Section 11 of the bill proposes to } 


batim the above law, except that the 
last half of the first sentence, giving 
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A New Meaning to 
“PUBLIC SERVICE” } 


USTOMER-OWNERSHIP has im- 

parted a new character to the industry 

of public service. Formerly looked to 
only for dependable gas, electric and trans- ‘ 
portation service, the Nation’s public utility ; 
companies are now regarded increasingly as 
institutions of investment — safe places for 
local people to invest their funds. They have 
thus become public servants in a new sense. 


The public service companies in whose 
securities we specialize are actively identi- 
fied with this progressive movement. Stock- 
holders in 1920 numbered 35,000; today the 
total exceeds 300,000. The Commonwealth 
Edison Company is owned by 42,000 stock- 
holders; Middle West Utilities Company and , 
subsidiaries by 165,000. i 


Such widespread distribution of own- 
ership indicates that these companies are 
developing on a solid foundation of pub- 
lic good will. To the investor in their 
securities it assures a wide and stable 
market. 





Upon request we shall be glad to sup- 
ply information about the companies we ' 
represent, with list of current offerings 
yielding more than 6 per cent. 


UTILITY SECURITIES COMPANY 


72 West Adams Street, Chicago 
St. Louis Milwaukee Indianapolis Louisville 
Central States Securities Corporation, 111 Broadway, New York City 


srt ae 
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Wills 


Church Property 


Construction by State Court of Will Establishing 
Charitable Trust Binding on Federal Tribunal | 


1 
Na New Power Created 
By Seizure of Stocks 


ae 


‘Rights Vested in Ownership of 
Securities Alone Taken Over 
by Government. 


Howarp SUTHERLAND, As ALIEN PROP- 
' ERTY CUSTODIAN, ETc., ET AL, APPEL- 
LANTS, V. BEN SELLING, FT \AL., APPEL- 
LEES; CircUIT Court oF APPEALS, 
NINTH Circuit, No. 4980. 
A will in this case provided that the 
trustees incorporate a charitable trust. 
The Circuit Court, upon appeal from 
the District Court, Oregon, said that the 
*** state decision was binding upon the Fed- 
eral courts, and that when the 
*““Pxoperty Custodian seized stock in a 
corporation his rights were the same as 
the other stockholders, and nothing more. 

The case was heard before Circuit 

' Judges Gilbert and Rudkin and District 
Judge James. The full text of the opin- 
don by Judge Rudkin is as follows: 

This was a suit by the Alien Property 
Custodian and the E. Henry Wemme 
Company, a corporation organized and 
existing under the laws of the State of 
,Oregon, against the trustees of the E. 
- Henry Wemme Endowment Fund, a cor- 
poration organized and existing under 
the laws of the State of Oregon, the E. 
Henry Wemme Endowment Fund as such 
corporation, the Attorney General of the 
State of Oregon, and the District Attor- 
ney of Multnomah County, State of Ore- 
gon, to recover certain property devised 
‘jn trust by E. Henry Wemme, deceased, 
and for an accounting. 


Provisions of Will 
Establishing Trust 


. E. Henry Wemme died testate at Port- 
land, Oregon, December 17, 1914. At the 
_,time of his death his estate consisted 
-dargely of the capital stock of the E. 
Henry Wemme Company and a certain 
real property in the City of Portland. 
. The stock in the corporation was be- 
iqueathed to relatives, a majority 
whom lived in Germany and became alien 
enemies upon our entry into the World 
War. The real property in Portland, of 
athe value of $350,000, was devised to 
trustes n trust for the following uses 
sand purposes: 

“Sixth: I give, devise and bequeath 
unto H. A. Weis, Jessie M. Carson and 
J. J. Cole and their successors, Lots 1, 4, 
5 and 8, in Block 53, in Couch’s addi- 
tion to the City of Portland, and also 
Lots 1 and 4 and the south 20 feet of 
Lot 5, in Block 9, of Couch’s Addition to 
the City of Portland, and the south 120 
feet of Block 72, in East Portland, now 
a part of Portland, and all now being in 

the City of Portland, Multnomah County, 

~ «State of Oregon, to be in trust, however, 
by said H. A. Weis, Jessie M. Carson and 

»1 J. J. Cole and their successors for the use 
and purposes hereinafter set forth 
follows: 

“Said trustees and their successors 
shall have power and authority to hold, 
manage, improve, repair or lease said 

“property or any part thereof without any 
other authorization than that hereby 
v» given, and shall collect all rents, issues 
‘wand profits arising from said property 
and shall from such rents, issues and 
profits first pay all taxes, assessments 
and charges of whatsoever kind or na- 
ture lawfully made against said prop- 
erty, or any part thereof. 

“My said trustees shall immediately 
after my death cause to be formed a cor- 
poration under the name of ‘E. Henry 
Wemme Endowment Fund’ under and by 
virtue of the Jaws of the State of Oregon, 

.« providing that the duration of said cor- 
poration shall be perpetual, that its prin- 

gipal office and place of business shall be 

_-in the City of Portland, County of Mult- 

“,,momah, and State of Oregon, with a capi- 
tal stock to be determined by my trus- 
tees, not to exceed, however, the reason- 
able value of the property hereinbefore 

» mevised to my trustees, at the time of 
such incorporation, and incorporated for 

u.the purpose of buying and leasing the 
real property hereinbefore devised to my 
trustees, and for the purpose of conduct- 
ing a maternity home or laying-in hos- 
pital for unfortunate and wayward girls 
an the City of Portland, Multnomah 
County and State of Oregon. 

“My said trustees shall jointly sub- 
scribe for all of the capital stock of said 
-ecorporation, and shall thereupon com- 
plete the organization of such corpora- 
tion and cause such action to be taken by 
at that it shall purchase of my said trus- 
tees all of said property hereinbefore de- 

+ yvised to my trustees, and in payment 
therefore, issue its capital stock to my 
», said trustees, jointly, and thereupon said 
trustees shall by good and sufficient con- 
i -veyance or conveyances grant, bargain, 
»»sell and convey to said FE. Henry Wemme 
«Endowment Fund, a corporation, all of 
‘the real property hereinbefore devised to 
said trustees, and thereupon the capital 
stock of said corporations of E. Henry 
soWemme Endowment Fund shall be 
,sved to said trustees jointly in one cer- 
ietificate, which capital stock witnessed by 
said certificate shall be held in trust by 
wesaid trustces, and disposed of by them 
areas hereinafter directed. 


‘ 


of 


as 


Is- 


"Tys 


Secured Note to Provide 
Money to Build Home 


“Immediately upon the completion of 
““the organization of said E. Henry 
*AVemme Endowment Fund, and the trans- 
wioer to said corporation last mentioned of 
, ‘the property herein devised to my trus- 
tees, then and thereupon said corpora- 

tion shal] have the right to borrow a sum 

f money not to exceed £75,000 upon the 

; promissory note of said corporation, and 
} to secure the payment of such promis- 
sory note by mortgage exeented by it 

covering lots 1 and 4 and the south 20 

feet of jot 5 in block 9 of Couch’= Addi- 

Zion to the City of Portland, in Multno- 


YEARLY 


Alien | 
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mah County, State of Oregon, said prom- 
issory note and mortgage shall contain 
such provisions and conditions as may be 
determined and agreed upon by said cor- 
poration and the person, firm or corpora- 
tion from whom it may secure such loan. 

“After securing money on the mort- 
gage hereinbefore provided to be exe- 
cuted by it the said E. Henry Wemme 
Endowment Fund shall proceed to pur- 
chase suitable real estate as a site fora 
maternity home for unfortunate and 
wayward girls, and shall construct there- 
upon a suitable home for the reception, 
accommodation, care, treatment and com- 
fort of unfortunate and wayward girls, 
who may be in need thereof, and shall 
furnish, equip and maintain such mater- 
nity home, without cost or charge to the 
inmates thereof, but shall use the rents, 
issues and profits arising and _ issuing 
out of the property owned_by said E. 
Henry Wemme Endowment Fund, in 
maintaining, furnishing and equipping 


said maternity home, and in caring for | 
and providing for the inmates thereof, 


making a provision, however, should the 
said corporation deem it necessary, for a 
sinking fund from such rents, issues-and 
profits to pay,out thereof, when it shall 
have become due said note given by the 
corporation as_ hereinbefore provided. 
Said maternity home shall be known as 
the White Shield of Portland, Oregon, 
and the inmates shall be admitted thereto 
irrespective or religion or nationality. 

“Said corporation by and through my 
said trustees, who shall constitute the 
board of directors thereof, shall after the 
construction of said home open and there- 
after conduct the same for the accom- 
modation, care and keeping of unfortu- 
nate and wayward girls as a_ lying-in 
hospital without charge therefore. 

“In case of the death, resignation or 
permanent inability of any or either of 
my said trustees to act as such trustee or 
trustees, then and in that event the suc- 
cessor or successors of my trustees shall 
have the right and shall name or appoint 
the successor or successors of my trus- 
tees who may die, resign or be perma- 
nently disabled from the performance of 
the duties as my trustee hereunder, and 
such successor shall have the right in the 
same way to appoint their successors. 
and so it shall continue, and a majority 
of the trustees shall have the right to 
exercise full power and authority under 


Rad 


| for 





and by virtue of the provisions of this 
my last Will and Testament. 
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Refusal to Assume 


Jurisdiction Upheld 


Right of Alien Property Cus- 
todian Defined as That 
of Stockholder.. 


General of the State was made a party 
defendant. The Attorney General, ap- 
pearing on behalf of the State, alleged 
that the churches had breached the trust 
as claimed and asked that the trust be 
enforced; that the churches, or their 
members, be removed as trustees and 
that new trustees be appointed to admin- 
ister the trust in accordance with the 
terms of the will and the wishes of the 
testator. 

On the trial of that 
entered 


action the court 
a decree dismissing the com- 
plaint and cross-complaint and decreed 
that each of the six churches was the 
absof{Mte owner of one-sixth of the capi- 
tal stock of the E. Henry Wemme En- 
dowment Fund, discharged of any trust 
obligation whatsoever. = 

The E. Henry Wemme 
not made a party to that 
name was inserted as a 
in the findings and decree 
the trial. How the name 
inserted is not material 
it contended by the plaintiffs in the 
present suit that the corporation was 
made a party tothe prior suit without its 
authority and without its knowledge. 

An appeal was prosecuted to the Su- 
preme Court of the State of Oregon. 
where the decree in favor of the churches 
was reversed. The Supreme Court of the 
State upheld the charitable trust, caused 
the appointment of new trustees to ad- 
minister it, and directed the several 
churches to account the new trustees 
all property and funds received by 
them under the provisions of the will. 

That decree has been fully executed. 
new trustees have been appointed by o1 
under the direction of the court, and the 
new trustees are now in full possession 
of the property, charged with the duty of 
administering the trust in accordance 
with the will of the testator, under the 
direction and supervision of thé courts. 

The Alien Property Custodian, upon 
his appointment. demanded of the E. 
Henry Wemme Company the corporate 
stock bequeathed by the testator to the 


Company was 
action, but its 
party plaintiff 
at the close of 
came to be 
at this time, but 


so 


is 


to 


| alien enemies, which amounted to 92 per 


Property to Be Transferred 
To Churches of Christ 

“Upon the expiration of three years | 
from and after my death I direct that my 
trustees transfer to the different churches 
of the Church of Christ Science of Port- 
land, Oregon, authorized and chartered 
by the head Church of Christ Science, 
known as the Mother Church of Boston, 
Massachusetts, all of the capital stock of 
the said E. Henry Wemme Endowment 
Fund in equal parts, to be theirs forever, 
for their own respective uses and bene- 
fit and without any charge or trust re- | 
served to my estate of whatsoever kind 
or nature, and thereupon my trustees and 
their successors shall be considered as 
having completed their duties hereunder 
and discharged. 

“T hope, however, this is not directory, 
but merely a suggestion that the mater- 
nity home constructed as hereinbefore | 
provided shall be continued by said cor- 
poration, E. Henry Wemme Endowment | 
Fund, perpetually, and forever, but I do 
not make this binding upon said Church 
of Christ Science, or upon said E. Henry 
Wemme Endowment Fund, a corporation, 
for the reason that I have implicit faith 
and confidence in the Church of Christ 
Science and believe that they will be per- 
petual, and I realize the inability of one 
now living to determine what in the fu- | 
ture might be the greatest need and bene- 
fit to suffering humanity, and therefore 
I have given absolutely and without res- 
ervation all of the stock of said corpora- | 
tion of said E. Henry Wemme Founda- | 
tion Fund to said Church of Christ Sci- 





ence, believing fhat they will expend the 
rents, issues and profits and all the pro- | 
ceeds of the said E. Henry Wemme En- | 
dowment Fund in a manner so as to cre- 
ate the greatest relief for the 
number of suffering humanity.” 
The E. Henry Wemme Company was | 
named in the will as residuary legatee. 
After the death of the testator and the | 
probate of 
named incorporated 


greatest 


the E. 
new 
entire capital 
in their own 


the trust property to the 
tion, subseribing for the 
stock of $350,000 jointly 
names. 

The corporation thus formed borrowed 
the sum of $75,000 by note and mortgage, 
purchased a suitable site in the City of 
Portland for the maternity home, erected 


his will the trustees therein | 
Henry | 
Wemme Endowment Fund and conveyed | 
corpora. | 


cent 





the necessary buildings and maintained 
the home for a period of three years 
after the death of the testator. 
expiration of the three-year 
trustees transferred the stock to the six 
Christian Science churches of Portland, 


! in equal shares, a member of each church 


becoming a director of the corporation. 


Home for Wayward Girls 
Sold to Salvation Army 
The churches, by reason 
ious belief of their members, found that 
they could not maintain the méaternity 


home, and the same was sold to the Sal- | 


vation Army for the sum of $80,000. The 
Wemme heirs thereupon broughi 
against the churches in one 
courts to recover the 


suit 
devised 


will was void for uncertainty; that the 
defendant churches had breached 
trust by the sale of the maternity home 
to the Salvation Army and _ by their re- 
fusal to carry out the particular charity 
specified by the and that by 
reason thereof the trust property had re- 
verted to the heirs at law. 

By an order of the court the Attorney 


testator, 


of the relig- | 


of the state | 
property, | 
contending that the trust created by the | 


At the } 
period the | 


the | 


full 
| 


| petent 





of the entire capital stock of the 
company. This demand was complied 
with, the stock certificates in the name 
the alien enemies were canceled and 
new certificates were issued to the Alien 
Property Custodian in lieu thereof. 

The Custodian is still the owner of cer- 
tificates representing 72 per cent of the 
capital stock, 20 per cent thereof having 
been releagd to one of the legatees. 


of 


Decree of State Court 
Is Challenged in Appeal 


The present suit was brought in the 
court below by the Custodian, and by the 
E. Henry Wemme Company, claiming 
substantially the same relief as was 
claimed by the heirs in the former suit 
in the state court and upon substantially 
the same grounds. It was further al- 
ieged and claimed that the decree of the 
state court was void as to the E. Henry 


| Wemme Company because that company 


was not a party to 
had its day in court. 

Jurisdiction of the court below was in- 
voked upon two grounds: First, because 
the Custodian was an officer of the United 
States and the cause of action in his fa- 
vor arose under the Constitution and 
laws of the United States, and, second, 


the suit and never 


| because the decree of the state court de- 


prived the E. Henry Weme Company of 
its property without due process of law. 

A motion to dismiss was interposed in 
the court below for want of sufficient 
facts, for want of jurisdiction, and for 
misjo®nder of parties plaintiff. This mo- 
tion was denied, and upon the final hear- 
ing the court dismissed the bill of com- 
plaint, assigning two 
First, 


reasons for its de- 


cision: because the decision of 


| the Supreme Court of the State constru- 


ing the will was binding on the Federal 
court sitting in that State, and, second, 
because, whether binding or not, the de- 
cision of the Supreme Court of the State 
was correct. 

From the decree of dismissal the pres- 
ent appeal has been prosecuted to this 
court. 


Attempt to Cireumvent 
Authority of State Court 


This is but another illustration of at- 
tempts so often made to circumvent the 


. . 
judgments and decrees of state courts of 


competent jurisdiction by appealing to 
the Federal courts on some fancied con- 
stitutional ground. Here the testator 
had his domicile in the State of Oregon, 
his will was made and probated there, 
his property was -.there, the trustees 
named in his will were there, as were the 
objects of his bounty. 

The Supreme Court of the State had 
and complete jurisdiction over the 
subject-matter of the action, with com- 
parties before 
General of the State upholding and the 
churches opposing the charitable trust 
created by the will. “Thus vested with 
jurisdiction, the higshest court of the 
state has construed the will and the laws 
of the state, and that construction 
binding ona Federal court sitting in the 
same state, regardless of any question of 
parties or of res adjudicata. 

The decision not only fixed the rights 
of the parties to that litigation, but it 
likewise established the law of charitable 
trusts in that jurisdiction so far as the 
Federal courts are concerned. As said by 
the Supreme Court im Uterhart v. United 
States, 240 U. S. 598, 603: 

“It is very properly admitted by the 
Government that the New York decree is 
in this proceeding binding with respect 


Alien 
Estates 


| 


| Coolidge and her husband. 


| of the trust were that during life each 


' was to receive a proportionate share of 


| lifetime of the 


{ death, and that 


| of the act 
| included; that 


Estate Tax Liability 
Up to Supreme Court 


Sons of Decedent Protest 


Levy on Trust Assigned 
During Life. 


An action to recover additional Fed- 
eral estate tax and involving a construc- 
tion of the Revenue Act of 1918, particu- 
larly the phrase “intended to take effect 
in possession or enjoyment at or after 
his death,” is before the Supreme Court 
of the United States in the case of Mal- 
colm E. Nichols, Collector of Internal 
Revenue, etc., Plaintiff in Error, v. Har- 
old J. Coolidge, et al, Executors, ete., 
No. 88, in error to the District Court, 
District of Massachusetts. 

Argument was concluded January 
1927. Thomas H. Lewis, Jr. appeared 
for the plaintiff in error (William D. 
Mitchell, A. W. Gregg, Newton K. Fox 


fs 


; and Thomas H. Lewis, Jr., on the brief), 


and Robert G. Dodge for the defendant 


in error (Robert G. Dodge and Harold S. | 


Davis on the brief). Several briefs were 
filed on behalf of the amici curiae (Tyson 
S. Dines, Peter H. Holme, Harold D. 
Roberts, J. Churchill Owen, Arthur F. 
Mullen, Antoinette Funk, Abram J. Rose, 
Leonard B. Smith, Arthur D. Hill, Rich- 


' ard H. Wisweall, and Isaac B. Lipson on 


the briefs). 

This case presents the question of the 
proper construction of Section 402 (c) of 
the Revenue Act of 1918, as well as the 


| question of the constitutionality of that 


section.. The constitutional question re- 
lates to the power of Congress to include 


| in the gross estate of a decedent, dying 
| after the passage of the act, a transfer 


or trusts intended to take effect in pos- 


session or enjoyment at or after the 


| death, made or created ‘prior to the pass- 


age of the act. 

The question of construction 
upon the meaning of the phrase ‘“‘in- 
tended to take effects in possession or 
enjoyment at or after his death” as used 
in the said section and as applied to the 
particular trust and particular transfer 
disclosed by the facts of this case. The 
other question presented is whether the 
trust preperty included in the gross 
estate should be valued as of the date of 
death or as of the date of the transfer. 

There was a transfer of real and per- 
property to trustees by Julia 
The terms 


turns 


sonal 


the income and at the death of either 
the whole of the income was to go to 
the survivor. Upon the death of the 
survivor the whole of the property was 
to be divided between five sons. 
Subsequently Julia Coolidge and her 


| husband executed and delivered an as- 
| signment to the same five sons of all 


their interest in the trust fund and all 


| their right to receive the income there- 


from; by the trems of the assignment, 
the trustees were directed thereafter to 
pay over the income to the five’ sons. 

Deeds, by way of gift, were also made 
to the five sons. At the same time the 


; sons executed leases to their parents of 


the land at a nominal rent with privilege 
of renewal on the same terms, during the 
lessees or either one of 
them. 

It was contended for the executors 


| that the conveyances of real estate were 
not within the scope of the statute and | 

| that the trust property was wrongly in- 

| cluded 


in the “gross estate,” for the 
trust did not take effect in possession or 
enjoyment within the true meaning of 
the statute at or after Mrs. Coolidge’s 
if the Revenue Act of 
1918, according to its true construction 
purports to authorize the exaction im- 
posed with respect to the trust property, 
it is unconstitutional. 

For the plaintiff in error it was con: 
tended that the construction of 
phrase “intended to take effect in pos- 
session or enjoyment at or after death” 


{was a settled judicial construction long 

| prior to the passage of the Revenue Act 
of 1918; that both the purpose and spirii | 

require ‘that such trusts be | 


by 
and 
the 
and 


the measure adopted 
Congress a reasonable measure 
that the tax imposed by Title IV of 
Revnue Act 1918 is an excise 
not a direct 


is 


of 
TA: 


to the meaning and effect of the will. 


; The right to succeed to the property of 
| the decedent depends upon and is regu- 


' lated by state 
| obvious 
the will by a 





x e & 


law **-"*:>*; ond it is 
judicial construction of 
state court of competent 
jurisdiction determines not only legally, 


that a 


| but practically, the extent and character 
| of the interests taken by the legatees.”’ 


It would be unfortunate indeed if the 
law were otherwise, because in that event 
there might be one rule of property. for 
citizens of the state and a different rule 
for citizens of other states and aliens. 
Had this suit been prosecuted by the 
residuary legatee in the courts of the 
State of Oregon. the result can readily 


| be foreseen. and it was doubtless for this 


reason, and for this reason alone, that 


the jurisdiction of the Federal court was | 


| invoked. 


| todian are 
| the corporation 
it, the Attorney | 


The rights ef the Alien Property Cus- 
not 
whose stock he seized 
or to the rights: of other stockholders. 
The Custodian did not seize the property 


| of the endowment fund, and had no right 


: rights 


to seize it. 


He seized only the stock of alien ene- | 


mies in a private corporation, and that 
seizure in him the rights of 
stockholder, and nothing more. Such 
under ordinary circumstances, 
must be enforced through the medium of 
the corporation, and the rights of the 
Custodian as a stockholder forms-no ex- 
ception to the general rule. 

For these reasens we fully agree with 
the court below that the decision of the 
Supreme Court of the State of Oregon is 
sound in principle and controlling 
here. 

The jua4gment is affirmed. 

December 20, 1926. 


vested 


is 


the | 


superior to the rights of | 


a | 
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Appellate Court Reverses Lower Tribunal 


In Ruling on Patent for Phonograph 


chine and Broadcasting 
LEKTOPHONE CORPORATION VV. SYLo 

LIRHTINR Fixture Co.; CIRCUIT Court 
or APPEALS, SEconp Circuit, No. 91. 

The claims of the patents involved in 
| this appeal from the District Court, East- 
| ern District, New York (which held them 
valid and infringed), were declared by 
the Appellate Court not infringed as 
there appeared to be no correspondence 
' between the record phonograph and the 
| broadcasting and receiving station. 

Before Hough, Manton, and Hand, Cir- 
cuit Judges. 

W. H. Crichton Clarke, appeared for 
appellant; Pennie, Davis, Marvin & Ed- 
monds (W. H. Davis and R. M. Adams, 
of counsel), all of New York City, for 
appellee. 

The full text of the opinion 
court, delivered 
lows: 


of the 
by Judge Manton, fol- 


2 

Manton, Circuit Judge. The appellee 
sues for infringement of claims 29 and 30 
of patent No. 1271527, applied for July 
14, 1913, renewed March 23, 1918, and 
granted July 2, 1918, and claims 1, 2, 3, 

| 4, and 8 of patent No. 1271529, applied 
| for July 14, 1913, renewed March 22, 

1918, and granted July 2, 1918.. The pat- 
| ents relate to paper cone loud speakers, 

which are said to have supplemented 

the sound box horn combination used 
in phonographs and in radio loud speak- 

ers. , 

Patent No._ 1271629 is referred to as 
the major patent, and is an acoustic de- 
vice of the so&nding board type, as dis- 
tinguished from the sound box horn type. 
It is comprised of three elements: (a) 
A large, stiff, light cone of vibratile ma- 
terial, freely exposed to unconfined air 
and of sufficient area to impart to the 
surrounding free air, when vibrated, 

| sound waves substantially corresponding 
in intensity to the original sound waves; 

(b) (a rigid support; and (c) an annular 

rim interposed between the rigid support 

and the conical portion, to maintain the 
place of the conical active portion, and 
yield sufficiently to permit the required 
motion of the conical portion, resisting 
displacement of the conical portion in 
just that degree necessary to maintain 
the form and neutral position of the ac- 
tive conical portion. 

Minor Patent Involved. 

Patent No. 1271527, referred to as the 
minor patent, is involved in this claim 
of infringement only with respect to the 
arrangement of the vibration transmis- 
sion means to impart to the new acous- 
tic device of the previous patent, vibra- 
tions which are relatively much shorter 
than the vibration imparted to the 
sound vibrating element. The patentee 
says that his inventions relate to instru- 
ments which produce sounds, and are 
particularly directed to the attainment 
of a direct propagation in free air, from 
a record or equivalent element subjected 
to the action of the original sound waves 
or vibration of self-sustaining sound 
waves substantially corresponding in in- 

| tensity and amplitude, as well as in 
pitch and timbye, to the original sound 
waves, as distinguished from an_ initial 
generation of violent air disturbances in 
a confined space, and a subsequent trans- 
formation of such disturbances into self- 
sustaining sound waves by means of a 
megaphone, horn, or other amplifier. 

He points out that the talking ma- 
chine or sound box horn combination em- 
| ploys, to propagate the original sound 
| waves in air, a sound box associated with 
| a horn, and that the sound box alone is 
| incapable of propagating self-sustaining 

sound waves in the air, because of the 
| fact that the air disturbances created 
by the vibration of its diaphragm, and 

which issue through its mouthpiece, are 
| almost immediately dissipated if the horn 
| is removed, and that the function of the 
| horn is therefore to prevent this dissi- 
pation and control the lateral form of 
air wave during a progressive spreading 
action, which is accompanied by the les- 
sening of the violence of the disturb- 
| ances until a wave front of greater area 
is attained, having a movement appro- 
priate to the sound conductivity of the 
air; also that in this way satisfactory 
efficiency of emergency transformation is 
attained, but it is always accompanied 
by distortions of sound, giving rise to 
those characteristic sounds of the phon- 
| ograph or horn sounds. The object of 
the invention is to regenerate the orig- 
| inal sounds directly, without interposi- 
tion of a confined body of air as a sound 
box, and without the employment of a 
restrictive transformer as a horn. 

Responds to Vibrations. 

The invention (patent No. 1271529) 
consists in the provision of a tympanum 
of a novel construction, which is capable 
of responding to the high frequency of 
vibrations employed in the reproduction 
of sounds and of imparting these vibra- 
| tions to a large body of air. The tym- 
panum is constructed of light vibratile 
material, and has an annular plane peti- 
pheral portion, or sounding rim, the outer 
edge of which is tightly gripped and 
rigidly supported between the rings of 
a central conical portion arising from 
| the inner edge of the rim. The plane 

peripheral portion of the tympanum 
| maintains the place of the conical active 
portion of the tympanum, and_ yields 
sufficiently to permit of the required 
motion of the conical portion, 
however, displacement of the conical por- 
tion in just that degree necessary to 
maintain the form of neutral position of 
the active conical portion. 
The patentee explains that 
| factory regeneration of sounds from a 
| record, or other sound-vibrating element, 

it is necessary that the whole diameter 
of the tympanum from ring to 
| should exceed 9 inches, in order that the 
conditions required to regenerate the 
sound waves in the manner’ described 
tral be fulfilled. The base of the cen- 


Sues for Infringement. 





| 
| 


tral conical portion should exceed in area 
one-half of the effective area of the 
o 


‘ 


| Holds There Is No Correspondence Between Record Ma- 


| chanical 


resisting, | 


for satis- | 


ring | 


and Receiving Station. 


{entire tympanum/*that Is, the area of 
the aperture in the rings; that is to say, 
that the diameter of the base of the 
| conical portion should be at least eight- 
tenths of the diameter of the aperture. 
The altitude of the conical portion should 
be at least one-quarter of the diameter 
of its base. It is pointed out that it is 
possible to make some variation from 
the approximate sizes given without ma- 
terially altering the result, but any great 
variation in these proportions will be 
found to.affect the character of the re- 
production. 


Tympanum Defined. 





It is said to be of vital importance that 
| the tympanum be made of crisp, strong 
material, without considerable rigidity 
within itself, and that the tympanum as 
!a whole be extremely light and have as 
| little inertia as possible, without a weak- 
ening effect. The tympanum is a conical 
form with a smooth surface, and this 
has been found to be satisfactory. The 
patentee also says that it is conceivable 
that, when the tympanum 
with corrugations, some variations from 
| the proportions above given § may be 
made; but such variations will 
great. The tympanum should be prefer- 
ably constructed of collodial substance, 
and should be from three to twenty one- 
thousandths of an inch in thickness, ac- 
cording to the crispness or stiff char- 
acter of the material used. The claims 
are as follows: 
“29. In a sound-regenerating machine, 
a vibratile conical tympanum of large 
area rigidly supported at its periphery 
and freely exposed to unconfined air, a 
sound-vibrated element, and vibration 
| transmission means connecting said ele- 
ment and said tympanum, and arranged 
to impart to the tympanum vibrations 
which are relatively much shorter than 
the vibrations imparted to the said ele- 
ment, 
Sound-Regenerating Machine 
“30. In a sound-regenerating machine, 
a vibratile conical tympanum rigidly 


is 


| posed to unconfined air, a sound-vibrated 


supported at its periphery and freely ex- 
posed to unconfined air, a sound-vibrated 
element, and vibration transmission 


means connecting said element and said | 


tympanum, arranged to impart to the 
tympanum vibrations which are relatively 
much shorter than the vibrations im- 
parted to the said element; the tym- 
panum having an area sufficiently large 
to effect, without amplification, sound 
waves of large volume and earrying 
power.” 

“1, An acoustic device, comprising a 
tympanum rigidly supported at its peri- 
phery and having a free area exceeding 
nine inches in diameter and a conical 
portion, the diameter of which is not less 
than eight-tenths of the diameter of said 
free area. 

“2. An acoustic device, comprising a 
tympanum rigidly supported at its peri- 
pher yand having a free area exceeding 
nine inches in diameter, and a conical 
portion, the diameter 9f which is not 
less than eight-tenths ‘of the diameter 
of said free area, said conieal portion 
being rigid in the direction of the axis 
of the tympanum. 

“3. An acoustic device, comprising a 
tympanum rigidly supported at its peri- 
phery and having a free area exceeding 
nine inches in diameter and a _ conical 


portion, the diameter of which is not less | 


than eight-tenths oi the diameter of said 
free area, the altitude of said conical 
portion being substantially one-quarter 
of the diameter of its base. 
An Acoustic Device. 
acoustic device, comprising a 
support having a° circular 


“4, An 
tympanum 


aperture, and a light tympanum freely 
exposed to unconfined air and having its | : 
points out how the horn confines the air 


outer edge rigidly mounted on said sup- 
port in said aperture; said tympanum 
having a central conical portion, the base 
of which exceeds in area one-half the 


effective area of the said tympanum; the | 


tympanum being of sufficient area to im- 
part to the surrounding free air, when 
vibrated, sound waves substantially cor- 
responding in intensity to 
sound waves.” 

“8. An acoustic device, comprising a 
tympanum embodying a bodily movable, 
central conical portion, and 


and which is rigidly supported, said con- 
ical portion being freely exposed on all 
sides to unconfined air and being of suffi- 
cient area to produce 
sound waves in the surrounding air when 
vibrated, substantially as described.” 
In each of the claims of patent No. 
1271529 the means described for the me- 
combinations are made up of 
three elements: First, the large, active, 
conical portion; second, the rigid sup- 


port; and, third, the interposed flexible | 


supporting rim. The active conical por- 
tion of the tympanum isthe light, stiff, 
and easily vibrated sounding board. It 
capable of exciting self-sustaining 
sound waves directly in free air sur- 
rounding it. The rigid support is the 
structural foundation of the instrument 
and the fulcrum for the intermediate 
flexible rim. If the rigid support were 


is 


applied directly to the periphery of the | 


cone, it would deaden*the vibrations. So 
there was interposed, between the rigid 
support and the cone, the flexible rim 
or a plane peripheral portion adapted to 
maintain the form and neutral position 
of the conical sounding board, and yet 
yield sufficiently to permit the desired 
vibratory sound-producing motion. 
Inventor Explains Box. 


The inventor in his testimony explains, | 
in referring to the sound box horn com- | 


bination, that it could not faithfully re- 
produce sounds, because the horn and 
confined air resonances and the sounding 
box hact mechanical 
generated disturbing sounds within the 
audible range. He says the sound box 
| generates high pressure air disturbances, 
which will be dissipated upon issuing 
l teu the mouth of the sound box, if it 


provided | 


not be | 


ee Se 





the original | 





self-sustaining | 





Acoustics 


Broadcasting 


| Patent Suits Filed 


NOTICE of filing in any court of 
the United States of actions, 
suits or proceedings arising under 
the patent laws, as required by R. 
S. Sec. 4921, as amended Feb. 18, 
1922, c. 68, Sec. 8, 42 Stat. 392; 
Comp St. Sec, 9467, appear in this 
column currently. The number at 
beginning of each paragraph indi- 
cates number of patent involved. 
Abbreviations: D. C. N. D. (8. D., 
E. D., W. D.)—District Court, 
Northern Division); C. C. A.—Cir- 
cuit Court of Appeals; Ct. Clms.— 
U. S. Court of Claims. See United- 
States Daily Law Digest for court 
decisions in patent cases. 


1027570, J. R. Sheldon, Comforter filling 
machine, 1370411, Contrado, Swanson & 
Schwartz, Mattress filling machine, suit 
filed Nov. 19, 1926, D. C. Vt., Doc. E 97, Tri- 
angle Kapok Machine Corp. v. M. G, Zaetz 
(Vermont Mattress Co.) 

1042472, Paridon & Palmer, Machine for 
making match books, appeal filed May 1, 
1926, C. C. A. (2d Cir.), Doc. 9213, Diamond 
Match Co. v. Sun Match Corp. Decree of 
District Court affirmed (notice dated Dec. 6, 
1926). 

1090714, Holtzman & Gefon, Gas lighter, 
1123349, B. Morgan, Igniting device for gas 
burners, suit filed Dec. 10, 1926, D. C., S. 
D. N. Y., Doc. E 39-270, S. L. Davis (Re- 
ceiver of The Morgan Mfg. Co., Inc.), etal. v. 
F. W. Woolworth. 

1113149, E. H. Armstrong, Wircless receiv- 
ing system, suit filed Dec. 18, 1926, D. C., 
Ss. D. N. Y., Doc. E 39-297, Westinghouse 
Electric & Mfg. Co. et al. v. Kenwood Radio 
Co., Ine. 

1123349. (See 1090714.) 

1125476, G. Claude, System of illuminating 
by luminescent tubes, suit filed Dec, 10, 
1926, D. C., N. D. Calif. (San Francisco), 
Doc. E 1809, Electrical Products Corp. v. 
Standard Electric Sign Co. 

1153124, 1314675, W. J. Lilly, Hoisting en- 
gine control, 1239409, Same, Alarm for 
hoisting engines, 1556858, H. H. Logan, 
Shielded hoist controller. 1500403, Same, 
Safety control device, suit filed Dec. 13, 
1926, D. C. Colo., Doc. 8331, H. H. Logan 
D. Harner et al. 

1157046. (See Des. 42398.) 

1169877, H. Sieben, Fluid controlling ap- 
paratus, suit filed Dec. 16, 1926, D. C., S. 
D. N. Y., Doc. E 39-292, J. F. Healy v. 
Fellinger Corp. et al. 

1180159. (See 1018502 

1181046, A. J. Tizley, Electric lamp 
switch, appeal filed June 11, 1926, C. (. A. 
(2nd Cir.), Doc. 9264, Bryant Electrie Co. v. 
Reno Sales Co. Inc. Decree of District 
Court affirmed (notice dated_Dec. 6, 1926). 

1190615, H. P. Willis, Plastic composition, 
1328310, Same, Asphaltic pavement and 
foundation for pavements, appeal filed Dec. 
8, 1926, C. C. A. (8th Cir.), Doe. 7186, 
Western Willite Co. et al. v. Trinidad As- 
phalt Mfg. Co. et al. Decree of District 
Court, Eastern District of Mo. affirmed, 
Dec. 8, 1926. 

1195923, R. Gans, Softening of water, ap- 
peal filed in C. C. A. (6th Cir.), Doe. 4105, 
The Permutit Co. v. F. L. Wadham et al. 
Rehearing denied, Dec. 17, 1926. . 

1197224, W. E. Moore, Clip for fountain 
pens, suit filed Dec. 14, 1926, D. C., S. D. N. 
Y., Doe. E 39-283, The Parker Pen Co. v. T. 
De La Rue & Co., Ltd. Same, suit filed Nov. 
29, 1926, D. C. Minn. (2d Div.), Doe. E 87, 
The Parker Pen Co. v. F. Spors & Co, Final 
decree adjudging infringement, and grant- 
ing injunction, Dec. 14, 1926. 

1203611, 1402763, 1402764, 1504555, C. 
Hapgood, Scale, 1220180, J. D. Burkholder, 
Dash-pot, 1223871, A. De Vilbiss, jr., 
1262725, L. C. Wetzel, Weighing scale, 
1543768, H. 0. Hem, Same, suit filed Dec. 7, 
1926, D. C., N. D. Ohio (W. Div.), Doc. 
E 701, The Toledo Scale Co. v. Fairbanks, 
Morse & Co. 

1212288 G. W. Upton, Fishing reel, 
1282990, Upton & Flegel, Level winding fish- 
ing reel, suit filed Aug. 8, 1924, D. C., N. 
D. Ohio (E. Div.), Doc. 1265, H. T. Upton v. 
General Phonograph Corp. et al. Final 
decree holding patents valid and infringed, 
and granting injunction, Dec. 20, 1926. 

1219,254, S. J. Clulee, Art of making eye- 
glass rims, 1366768, Same, Construction of 
eye glasses, apeal filed Sept. 20, 1926, @. C. 
A. (2d Cir.), Doc, 9351-2, American Optical 
Co. et al. v. Shur-On Optical Co. Decree of 
District Court affirmed, Dee. 13, 1926. 

1219387, J. R. Gilerest, Gear wheel, suit 
filed Dec. 9, 1926, D. C., N. D. Ohio (BE. 
Div.). Doc. 2078, J. R. Gilcrest v. The 
Saratoga Fire-Clay Co. 

1225682, J. Schulde, Show case refrigera- 
tor, apnveals filed Dec. 13, 1926.C.C. A. (&th 
Cir.), Doe. 7311, G. V. Gruendler Mfg. Co. 
v. H. L. Hussmann Refrigerator & Supply 
Co. Decree of District Court, Eastern Dis- 
trict of Mo. affirmed, Dec. 13, 1926. Doc. 
7312, H. L. Hussman Refrigerator & Supply 
Co. v. G. J. Gruendler Mfg. Co. Decree 
same as above. 


(b).) 


H. 


| were not for the horn, and further he 


wave and allows it to expand slowly, with 
decrease in the violence of the disturb- 
ance and increase in area, until, when 
the wave has reached the bell of the 
horn, it is of suitable area and ampli- 
tude of vibration to be taken up by the 
air in the form of a self-sustaining sound 
wave. He says that the transmission 
of energy in the sound box horn combi- 
nation is efficient, but is accompanied by 
unavoidable distortions. The purpose of 


an annular | the present inventions is to improve the 


rim which encircles said conical portion | 


quality of sound reproduction. Therefore 
he eliminated the sound box horn com- 
bination, and turned to the sounding 
boards of the piano sound board type, an 
made experiments which finally resulted 
in the acoustic device which he has de- 
vised, and for which these patents have 
been granted. 

With these intended purposes in: mind, 
and also the limitations of the claims, 
we think we are required to consider only 
the questions of infringement in so far 
as the appellant’s device is concerned. 
Many patents of the prior art have been 
referred to, both on the oral argument 
and~_in the briefs, as in anticipation of 
the patents in suit. But, since we have 
concluded tiat the appellant does not in- 
fringe the patents here sued upon, we 
will consider only the question of the 


' appellant’s infringement. 


Claims Are Defined. 

Claims 29 and 30 of patent No. 1271527 
each call for two elements, and each. 
claim specifies a vibratile conical tym- 
panum of large area rigidly supported 
at the periphery. This patent was in- 
tended for use on a phonograph, and 
the second patent was intended for use 
in the radio, telephone, and phonograph 
arts. It is the appellee’s claim that the 
smaller patent was copied by the’ radio 
artisan in working out a radio loud 
speaker. In the phonograph, the means 


| corresponding to the broadcasting sta- 


tion is the horn into which the operator 


; speaks in order to make the master rec- 
vibrations, which ! 


ord. A transmission means connecting 
the microphone at the broadcasting sta- 
tion with the electrically vibrating ele- 
ment at the receiving station is the ether, 
and this cannot be electrically arranged 
[Continued on Page 23, Col. 1.] 
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Patent Are Denied 








By Appellate Court. 


No Correspondence 
Between Record Machine 

and Radio Broadeast- 
ing Station. 


[Continued from Page 12] 
to impart to the tympanum vibrations 
which are relatively much shorter than 
the vibrations imparted to said element 
or microphone. 

However, what the inventor here de- 
sired was to make a weak wax record 
shake a large tympanum without goug- 
ing the record. He gave the stylus a 
leverage on the horn. 
rings and spider arms in tubular casing 
to support a large tympanum, without 
letting it rest on or too heavily wear the 
wax record. A radio broadcaster and re- 
ceiver, together with the connecting 
ether, is now said to be the equivalent 
of the appellee’s phonograph, operating 
the same way and performing the same 


functions and achieving the same results. | 


The inventor employs an electrical lev- 

erage device to operate the loud speaker 

in order to conserve the operating power. 
Record of Phonograph. 

We cannot see any correspondence, in 
function or operation, between a record 
phonograph and a broadcasting and re- 
ceiving station, between which the ether 
serves as a “vibration transmission 
means.” What the claims call for is 
less motion imparted to the diaphragm 


than is imparted to the sound-vibrated | 


element. Reduction of motion is between 
the ‘elements of the combination. The 
difference between these claims and the 
major patent is that the transmission 
mechanism is “arranged to impart to the 
tympanum vibrations which are relatively 
much shorter than the vibrations im- 
parted to the said element.” A radio 
broadcaster and receiver, with the con- 
necting ether, cannot be held to be the 
equivalent of appellee’s phonograph 
means. It does not operate in the same 
way or perform the same function, nor 
does it secure the same results. 


It is apparent that, considering the | 


state of the art at the time the pat- 
entee made his inventions and the state- 
ment of claims, both the appellee’s pat- 
ents were limited to a tympanum rigidly 
supported on its periphery. The appel- 
lant does not rigidly support or hold its 
periphery. It has a yielding periphery. 
The yielding support is not at its pe- 
riphery, but at its center or inside aper- 
ture in the conical support. The pat- 
entee points out that it is essential to 
the success that his device have a tym- 
panum of a large area, and that the base 


of the vibratile portion thereof exceed | 


nine inches in diameter, and further that 
the periphery edge of the tympanum ex- 
terior of the vibratile portion be rigidly 
secured or tightly gripped between the 
rings of the supporting frame. 
yequirements of the essential character- 
istics of the invention were included in 
the claims. And the claims are thus 
limited. White v. Dunbar, 119 U. S. 
47, 7 S. Ct. 72, 30 L. Ed. 303; Sargent v. 
Hall, 114 U. S. 63, 5 S. Ct. 1021, 29 L. 
Ed. 67. . 
Three Claims Cited. 

‘Claims 1, 2, and 3 of patent No. 1271529 
are not infringed, making due allowances 
for the rule as to a reasonable range of 
equivalents. They do not apply to an 
inturned plane, nor do they apply to an 
inturned frustrum, and the appellant 
doés not construct its structure within 
the dimensional limitations referred to 
in the claims. These claims, in addition 
to being limited to the tympanum rigidly 
supported at its periphery, are also lim- 
ited to a structure having a free area ex- 
ceeding nine inches in diameter and the 
conical portion of which is not less than 
eight-tenths of the diameter exposed to 
unconfined air. The construction of the 
appellant’s tympanum does not provide 
for either of these. The rear one is 
truncated, so as to form a frustrum with 
a circular aperture. The stucture is sup- 


ported by a metal bracket with circular | 
rings, to which the edges of the fustrum | 
of the ear cone are rigidly attached. Free | 


air, as used with reference to the pat- 
ented structure, we think, is intended to 
be the area of the entire tympanum 'with- 
in the aperture of the supporting rings. 
The-entire surface of both cones and the 
surface of the frustrum of the rear cone 
ta, the supporting rings at the back are 
subject to fee air. 

Claim 4 contains a limitation that the 


base of the central conical portion ex- | 


ceeds in area one-half the effective area 
of the tympanum. The appellant has 
no central conical portion and noneffec- 
tive area. Both the appellant’s cones act. 


The supporting truncated cone throws | 


back the vibrations received from the 
other cone. There is no distorting or 


wave effect, as results from the appellee’s | 


encircling rim, and therefore they func- 
tion: differently. 

Claim 8 calls for central conical por- 
tion and the annular rim which encircles 
the conical portion. In appellant’s de- 
vice there is no annular encircling rim; 
the two cones being of equal size, one 
being truncated. This claim also speci- 
fies, that the central portion shall be 
freely exposed on all sides to unconfined 
air, In appellant’s structure neither 
cone is freely exposed on its inner face 
to the air confined or unconfined. The 
appellant’s device can radiate air waves 
freely from both faces, while the appel- 
lee’s, device can do that only from the 
outer. faces of the cones. There 1s a 
rebounding and resounding effect as to 
all vibrations set up by the appellant’s 
full cone, when they strike the inner face 
of. the truncated cone. Since the appel- 
lant’s structure had none of these re- 
quired essentials as set forth in this 
claim, it does not infringe. 
|.We find that there is no infringement 
of any of the claims sued upon. 

Decree reversed. 
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‘Design and Mechanical Patents on Towel Cabinet 


Appearances Ruled 
Test of Patentability 


| Pleasing Impression to Eye De- 
clared to Show 
Invention. 


R. B. BOYLE, ET AL., COPARTNERS, ETC., V. 
JACQUES Rovusso; CircuIT CouRT OF 
APPEALS, EIGHTH CircuIT, No. 7289. 
Design patent No. 42398 for an orna- 

mental design of a towel cabinet were 

held valid and infringed in this appeal 
from the District Court, Minnesota. 

A. M. Allen (Allen & Allen were with 
him on the brief) appeared for appel- 
lants; J. R. H. Potts (B. G. Richards and 
Fryberger, Fulton, Hoshour & Zeismer 
were with him on the brief), for appellee. 

Before Sanborn, Circuit Judge, and 
Woodrough and Scott, District Judges. 

The full text of the opinion of the 
court, delivered by Judge Sanborn, fol- 
lows: 

By this appeal the defendants below, 
Boyle, Robertson and Burlingame, co- 
| partners as the Duluth Linen Supply 
Company, seek the reversal of that part 
| of the decree which adjudges design pat- 
; ent No. 42398, issued April 9, 1912, to the 
| complainant Jacques Rousso, for a new 
| ornamental design for a towel cabinet 
valid and infringed by the defendants and 
that they pay $250 damages and cease 
their infringement. 
| On January 5, 1912, Rousso filed in the 
| Patent Office his application-for this de- 
| sign patent and on January 12, 1912, his 
| application for his mechanical patent No. 
' 1157047, which was issued October 19, 
| 1915, for the towel cabinet described and 
| shown in his design patent. In his com- 
plaint in this suit Rousso alleged that he 
| Was the first and original inventor of the 
| design disclosed by the design patent and 
of the towel cabinet described and shown 
in his mechanical patent, that those pat- 
, ents were valid, that the defendants had 
damages, profits and an_ injunction 
infringed each of them and prayed for 
against farther infringement. 

The defendants denied the complain- 
_ ant’s allegations of his inventions, their 

infringement and the alleged damages; 
the parties introduced at the final hearing 
on the merits their evidence and, before 
the final decree was entered, stipulated 
that if the court below should be of the 
opinion that the complainant was entitled 
to recover for infringement of the me- 
| chanical patent, the amount of damages 
| he should recover should be $336 and, if 
the court should be of opinion that he was 
entitled to recover for the infringement 
of the design patent, the amount of the 
damages he should recover should be 
$250. 








| 


| Patents Declared 
Valid and Infringed 


that each of the patents was valid and 
| had been infringed and rendered a decree 
for a perpetual injunction against the 
further infringeemnt by the defendants 
of either of them during their respective 
terms, that the complainant recover $336 
damages on account of the defendants’ in- 
| fringement of his mechanical patent, 
$250 on account of defendants’ infringe- 


ment of his design patent and $164 costs. | 


The defendants appeal from the decree 
to this court and assign as error only that 
part of the decree which sustained the 


| design patent and the alleegd infringe- | 


ment thereof. The time for a further or 
other appeal has expired so that the de- 
fendants are now estopped by the decree 
from asserting that the complainant’s 
patented towel cabinet was not novel, 
| useful and infringed by the defendants, 
that his conception, construction and use 
of it did not rise to the dignity of a new 
| and useful invention and that the defend- 
| ants did not infringe the complainant’s 
| exclusive right to make and sell towel 
| cabinets described in that patent. 

The desideratum which inspired and in- 
duced the invention, manufacture and 
sale of the complainant’s towel cabinet 
and his design of that cabinet and his ap- 
plication for a patent for that design was 
the want of some device for owners and 
operators of hotels, boarding houses and 
other places where towels for the tempo- 
rary use of their customers were pro- 
vided, which would permit such customers 
freely to take and temporarily use such 
| towels and yet would securely prevent 
the towels during or after their use from 
becoming scattered, carried away, stolen 
or otherwise lost to their owners or 
| operators, 
| The patented device that satisfied this 
want, which the complainant conceived, 
designed, manufactured and sold, con- 
sisted of a towel box with a hinged cover 
for clean towels supported on upright 
| standards, probably about four feet from 
| the floor on which the cabinet stood, a 
| mirror above the box, a square box for 
| soiled towels open at the top about two 
feet directly below the box of clean 
towels, a rod extending from within the 
box for the clean towels where such 
towels properly folded lay strung on the 
rod by means of gromets or eyelets so 
that one who desired to use them could 
readily open the box, take a towel out, 
use it and drop it and it would then slide 
down on the rod into the lower box for 
soiled towels securely fastened to the rod 
| so that it could not be removed without 
and could be by the action of the owner 
or operator or his agent. 





Patentability Denied 
With Respect to Design 
The towel cabinet and its material 
parts disclosed by the application for the 
design patent corresponded with the 
towel cabinet and its material parts dis- 
closed by the application for the mechani- 
«cal patent and the two applications were 


Found by Appellate Cou 


The district court was of the opinion | 


filed in the Patent Office about the same 
time. Counsel for the defendants con- 
| cede that the design disclosed by the com- 
plainant’s design patent is the design in 
which Russo embodied his mechanical 
| structure, but contend that it was not 
sufficiently pleasing to the eyes, suffi- 
ciently ornamental to be patentable under 
| the acts of Congress and the decisions of 
| the courts. 
There was no evidence at the hearing 
| 
t 
| 
| 
| 
| 
not to those of artists or experts, a pleas- 
ing impression? Gorham Co. v. White, 
| 14 Wall. 511, 527; General Gaslight Co. 
| 
| 





was therefore broadly novel. 
The fact that it was a design for a new, 


did not disqualify it from the protection 
of a patent for a design under the act of 
Congress if the design itself was new, 
the result of the invention, and sufficient- 
ly pleasing and attractive to the eyes. 
Dietz Co. v. Burr & Starkweather Co., 
243 Fed. 592, 594; Ashley v. Weeks-Nu- 
man Co., 220 Fed. 899, 901. 

The act of the patentability of a novel 
invented design under the act of Con- 
gress and the decisions of the courts is an 
affirmative answer to the question, Does 


it impart to the eyes of ordinary persons, | suming the correctness of the conclusion 


that any such towel cabinet as Rousso’s, 
comprising a clean towel box above, a 
soiled towel box below and a rod extend- 
ing from the upper box to the lower in 
which the towels with eyelets could be 
strung and secured during their tempo- 
rary use by customers until the owner 
should release them, had ever been de- 
v. Matchless Mfg. Co., 129 Fed. 137, 138, 
139; Ashley v. Weeks-Numan Co., 220 
Fed. 899, 901, 902; Redway v. Ohio Stove 
Co., 88 Fed. 582. 

In Rowe v. Blodgett & Clapp Co., 112 
Fed. 61, 62, the circuit court of appeals 
of the Second Circuit concluded that a 
design of a calk on a horseshoe was not 
so pleasing to the eyes of ordinary ob- 
servers as to entitled it to the protection 
of a patent, and in Ashley v. Weeks-Nu- 
man Co., 220 Fed. 899, 901, that a design 
for an inkstand was. 


Issuance of Papers 
Raises Presumption 


The issue of the patent for Russo’s de- 
sign demonstrated the fact that it made 
a pleasing impression on the eyes of the 
| examiners and officers of the Patent Of- 
fice and raised the strong legal presump- 
tion of its patentability which the courts 
may never lightly disregard. Goessling 
Box Co. v. Gumb, 241 Feb. 674, 679; In- 
ternational Signal Co. v. Vreeland Appa- 
ratus Co., 178 Fed. 468, 471. The eyidence 
in this case successfully established that 
it proved pleasing and attractive to the 
eyes of the purchasers of the towel cabi- 
net it described for they were many and 
| its manufacture and sale was a remark- 
| able commercial success. 
| When the parties to this suit had pre- 
sented all their evidence and arguments 
and the chancellor below had considered 
them in the discharge of his judicial duty 
to determine whether the design was or 





| 
| pleasing to his eyes and he sustained the 
patent of it with these remarks: 
| “The dominant features, in general, 
are determined by the use for which the 
| cabinet is designed. Having in mind that 
| use, the cabinet approves itself to the 
| mind as appropriate thereto and _ its 
; lines,—its general appearance and ef- 
fect,—are pleasing to the eye, and have 
met with a generous measure of public 
favor.” 
| In the light of the established test of 
the patentability of this design, the facts 
| in this case and the controlling decisions 
of the courts, it and the towel cabinet in 
which it is embodied is pleasing to our 
eyes and the patent for it is sustained. 
Was there error in the holding of the 
court below that this design was in- 
fringed? The defe1.dants still contend as 
they did in the court below that the towel 
eabinet which they manufactured and 
sold in competition with the complain- 
ant’s patented design and the cabinet 
which embodied it did not infringe the 
design, although they are now estopped 
by the decree from claiming that it did 
| not infringe the patent for the cabinet. 


Shelf Is Substituted 
For Upper Box 


The towel cabinet which the defend- 
ants manufactured and sold in competi- 
tion with that of the complainant sub- 
stituted for the complainant’s upper box 
for the clean towels a shelf holding the 
towels, for the rod on which the towels 
were strung a chain on which they were 
strung, and for the lower box a basket 
or rack. These changes did not mate- 
rially vary the general appearance of the 
cabinet. Its shape, iines and proportions 
remained practically the same. 

In the leading case of Gorham Co. v. 
White, 14 Wall. (81 U. S.) 511, 528, the 
Supreme Court, after extended considera- 
tion of the test for infringement of a de- 
sign patent said: 

; “We hold, therefore, that if the eye of 
an ordinary observer, giving such atten- 
tion as a purchaser usually gives, two de- 
signs are substantially the same, if the 

; resemblance is such as to deceive such an 
observer, inducing him to purchase one 
supposing it to be the other, the first one 

| patented is infringed by the other.” 

An application of this test and rule to 
the design patented to the complainant 
‘and to the towel cabinet of the defendants 

has convinced that their resemblance is 
such as would be likely to deceive ordi- 
nary observers and purchasers and cause 
them to purchase one of them supposing 
it to be the other. 
The chancellor 





who tried this case 
| reached that conclusion, and when the 


useful and patentable mechanical device | 





| 


scribed, made, used or sold. His design | 


| 
| 


rt to Be Valid and Infringed 


Judge Scott Opposed 
To View of Majority 


Dissenting Opinion Denies 
Similarity Exists Between 
Devices. 


the law, or some serious mistake has 
been made in the consideration of the 
evidence, they must be permitted to 
stand. Tilghman vy. Proctor, 125 U. S. 
136; Furrer v. Ferris, i45 U. S, 182, 134; 
Coder v. Arts, 152 Fed. 943, 946; De 
Laval Separator Co. v. Iowa Dairy Sep- 
arator Co., 194 Fed. 423, 425. 

We discover no such error of law or 
mistake of fact in the action of the court 
below and the decree must be affirmed. 

It is so ordered. 

November 30, 1926. 


Dissenting Opinion 
Filed by Judge Scott 
Scott, District Judge, dissenting: 


I am unable to concur with the conclu- 
sions of the majority in this case. In my 
opinion the plaintiff has not “invented 
any new, original, and ornamental design 
for an article of manufacture,” within 


| the intent and meaning of Section 4929 


of the Revised Statutes as amended. As- 


of the majority in that respect, however, 


' still in my opinion, the defendant did not 


infringe. 
The plaintiff describes his invention, 
the subject of Rousso Design Patent No. 


| 42398, for an ornamental design for a 





towel cabinet, as follows: 

“In the particular embodiment of my 
design shown in the drawing the stand- 
ards A support a mirror B at their top. 
Below this is a box or cabinet C con- 
taining clean towels. Directly under- 
neath the box C is a receptacle D for 
soiled towels..” 


The claim is: “The ornamental design 


| for a towel cabinet as shown.” 


The structure illustrated is in my opin- 
ion as devoid of ornamentation as possi- 


| ble. It is a plain upright rectangle about 


six feet high and eighteen inches wide, 
the corner posts projecting below the 
lower box to serve as legs. It has in 
general appearance: a very strong re- 
semblance to the folding cabinet de- 
scribed in Grant Design Patent No. 


| 25783. 


| Design Must Exercise 


Inventive Faculties 


“A patentable design may consist of a 
new and ornamental shape given to an 
article of manufacture or of an orna- 
mentation to be placed upon an article of 
old shape. The design law was intended 
to encourage the decorative art, and 
therefore deals with the appearance 
rather than the structure, uses, or func- 
tions of the article. The design must be 
novel and must have called for an exer- 


, | cise of the inventive faculties as distin- 
was not patentable, that design proved | 


guished from ordinary skill. 

The generai appearance of the struc- 
ture follows the dictates of obvious con- 
venience and necessity. It is as high but 
no higher than meets the demands of its 
utility. It is as wide and no wider than 
necessary to hold an ordinary folded 
towel. It follows the usual principles 
observed by the cabinet maker in form- 
ing the plainest articles of furniture. As 
I have stated, it evinces an effort at econ- 
omy of construction at the expense of all 
ornamentation. I do not think the design 
shows any inventive genius as directed 
to the production of the ornamental. 

Assuming, however, that the design 
evinces patentable characteristics, in my 
opinion it was not infringed. The ap- 
pellants’ design, which is challenged, 
does not present the same general ap- 
pearance as the design described and 
illustrated in the Rousso patent. Rousso 
in describing his design says: 


“In the particular embodiment of my’ 


design shown in the drawing the stand- 
ards A support a mirror B at their top. 
Below this is a box or cabinet C contain- 
ing clean towels. Directly underneath 
the box C is a receptacle D for soiled 
towels.” 


Test of Patentability 


| Not That of Infringement 








| 
| 
| 


dence nad made his finding and decree. 


thereon, they must be taken to be pre- 
sumptively right, and, unless an obvious 
error has intervened in the application of 


| 
! 
| 
| 
| chancellor has considered conflicting evi- 





Taking up the elements of this em- 
bodiment seriatim we find: First as to 
the mirror, the defendant omits this ele- 
ment entirely, and modifies the height 
and shape of the top. Second the box or 
cabinet C containing clean towels. This 
box or cabinet is omitted, and a plain 
board or simple shelf substituted. In the 
one case the Rousso box or cabinet con- 
ceals the supply of folded towels from 
sight. In the defendant’s device the 
towels lay upon the shelf in plain sight. 
Third as to the receptacle D for soiled 
towels. In the Rousso device is a high 
enclosed box into which the soiled towels 
may drop and be concealed entirely from 
sight. In the defendant’s device there is 
no box but a basket or receptacle made 


| of open slats which expose the dirty linen 


to view. 

In the majority opinion it is said: “The 
test of the patentability of a novel in- 
vented design under the Act of Congress 
and the decisions of the courts is an af- 
firmative answer to the question. Does 
it impart to the eyes of ordinary per- 
sons, not to those of artists or experts, 
a pleasing impression?” The proposi- 
tion stated of course cannot be ques- 
tioned for it embodies the idea that the 
design must be invented. But the test of 
patentability is not necessarily the test 
of infringement. The Supreme Court of 





The day call for Monday, Jan. 10, 
the United States Supreme Court will 
be Numbers 93, 98, 100, 104, 644, 512, 
511, 107, 109 and 110. 
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OMMERCE: Interstate Commerce Commission: Valuation: Orders Annulled and 


4 


Enforcement Enjoined.—Orders of Interstate Commerce Commission making 


final valuation of carrier’s properties under Sec. 19a, I. C. C. Act, annulled and en- 
forcement enjoined, since it was held the Commission did not correctly construe 
and apply the law in reaching such valuation—Kansas City S. Ry. Co. v. United 
States (District Court, Western District of Missouri.)—Index Page 3873, Col. 1. 
XECUTIVE OFFICERS OF UNITED STATES: Interstate Commerce Commis- 
sion.—Interstate Commerce Commission is administrative agent and subject to 
court control in respect to valuation under Valuation Act.—Kansas City S. Ry. Co. 
v. United States (District Court, Western District of Missouri.)—Index Page 3873, 


Col. 1. 


Courts: United States Courts: Jurisdiction: Interstate Commerce Commission.— 

4 Courts may be resorted to for purpose of determining duties of Interstate Com- 
merce Commission as set forth in Sec. 19a, Interstate Commerce Act, as to valua- 
tion, and enforcing action by Commission in accord with such duties.—Kansas City 
S. Ry. Co. v. United States (District Court, Western District of Missouri.) —Index 


Page 3873, Col. 1. 


A 


(COMMERCE: Interstate Commerce Commission: Final Order In Valuation: Re- 
view.—Orders of Interstate Commerce Commission making final the valuation 


provided for in Sec. 19a, I. C. C. Act, held to have such effect upon rights of peti- 
tioner railroad company as to make it an order which the court may set aside, 
annul or suspend, in whole or in part.—Kansas City S. Ry. Co. v. United States 
(District Court, Western District of Missouri.)—Index Page 3873, Col. 1. 


(COMMERCE: Interstate Commerce Commission: Valuation: 


Unauthorized Re- 


striction As To Use.—When final valuation of property of carrier was fixed at 
a value limited to a valuation of rate-making purposes, held: Commission had no 
right thus to restrict valuation which is to be prima facie evidence in all proceed- 
ings under act to regulate commerce.—Kansas City S. Ry. Co. v. United States 
(District Court, Western District of Missouri.)—Index Page 3873, Col. 1. 


YOMMERCE: 


A 


Interstate Commerce: 


( 


Carriers: 
mediate purpose of Valuation Act was to furnish Interstate Commerce Com- 


Valuation Act: Purpose.—Im- 


mission and courts with ready, accessible evidence of value in rate controversies; 
ultimate purpose was to stabilize valuation bases upon which rates, as a whole, 
of carrier should rest.—Kansas City S. Ry. Co. v. United States (District Court, 
Western District of Missouri.)—Index Page 3873, Col. 1. 


( 


4 


YOURTS: United States Courts: Jurisdiction: General: Administrative Agencies. 
—General jurisdiction of courts of law and equity extends to power to confine 


administrative agencies to exercise of powers and performance of duties granted 
to or imposed upon them.—Kansas City S. Ry. v. United States (District Court, 
Western District of Missouri.)—Index Page 3873, Col. 1. 


( 


A 


‘OURTS: United States Courts: State Laws as Rules of Decision: State Decisions: 
Wills: Charitable Trustee —Where highest court of State construed will made 


within the State wherein it appeared testator had domicile and property and trus- 
tees named were there, held: State court had jurisdiction and its construction of 
law of charitable trusts, established such law in that jurisdiction so far as Federal 
court is concerned.—Sutherland, etc. et al. v. Selling, et al. (Circuit Court of Ap- 
peals, 9th Circuit.) Index Page 3878, Col. 1. 


WAR: Enemies Property: Alien Property Custodian: Stock.—Seizure by Alien 

Property Custodian of stock in corporation vested in him rights of a stockholder 
and nothing more, and such rights must be enforced through medium of the cor- 
poration, as his rights are not superior to rights of the corporation or to those of 


other stockholders.—Sutherland, etc., et al. v. 


Selling, et al. (Circuit Court of 


Appeals, 9th Circuit.) Index Page 3878, Col. 1. 


Patents 


PATENTS: Infringement.—Claims 29 and 30 of Patent No. 1271527 and claims 

1, 2, 3, 4 and 8 of Patent No. 1271529, relating to paper cone loud speakers, 
limited to tympanum rigidly supported on its periphery, held not infringed by 
periphery not rigidly supported; demensional limitations are not met by accused 
construction; distorting or wave effect resulting from encircling rim is not found in 
accused, the two devices functioning differently; and patent sued upon can radiate 
air waves only from outer faces of cones, while other device can radiate from both 
faces.—Lektophone Corp. v. Sylo Lighting Fixture Co. (Circuit Court of Appeals, 


2nd Circuit.)—Index Page 3878, Col. 5. 


PATENTs: Design Patent: Infringement.—TIf, in eye of ordinary observer, giving 

such attention as purchaser usually gives, two designs are substantially the 
same, if resemblance is such as to deceive such an observer, inducing him to pur- 
chase one supposing it to be the other, first one patented is infringed by the other. 
Design Patent No. 42398 for ornamental design for towel cabinet and mechanical 


Patent No. 1157047 for the cabinet, held infringed—Boyle et al. etc. v. 


Rousso 


(Circuit Court of Appeals, 8th Circuit.)—Index Page 3879, Col. 2. 


ATENTS: Design Patent: Test of Patentability—Test of patentability of novel 
invented design under the act of Congress, is, Does it import to eyes of ordinary 


persons, not artists or experts, pleasing impression? 


Design Patent No. 42398 for 


new ornamental design for towel cabinet and mechanics Patent No. 1157047 for the 
cabinet, held: To meet such test and are valid.—Boyle, et al. etc. v. Rousso (Circuit 


Court of Appeals, 8th Circuit.)—Index Page 3879, Col. 2. 





Argument for Petitioner 
Heard in Supreme Court 


The cases of Frank K. Bowers, indi- 
vidually and as Collector of Internal 
Revenue for the Second District of New 
York, petitioner, v. New York and 


[ 
| 








Albany Lighterage Company, No. 366; | 


Same v. Lloyd W. Seaman, No. 367, and 
Same v. Thomas Staples Fuller, No. 368, 
were argued for the petitioner before the 
Supreme Court of the United States on 
January 5, 1927. 

No argument was heard for the re- 
spondents. The cases were not dismissed 
as published January 7, 1927, Index page 
8840, column 5. 


the United States in Gorham Company 
v. White, 14 Wall. at page 528, lays 
down the test of infringement in clear 
and unreserved language as follows: 

“We hold, therefore, that if, in the eye 
of an ordinary observer, giving such 
attention as a purchaser usually gives, 
two designs are substantially the same, 
if the resemblance is such as to deceive 
such an observer, inducing him to pur- 
chase one supposing it to be the other, 
the first one patented is infringed by the 
other.” 

Now it does not seem to me possible 
that an ordinarily observant and intelli- 
gent purchaser having seen or had de- 
scribed to him the Rousso design with its 
neatly framed mirror on a level with his 
eyes, with a neatly enclosed cabinet con- 
cealing the supply of towels, with the 
high box below entirely concealing the 
soiled linen, would be even confused let 
alone deceived, when confronted with the 
defendant’s device with no mirror, a 
plain shelf with the supply of clean 
towels in view, and the openwork basket 
for dirty linen below. 

T ani constrained to the opinion that 
the case should have been reversed beth 
on the question of the patentability of 
the Rousso design, and upon the auestion 
of its infringement by the defendant’s 
device. 

Novemher 30. 





1926. 
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Supreme Court Hears 
Claim of Contractor 


Reimbursement Sought for Loss 
on Federal Building in 
War Time. 


The question whether the Secretary of 
the Treasury erred in disallowing a claim 
filed under the Act of August 25, 1919, 
providing for reimbursing public con- 
tractors for increased costs resulting 
from the war, is before the Supreme 
Court of the United States in the case 
of the United States, ex rel. the Charles 
McCaul Company, plaintiff in error, v. 
Andrew W. Mellon, Secretary of the 
Treasury, No. 97, in error to the Court of 
Appeals of the District of Columbia. 


Arguments were heard January 7. The 
argument for the plaintiff in error was 
made by William C. Prentiss. No argu- 
ment was heard for defendant in error. 
(William D. Mitchell, Alfred A. Wheat 
and W. Marvin Smith were on the brief.) 

This was an action in mandamus in 
the Supreme Court of the District of 
Columbia to require the Secretary of the 
Treasury to consider and pass upon an 
item of claim presented by the appellant 
relator under the Act of August 25, 1919. 
The act authorized the presentation of 
claims by contractors for loss due di- 
rectly to increased cost of labor or mate- 
rials. 

Petitioner presented its claim for loss 
sustained by it as contractor for the com- 
pletion of the Federal Post Office Build- 
ing at Alliance, Ohio, due to increased 
cost of the plumbing and heating work. 
Petitioner had entered into the contract 
for this work and had sublet the plumb- 
ing and heating work. The subcontractor 
performed a portion of the heating and 
plumbing work but failed to complete 
the work, and petitioner, with the acqui- 
escence of the surety, completed it. 

The Secretary of the Treasury reserved 
payment of the claim until it should be 
shown that the petitioner would not be 
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Arguments Before 
Senate Committee on | 


Trade Marks Bill 


Members of American Bar 

Association Call Shipstead 

Proposal Improvement 
Over Present Law. 


Arguments for and against the Ship- 
stead Bill (Senate Bill No. 4811), to pro- 
tect trade marks and to authorize the 
registration of trade marks were heard 
by the Senate Committee on Patents. 

Proponents of the measure were 
headed by members of the American Bar 
Association. A. C. Paul, of Minneapolis, 
Chairman of the Legislative Committee 
of the Association, said that the present 
bill is virtually the same as a bill that 
was before Congressional committees at 
the last session, and it had received the 
indorsement of his organization. A simi- 
lar measure is before the Patents Com- 
mittee of the House. ‘ 

Edward S. Rogers, chairman of the 
Copyright Section of the American Bar 
Association, told the committee that the 
present laws governing copyrights are 
widely diverse and because of its many 
ramifications copyright procedure is made 
difficult. He said the Shipstead bill, for 
the most part, provides for the consoli- 
dation of trade mark law into one Con- 
gressional Act, and thereby insure quick 
trade mark procedure, for purposes of 
protection. 








Provision For Registration. 
Section five of the Shipstead bill pro- 
vides that “Any mark (including therein 
a trade mark symbol, label, package, con- 
figuration of goods, name, word or 
phrase) used in ¢ommerce and identify- 
ing any merchandise or business may be 
deposited in the Patent Office by the 
user by filing one or more copies, ac- 
similies, or representations thereof, as 
the commissioner may direct, on a form 
to be furnished by the commissioner, and 
by paying into the Patent Office a fee 
of $2.” 
Proponents of the measure said this 
file of trade marks would be invaluable 
to manufacturers who wished to seek a 
new trade mark, as they would be en- 
abled to consult this file to ascertain if 
there was any trade mark of a similar 
character that would preclude their 
rights to one they might desire to use. 
Mr. Rogers added that the bill, if en- 
acted, would enable cases involving in- 
fringement of trade mark rights to be 
brought directly to a court of general 
jurisdiction for decision, instead of a 
court of appeals, and make for “quick 
action” in their disposal. 
Appearing in support of the measure, 
Thomas E. Robertson, Commissioner of 
Patents, said he was mainly interested 
in the trade mark depository phase of the 
legislation. He said it was not possible 
to draw up a bill that would satisfy ev- 
eryone concerned, but he felt that the 
Shipstead bill harmonizes better than 
the present trade mark law. 
Arthur C. Frazier, of New York, a 
member of the Committee on Legislation 
of the American Bar Association, and 
Chairman of the Law of Trade Commit- 
tee of the New York Patent Law Associ- 
ation, said he felt that the Shipstead 
bill is more conservative and safer than 
present law. 
7 Association Supports Bill. 
The only way in which the Shipstead 
bill differs from present law is in pro- 
cedure, Mr. Frazier said, adding that the 
New York Patent Law Association, has 
indorsed the bill introduced last session, 
and also approved of the present one. 
Presenting the opposition to the Ship- 
stead Bill, Karl Fenning, chairman of 
the Committee on Laws and Rules of the 
American Patent Law Association, said 
the majority of this committee was 
“flatly opposed to the bill.” Answering 
the argument of proponents of the meas- 
ure that it attempts only to consolidate 
present law, he said that “a very con- 
siderable amount of new law” is con- 
tained in the Shipstead bill. The old 
law, he added, in the opinion of his or- 
ganization, is preferable to the Ship- 
stead bill. 
- Walter C. Hughes, representing the 
National Confectionary Association of 
Chicago, said the Shipstead Bill made ne 
improvement over the present law. As- 
serting that his organization represented 
about 500 candy, chewing gum and choco- 
late manufacturers in the country, or 80 
per cent of the industry, he declared that 
they were probably the largest users of 
trade marks. The association, he said, 
keeps a file of all its trade marks, there- 
fore, he said, the creation of a depository 
in the Patent Office would be of little 
benefit to his association. 
William S. Greene, representing the 
United States Trade Mark Association, 
of New York City, and Edward ~B. 
Brownell, representing the New York 
Patent Bar Association, said their or- 
ganization opposed the Shipstead bill, 
on the ground that it made no improve- 
ment over present law. Mr. Greene said 
that the principal objection of his or- 
ganization was to section 5, for the crea- 
tion of a depository, while Mr. Brownell 
asserted that the Shipstead bill was not 
a codification of the present law, “but 
such a general revision and broadening 
that it is a grave question as to whether 
this act is better than the present law.” 
reimbursed by the subcontractor. The 
surety paid the amount of the loss to the 
petitioner with the understanding that 
any moneys received by the petitioner 
as reimbursement under the Act should 
be paid over by the petitioner to the 
surety. 
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Advertising 


Words “Army” and “Navy”—H. R. 8200, 
Mr. Knutson (Minn.). Prohibit use 

of in advertising. 

« Reported to House May 6, No. 1091. 


Agriculture\ 


Anti-Dumping—H. R. 10510, Mr. Hare 
. (8. C.). Prevent destruction of per- 
ishable products | y‘commission dealers, 
etc. 

Reported to House June 30, No. 1570. 
Cattle, Tick Infested—H. R. 12775, Mr. 

Hudspeth (Tex.). Permit entry from 
Mexico upon being freed therefrom. 

Reported to House June 15, No. 1496. 
“Experiment Station—H. R. 7266, Mr. 
* Fulmer (S. C.). Establish dairying 
‘and livestock experiment “tation at Co- 
dumbia, S. C. 

Reported to House June 18, No. 1518. 
Export Plant Products—H. R. 6241, Mr. 

Haugen (Iowa.). Authorize Secre- 
tary to certify free from disease. 

Passed House Apr. 7; rfd. S. Com. on 
“Agriculture and Forestry. 

Farmers’ Cooperative Associati ns—S. 
2965, Mr. Capper (Kan.). Prevent 

discrimination against Boards of Trade 

‘and similar associations. 

* Passed Senate Apr. 19; 

Africulture. 

Farm Relief—H. R. 11618, Mr. Tincher 
(Kan.). Establish Federal farm ad- 

visory council. 

Reported to House Apr. 27, No. 994. 
Farm Relief—H. R. 11606, Mr. Aswell 

(La.). Establish cooperative market- 
ing associations. 

Reported to House Apr. 27, No. 1004. 
Foreign Information—S. 3473, Mr. Me- 

Nary (Ore.). Expansion of Depart- 
ment of Agriculture in foreign fields for 
diffusing of useful information. 

Reported to Senate Apr. 24, No. 659. 

H. R. 10129, Mr. Ketcham (Mich.). 
Same as S. 3475. 
Passed House Apr. 7; 

Agriculture and Forestry. 

Future Markets—S. 454, Mr. 
(Ark.). Prevent sale of « 

grain in future markets. 

Reported to Senate Mar. 3, No. 508. 
Grazing Facilities—S. 2854, Mr. Stan- 

field (Ore.). Promote development, 
protection and utilization of on public 
lands. 

Reported to Senate Mar. 31, No. 517. 
Loans—H. R. 9268, Mr. Stevenson (S. 

C.). Amend Credit Act 1925 to per- 
mit loans on growing crops. 

Passed House May 17; rptd. 
June 8, No. 1016. 

Milk Importation—H. R. 11768, Mr. Ta- 
ber (N. Y.). Regulate importation of 

milk and cream. 

Passed House June 30; 
Dec. 22, No. 1210. 
Postage Rate—S. 949, Mr. Ha 

Reduce on farm products. 

Passed Senate June 9; rfd. H. 
Post Office and Post Roads. 
Agriculture Department—H. R. 15008, 


Mr. Magee (N. Y.). Making ap- 
propriations for fiscal year ending June 
30, 1928. 


Passed passed Senate 
Jan. 4. 


European Corn Borer—H. R. 156490, 
Mr. Purnell (Ind.). Providing for 
‘eradification or control of. 


Reported to House Jan. 6. 
1686. Passed by House Jan. 8. 


Aeronautics 


Procurement Board—H. R. 11284, Mr. 
Vinson (Ky.). Establish aircraft 
procurement board. 
Passed House July 2; rfd. S. 
Military Affairs. 


Banking 


Treasury Department —H. R. 14557, 

Mr. Madden (Ill.) Making appro- 
priations for fiscal year ending June 
$0, 1928. 

Passed House, Dec. 10; passed Senate 
Dec. 16; sent to conference Dec. 17. 
Farm Loan Act—H. R. 9269, Mr. Stev- 

enson (S. C.). Amend to permit 
voice in selection of secretary-treasurer 
by banks. 


Passed House May 17; rptd. to Senate 
May 27, No. 947. 


National Banks—H. R. Mr. McFat- 

den (Pa.). Branch bee. consoli- 
dation of associations, improve facilities 
and protect. 

Passed House Feb. 4; passed Senate 
amended, May 13; sent to conf. May 13. 
Pittman 756, Mr. Pittman 

(Nev.). Complete purchase of si" 
under. 

Passed Senate June 8; 
Banking and Currency; 
Jan. 7, Report No. 1703. 
Securities, Fraudulent—H. R. 52, Mr. 

Denison (Ill.). Prevent use of mails 
and interstate commerce facilities in 
sale of. 

Reported to House Dec. 


Chemicals 
Caustic Alkali and Acids—S. 2320, Mr. 
Pepper (Pa.). Regulate in interstate 
commerce. 
Passed Senate Apr. 2; 
June 17, No. 1512. ¥ 
H. R. 10823, Mr. Griest (Pa.). 
Ss. 2320. 
Reported to House Apr. 1, No. 759 


Child Welfare 
Maternity and Infaney Ac'—H. R. 7555, 
Mr. Parker (N. Y.). Provice future 
appropriations under. 
Passed House Apr. 6; 

May 3, No. 745. 


Claims 
Civil War Construction—S. 47, Mr. But- 
ler (Mass.). Reimburse Massachu- 
setts for Civil War defense construc- 
tion. 
Passed Senate Apr. 3; rfd. H. Com. on 


War Claims. 
French Spoliations—S. 62, Mr. Butler 


(Mass.). Allowance for claims for 
indemnity for prior to July 31, 1801, as 
reported by Court of Claims. 

Reported to Senate Apr. 21, No. 643. 
Method of Settlement—S. 1912, Mr. 

Means (Colo.). Provide method of 
settlement of claims for property and 
personal damage against U.S 

Passed Senate Mar. 15; passed House, 
amended, June 10. 

Trading with Enemy Act—S. 2587, Mr. 

Gillett (Mass.). Amend in respect to 
income from alien property held. 

Passed Senate May 20; rfd. H. Com. In- 
terstate and Foreign Commerce. 
War Contracts—S. 3641, Mr. Oddie 

(Nev.). Amend Act to provide relief 
in connection with. 

Passed Senate Apr. 
Mines and Mining. 


rfd. H. Com. on 


rfd. S. Com. on 


Caraway 
stton and 


to Senate 


rptd. to Senate 


‘Ga.). 


Com. on 


House Dec. 21; 


Report No. 


Com. on 


rfd. H. Com. on 
rptd. to House 


22, 1925, No. 34. 


rptd. to House 


Same as 


rptd. to Senate 


27; rfd. H. Com. on 


. 


—_——— 








Coal 


Regulation—S. 4177, Mr. Copeland (N. 
Y.). Regulate interstate and foreign 
commerce in coal. 
Reported to Senate May 6, No. 812. 


Commerce-Trade 
Basket Measures—H. R. 5677, Mr. Per- 
kins (N. J.). Fix standards for bas- 
kets and hampers. 
Reported to House Apr. 21, No. 
S. 3936, Mr. McNary (Ore.). 
H. R. 5677 
Passed Senate May 10; 
ate May 18. 
Foreign Commerce Service—H. R. 3858, 
Mr. Hoch (Kan.). Establish in De- 
partment of Commerce. 
Passed House Apr. 13; 
Apr. 29, No. 711. 
Foreign Trade Zones—S. 66, Mr. Jones 
(Wash.). Establish, operation and j; 
maintenance of in ports of entry. 
Reported to Senate Mar. 22, No. 437. 


% 
Congress 
Election Expenditures—S. Res. 268, Mr. 
Neely (W. Va.). Disqualification of 
Senators who expend above certain 
amounts to secure election. 
Reported to Senate July 2. 


Construction 

Federal Construction Work—H. R. 
8992, Mr. Campbell (Pa.). Regulate 
disbursements of funds for. 
Rptd. to House Dec. 16, No. 


Cotton 
Reports—H. R. 11422, Mr. Vinson (Ga.). 

Amend Act providing cotton crop re- 
port. 

Passed House June 21; rfd. 
Agriculture and Forestry. 
Cotton Reports—H. R. 15539, Mr. Jones 

(Tex.). Relating to cotton Yeports of 
Secretary of Agriculture. 

Rptd. to House Dec. 21, No. 1643. 


Customs 


Bureau—H. R. 10729, Mr. 
Establish in Dopart- 


y351. 
Same as 


returned to Sen- 


rptd. to Senate 


1629. 


S. Com. on 


Customs 
Green (Iowa). 
ment of Treasury. 
Passed House Apr. 27; rptd. 

amended, Dec. 17, No. 1198. 


District of Columbia 

Board of Education—H. R. 58, Mr. 

Gasque S. C.). Provide for elec- 
tion of. 

Reported to House Apr. 12, No. 839. } 
Botanic Garden—S. 4153. Mr. Fess 

(Ohio). Authorize acquirement of 
land for new location. 

Passed Senate July 1; 
amended, Dec. 20; Senate 
amended Dec. 21. Approved Jan. 5, 
lic Law No. 535. 

Capital Punishment—H. R. 4498, Mr. 
McLeod (Mich.). Abolish in District 
of Columbia. | 

Reported to House Apr. 14, No. 6. 
Employes—H. R. 487, Mr. Fitzgerald 

(Ohio). Create insurance fund. 

Reported to House Apr. 12, No. 859. 
Expenses—H. R. 10781, Mr. Zihlman 

(Md.). Fix amount contributed by 
United States. 

Reptd. to House Apr. 9, No. 815. 
Flag—S. 115, Mr. Wadsworth (N. Y.). 

Create commission to procure design 
for. 

Passed Senate Feb. 16; rfd- H. Com. on 
District of Columbia. 


Guardians—H. R. 12218, Mr. Gibson 

(Vt.). Limit to five cases. 

Reported to House June 11, No. 1457 
Lands for Public Buildings—S. 4663, 

Mr. Smoot (Utah). Acquire certain 
lands from Third to Fifteenth Streets. 

Passed Senate Dec. 15; rfd. H. Com. on 
Public Buildings and Grounds. Reported 
to House Jan. 7, Report No. 1697. 
Trustees and Commititee—H. R. 12217, 

Mr. Gibson (Vt.). Limit service to | 
five cases. 

Reported to House June 11, 


Education 
Bureau of Education—S. 3533, Mr. 
Phipps (Colo.). Extend, purpose and | 
duties of. 
Reported to Senate May 27, No. 782. 


Foodstuffs 


Nuts, Fruits and Raw Vegetables—H. 
R. 12315, Mr. Swing (Calif.). Re- 
quire label of foreign country produc- 
ing. 
Passed House Dec. 20; 
Agriculture. 


Foreign Affairs 
Columbus Memorial—H. Con. Res. 41, | 

Mr. Porter (Pa.). Approval of erec- 
tion of international monument at 
Santo Domingo. 

Rptd. to House Dec. 21, No. 1642. { 
Cuba, Sale of Ordnance to—S. 2038, Mr. 

Wadsworth (N. Y.). Amend act r2- 
lating to. 

Passed Senate Feb. 15; 
Military Affairs. | 
French Debt Settlement—H. R._ 11948, 

Mr. Burton (Ohio). Authorize set- 
tlement of indebtedness of French Re- 
public. 

Passed House June 2; rfd. S. 
Finance. 


to Senate | 


passed House, 
concurs” in 
Pub- 





No. 1456. 


rfd. S. Com. on 


rfd. H. Com. on 


Com. on 


Hague Conference—H. J. Res. 221, Mr. 

Tinkham (Mass.). Request Presi- 
dent to call for codification of interna- 
tional law. 

Reported to House July 3, No» 4607. 
Jugoslavian Debt Settlement—H. R. 

11948, Mr. Burton (Ohio). Author- 
ize settlement of indebtedness of Serbs, 
Croats and Slovenes. 

Passed House June 4; 
Finance. 
Alien Property—H. R. 

(Iowa). Provide for settlement cer- 
tain claims of American nationals 
against Germany and of German na- 
tionals against United States. 

Passed House Dec. 18; rfd. S. Com. on 
Finance. 


rfd. S. 
15009, Mr. Green 


Com. on 


Forestry 
National Forest, California—S. 2646, 
Mr. Johnson (Calif.). Cooperation to 
protect from fire. 
Passed Senate Apr. 2; rfd. H. Com. on 


Agriculture. 
Watersheds—H. R. 271, Mr. Woodruff 
(Mich.). Authorize appropriation for 
protection of. 
Passed House Apr. 7; rfd. S. 
Agriculture and Forestry. 
S. 718, Mr. McNary (Ore.). 
H, RB. 271 


Reported to Senate Mar. 13, 


Game 
Migratory Birds Refuges—H. R. 7479, 
Mr. Anthony (Kan.). Establish to 
more effectively meet obligations of ex- 
isting treaty with Great Britain. 
Reported to House Feb. 27, No. 402. 


Com. on 
Same as 


No. 366. 
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Key to Abbreviations. 


ao Bill; ill; Senate. 

. Com. Res.—Senate Concurrent 
Secctadton. 

S. J. Res.—Senate Joint Resolu- 
tion. 

S. Res.—Senate Resolution. 

H.—House of Representatives. 

H. R.—House of Representatives 
Bill. 

H. Com. 
Resolution. 

H. J. Res.—House Joint Resolu- 
tion. 

H. Res.—House Resolution. 

Conf.—Conference between 
ate and House. 

Com.—Committee. 

Rfd—Referred to Committee. 

Rept.—Report. 


Res.—House Concurrent 


Sen- 


S. 2607, Mr. Brookhart (Iowa). Same 
as H. R. 7479. 
Reported to Senate Feb. 17, No. 192. 
Sanctuaries— S. 1147, Mr. Robinson 
(Ark.). Establish for game in na- 
tional forests. 
Passed Senate June 3; 
Agriculture. 


Government Personnel 
Compensation for Injuries—H. R. 11325. 

Amend act approved Sept. 7, 1916, 
providing compensation to e>-~loyes cf 
United States. 

Reported to House "Dec. 9, No. 936. 
Acting Secretary of Navy—H. R. 

14248, Mr. Magee (Pa.). Authoriz- 
ing Chief of Naval Operations to be 
during absence of higher officials. 

Rptd. to House Dec. 20, No. 1636. 
Assistants to Secretary of Labor—S. 

38662, Mr. Reed (Pa.). Create of- 
fice of. 

Passed Senate Mar. 23; 
Mar. 29, No. 697. 


rfd. H. Com. on 


reptd. to House 


Civil Service Separation—S. J. Res. 115, | 


Mr. Heflin (Ala.). 
tion first of those in 
quotas. 

Passed Senate July 1; rfd. H. 
Service. 

Civil Service Retirement—S. 

Stanfield (Ore.). 


Provided separa- 
excess 


Com. Civil 


786, Mr. 


ployes. 
Reptd. to Senate Apr. 

Division of Safety—H. R. 
Rathbone (Ill.). 

Labor Statistics. 
Reptd. to House June 24, No. 1537. 

Mail Carriers—H. R. 4458, Mr. Graham 
(Pa:). Provide punishment for as- 

saults upon. 

Reptd. to House Feb. 19, No. 326. 

Navigation Functions—H. R. 7245, Mr. 
Scott (Mich.). Consolidate in De- 

partment of Commerce. 
Reptd. Mar. 9, No. 487. 

Personnel Classification Board—H. R. 
359, Mr. Lehlbach (N. J.). Abolish. 
Reptd. to House Apr. 23, No. 960. 

Prohibition Unit—S. 4101, Mr. 
mins (la.). Permit retired Army, 

Navy and Marine Corps officers to be 

employed therein. 

Reptd. to Senate May 17, No. 838. 

H. R. 12216, Mr. Graham (Pa.). 
as S. 4101. 

Reptd. to House June 10, No. 1446. 

Prohibition Unit Employes—H. R. 3821, 
Mr. Cramton (Mich.). Place under 

civil service. 

Passed House Mar. 29; 

Apr. 13, No. 594. 

Terms of Office—S. J. Res. 9, Mt. Nor- 
ris (Neb.). 


16, No. 604, 
12263, Mr. 


Same 


reptd. 


of terms of President, Vice } resideu.t, 
members of Congress, etc. 
Passed Senate Feb. 15; reptd. 
Feb. 24, No. 362. 
H. J. Res. 164, Mr. White (Kan.). 
as S. J. Res. 9. 
Reptd. to House Feb. 17, No. 311. 
Executive Office and Independent Bu- 
reas—H. R. 15959, Mr. Wood (Ind.). 
Making appropriations for fiscal year 
ending June 30, 1928. 


Reported to House Jan. 6. 
1681, 


to House 


Report No. 


Highways 
Bridge Construction — S. 4456, Mr. 
Bingham (Conn.). Amend Act to 
permit construction of bridges over 
navigable waters without 
Congress. 
Passed Senate June 30; rfd. 
Interstate and Foreign 
Home Economics 
Bread Weight—H. R. 9096, Mr. 
(Ohio). Establish standard weights 
for loaves of bread. 
Reptd. to House June 8, No. 


Immigration 

Citizens, Relation to—S. J. Res. 82, Mr. 

Copeland (N. Y.). Amend Immigra- 
tion Act as to unmarried child under 
18, wife or husband of citizens. 

Passed Senate July 1; rfd. H. Com. on 
Immigration. 
Deportation—H. R. 12444, Mr. Holaday 

(Ill.).. Provide deportation of certain 
aliens. 

Passed House June 7; rfd. 


Immigration. 

Marriage to Alien—H. R. 6238, Mr. 
Bacon (N. Y.). Amend Immigration 

Act as to nonquota status of American 

wives of aliens. 
Passed House 


H. Com. 
Commerce. 


1411. 


S. Com. on 


Apr. 5; passed Senate 
amended Dec. 14; sent to conf. Dec. 15. 
Seamen, Deportation—S. 3574, Mr. 

King (Utah). Deportations of cer- 
tain alien seamen. 

Reptd. to Senate June 9, No. 1069. 
Indian Affairs 
Claims—H. R. 13492, Mr. Hill (Wash.). 

Authorize certain Indian tribes re- 
siding in Washington State to present 
to Court of Claims. 

Reported to House Dec. 9, No. 1614. 
Indian Field Service—H. R. 13494, Mr. 

Leavitt (Mont.). Permit detailing 
employes to Wachington office. 

Reported to House Dec. 9, No. 1615. 
Indian Lands—H. R. 14250, Mr. Swing 

Calil.). Authorize re‘mposition and 
extension of trust period on lands held 
for Capital Gra: ' Band in California 

Passed House Dee. 20; rfd. S. Com. on 
Indian Affairs. 

Leasing of Mineral Lands—S. 4347, 

Mr. Oddie (Nev.). Permit leasing 
of unallotted Indian lands for all min- 
erals except oil and gas. 

Reptd. Senate June 8, No. 1019; passed 
Senate Dee. 10; rfd. H. Com. on Indian 
Affairs. 


State | 





Liberalization of | 
Act for retirement of civil service em- | 


Create in Bureau of | 


Cum- | 


to Senate | 


Proposed constitutional | 
amendment to change comn.encement | 


Same | 


assent of | 


Brand | 





Reptd.—Reported from Commit 
tee. 


No. .., following notation of bill 
being reported, indicates number of 
report. 

The signature of the President is 
required upon bills and joint resolu- 
cions but not upon concurrent reso- 
lutions or resolutions adopted by a 
single house. 

Legislation intended to become a 
permanent part of the body of law 
of the United States is embodied in 
bills; actions of an administrative 
nature such as investigations or 
calls for information having con- 
tinuing application are embodied in 
resolutions. 

A bill upon being introduced is re- 


H. R. 12393, Mr. 
as S. 4347. 
Passed House June 16; 

June 23, No. 1131. 


Inland Waterways 
Flood Control—H. R. 10962, Mr. 

(Iil.). Authorize preliminary 
veys for. 

Reptd. to House Apr. 5, No. 771. 
Rivers and Harbors—H. R. 11176, Mr. 

Dempsey (N. Y.). Apportionment 
for 32 projects and 109 engineering 
surveys. 

Reptd. to House Apr. 9, No. 800. 
Rivers and Harbors—H. R. 11616, 
Dempsey (N. Y.). 

mittee bill. 

Passed House June 4; 
amended, Dec. 21. 
Sacramento River—H. R. 

Curry (Calif.). Modify 
control of. 

Reptd. to House Jan. 28, No. 155. 


Insular Affairs 

Philippine Island and Porto Rico, Au- 

ditor—S. 3847, Mr. Willis (Ohio). 
Clarify laws on powers of. 

Reptd. to Senate June 23, No. 1123. 
Philippine Islands, Board of Visitors— 

H. R. 4789, Mr. Wainwright (N. Y.). 
Provide for biennal inspection. 

Passed House June 21; rfd. Sen. Com. 
on Territories. Reported to Senate Dec. 


18, No. 1205. 
Porto Rico — S. 4247, Mr. Butler 
(Mass.). Amend Act to provide civii 
government. 
Reptd. to Senate June 7, No. 
Virgin Islands, Banking—S. 2769, Mr. 
Willis (Ohio). Extend: provisions of 
National Banking Act to. 
Passed Senate Mar. 15; rfd. H. 
Banking and Currency. 
Virgin Islands, Citizenship—S. 2770, 
Mr. Willis (Ohio). Confer citizen- 
ship upon certain inhabitants and ex- 
tend naturalization laws thereto. 
Reptd. to Senate Apr. 22, No. 650. 
Virgin Islands, Government—H. R. 
10865, Mr. Kiess (Pa.). Provide per- 
manent government. 
Reptd. to House Apr. 1, No. 760. 
Virgin Islands, Investigation—S. Con. 
Res. 19, Mr. Willis (Ohio). Create 
joint committee to investigate condi- 
tions in. 
Reptd. 


Arentz (Nev.). Same 


reptd. to Senate 


Reid 
- sur- 


Mr. 
Omnibus Com- 


passed Senate, 


5965, Mr. 
project for 


1011, 


Com. on 


to Senate June 23. 


Judiciary 
Clerk’s Fees—S. 3444, Mr. 
(Towa). 
cases. 
Passed Senate July 1; reported to House 


Dec. 15. No. 1625. 
H. R. 10437, Mr. Graham (Pa.). 
as S. 3444. 


Passed House June 7; rfd. S. Com. on 


Judiciary. 
Civil Rights—S. 1042, Mr. Walsh 
(Mont.). Loss of in commission of 
felonies and misdemeanors. 
Reptd. to Senate June 30. 
Conspiracy—S. 2119, Mr. King (Utah). 
Define conspiracy to commit offenses 
against the Government. 
Reptd. to Senate Mar. 18, No. 44. 
Court Stenographers—S. 
Walsh (Mont.). Provide appoint- 
ment of and fix duties and compensa- 
tion. 
Reptd. to Senate June 30. 
District Judges—H. R. 10821, Mr. Gra- 
ham (Pa.). Provide appointfhent of 
additional district judges, ete. 
Passed House 
June 23, No. 1127 
Federal Statutes Index—H. R. 
Mr. Tucker (Va.). 
and printing of. 
Reptd. to House June 18, No. 


Cummins 
Fix fees of clerks in certain 


9173, 


1519. 


Judicial Code—H. R. 5365, Mr. Graham | 


(Pa.). Amend section concerning 
declaratory judgments. 

Passed House May 17; 
Judiciary. 


rfd. S. Com. on 


North Carolina—S, 2849, Mr. Overman 
(N; C:). Create additional Federal] 
judicial district in. 
Passed Senate Mar. 3; rfd. H. 
Judiciary. 


Opinion by Judge—S. 455, Mr. Cara- 
way (Ark.). Amend practice and 

procedure with regard to charge acd 

expression of opinion by judge. 

Reptd. to Senate May 18, No. 842. 
Federal Funds—H. R. 8902, Mr. Dyer 
(Mo.). Regulate control and safe-- 
guard disbursement certain Federal 
funds. 

Reported to House Dec. 16, No. 1629. 
Judicial Code—H. R. 13500, Mr. Graham 

(Pa.). Amend Section 176. 


Passed House Dec. 20; rfd. S. 


on Judiciary. 
Stolen Property—S. 1871, Mr. Cum- 
mins (Iowa). Punish for iranspor- 
tation of interstate and foreign vom- 
merce. 
Passed Senate Dec. 10; rfd. H. Com. 
on Interstate and Foreign Commerce. 


H. R. 7472, Mr. Yates (Pa.). Same as 
S. 1871. 
Reptd. to House June 30, No. 1581. 
Supreme Court—S. 477, Mr. Cummins 
(Iowa). Give authority to make and 
publish rules in common-law actions. 
Reptd. to Senate May 18, No. 1174. 
United States as Part Defendant—S. 
3630, Mr. Cummins (Iowa). Permit 
in certain tax lien cases. 
Passed Senate May 10; rfd. H. 
Judiciary 
District Judges—S, 1642. Provide for 
appointment additional district judge 
for Eastern District Pennsylvania. 
Passed Senate Apr. 10; rptd. to House 
Dec. 14, No. 1622. 
District Judges — S. 475. Authorize 
President appoint additional judge of 


+ 


Com. on 


Com. 


Com. on 





Same | 


1043, Mr. | 


June 8; reptd. to Senate | 


Provide revision 





ferred to a standing committee for 
consideration. 

Since the beginning of the present 
69th Congress, in December, 1925, 
there have been approximately 5,000 
bills introduced into the Senate and 
16,000 bills introduced into the 
House of Representatives. Some of 
these bills, during the last and the 
present session, have been passed, 
others remain in committee awaiting 
report, and still others are now on 
the calendars of the two Houses of 
Congress. 

If a bill, other than private claim 
and pension or local, does not appear 
in the following list it means that 
bill is still in committee. The latest. 
action taken on bills that have been 
reported from committee is indi- 
cated by the words in small type. 


District Court of United States for 
Southern District Iowa. 

Passed Senate Apr. 10; 
Dec. 15, No. 1642. 


Labor 
Convict-Made Goods—H. R. 8653, Mr. 
Cooper (Ohio). Divest goods pro- 
duced by of interstate character. 
Reptd. to House Apr. 20, No. 1040. 
Division of Safety—H. R. 12263, 
Rathbone (Ill.). Create 
of Labor Statistics. 
Reptd. to House June 24, No. 1537. 
Longshoremen and Harbor Workers— 
S. 3170, Mr. Cummins (Iowa). Com- 
pensation Act. 
Passed Senate June 3; rfd. H. 
Judiciary. 
Maritime Employes—H. R. 12063, Mr. 
Graham (Pa.). Compensation for 
injuries in certain employments. 
Reptd. to House May 13, No. 1190. 
Seamen on American Vessels—S. 1079, 
Mr. La Follette (Wis.). Provide with 
continuous discharge book, provide im 
proved efficiency and discipline, etc. 
Reptd. to Senate July 1, No. 1178. 


Milling 
Flour Standards—H. § 4539, 
tal (Ind.). Establish 
weights and measures. 
Reptd. to House Apr. 5, No. 769. 


Mines and Minerals 
Potash Mining—H. R. 5243, Mr. Sinnott 
(Ore.). Promote on public domain. 
Passed House Mar. 30; rfd. S. Com. on 

rublic Lands. 
Muscle Shoals 
Muscle Shoals—S. 4106, Mr. 
(Ill.). Provide leasing of. 
Reptd. to Senate Apr. 29, No. 672. 
H. R. 11602, Mr. Morin (Pa.). 
as S. 4106. 
Reptd. to House Apr. 26, No. 


National Defense 
Aeronautical Equipment Obsolete—H. 

R. 12212, Mr. Magee (Pa.). Author- 
ize disposition of to accredited schools. 

Rptd. to House Dec. 20, No: 1638. 
Dependents of Officers and_ Enlisted 

Men—S. 863, Mr. Walsh (Mont.). 

Payments of six months’ allowance 
to widows and children of deceased 
officers and enlisted men. 

Passed Senate June 3; rfd. H. Com. on 
Military Affairs. 

Equipment and Clothing—S. 3624, Mr. 

Wadsworth (N. Y.). Authorize to 
obtain by reciprocal loan, sale or ex- 
change with foreign nations. 

Rptd. to Senate Dec. 18, No. 
National Defense Act—S. 

Wadsworth (N. Y.). 
spect to chaplains. 

Passed Senate Apr. 22; rfd. H. Com. on 
Military Affairs. 

National Defense Act—S. 4694, Mr. 

Wadsworth (N. Y.).. Amend See. 
47-D, “Training Camps,”* relating is- 
suance of arms, equipment, ete. 

Rptd. to Senate Dec. 18, No. 1200. 
Retirement—H. R. 4548, Mr. R. G. 

Fitzgerald (Ohio). Authorize for 
temporary officers disabled in service. 

Reptd. to House Mar. 13, No. 536. 
Army, Blood Transfusions—H. R. 

12468, Mr. James (Mich.). Provide 
payment for blood transfusion. 

Reptd. to House June 7, No. 1392. 
Army, Nurses’ Dependents—S. 3514, 

Mr. Wadsworth (N. Y.). Payment 
of six months’ pay to dependents of 
deceased Army nurses. 

Passed Senate June 3; rfd. H. 
Military Affairs. 

Army Officers—H. R. 5028, Mr. Porter 

(Pa.). Promotion of certain retired 
officers. 

Passed House June 7; passed Senate, 
amended, July 3; sent to conf. July 3. 
Army Retired Ranking—S. 3878, Mr. 

Tyson (Tenn.). Give wartime rank 
on retired list to certain officers who 
served in Army during World War. 

Passed Senate July 1; rfd. H. Com. on 
Military Affairs. 

Army Retirement—S. 3027, My. Tyson 

(Tenn.). Authorize for other than 
those officers of Regular Army who 
incurred disability in World War. 

Reptd. to Senate Mar. 28, No. 483. 
Army, Secret Apparatus—S. 1487, Mr. 

Wadsworth (N. Y.). Class as secret 
certain apparatus pertaining to Signal 
Corps, Air Service and Chemical War- 
fare Service, etc. 

Reptd. to Senate May 25, No. 924. 
Army, Surplus Property—S. 4305, Mr. 

Wadsworth (N. Y.). Authorize sale 
of at Fort Wayne, Fort Hayes and 
others. 

Passed Senate July 1; rfd. 
on Military Affairs. 

Marine Corps, Quantico—H. R. 14242, 

Mr. Coyle (Pa.). Authorize con- 
struction of public works at. 

Rptd. to House Dee. 14, No. 1621. 
Construction of Navy Cruisers—H. R. 

15415, Mr. Coyle (Pa.). Authorize 
construction of. 

Rptd. to House Dec. 20, No. 1635. 

Navy, Hospital Care—H. R. 3994, Mz 

Woodruff (Mich.). Authorize admis- 
sion to hospitals of dependents of of- 
ficers and enlisted men. 

Reptd. to House Mar. 18, No. 578. 
Naval Service, Minors—H. R. 8183, Mr. 

Jones (Tex.). Authorize discharge 
of those enlisted without written con 
sent. 

Passed Housc 
Naval Affairs. 
Navy, Officers—H. R. 12535, Mr. Brit- 

ten (Ill.). Regulate distribution and 
promotion of. 

Reptd. to House 


rptd. to House 


Mr. 
in Bureau 


Com. on 


Mr. Ves- 
standard 


Deneen 


Same 


980. 


1199. 
3284, Mr. 
Amend in re- 


Com. 


to H. Com. 


Mar. 29; rfd. S. Com. on 


June 10, No. 1438. 
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National Guard—H. R. Res. 272, Mr. 

Furlow (Minn.). Provide return of 
funds to non-reconstructed World War 
organizations. 

Reptd. to House June 10, No. 1439. 
Articles of War—S. 1483, Mr. Wads- 

worth (N. Y.). Amend Sec. 50% and 
Sec. 70. 

Reported to Senate Dec. 10, No. 1190. 
Deteriorated Ammunition—S. 4692 (Mr. 

Wadsworth (N. Y.). Authorize Secre- 
tary of War to exchange. 

Reported to Senate Dec. 10, No. 1192. 
Helium Gas—H. R. 15344, Mr. Froth- 

ingham (Mass.). Amend Act ap- 
proved March 3, 1925. Secretary of 
Commerce authorized to acquire land 
for production of. 

Reported to House Jan. 3. 
1662. 

Navy Department—H. R. 

French (Idaho). 
tion for fiscal 
1928. 

Reported to House Jan. 3. 
1660. Pased House Jan. 7. 
Personal Property—S. 4316, Mr. Hale 

(Maine). Amend Act approved Oct. 
6, 1917, to reimburse officers and men 
in naval service for property lost. 

= to Senate Jan. 7. Report No. 
1219. 

Military Posts—H. R. 15547, Mr. James 

(Mich.). Authorize appropriations 
for construction at. 


Reported to House 
1694 


Report No. 


15641, Mr. 
Making appropria- 
year ending June 30, 


Report No. 


Jan. 7. Report No. 


Naturalization 


District of Columbia—H. R. 12413, Mr. 
Vincent (Mich.). Supplement nat- 

uralization laws as as 
Passed House June 21; rfd. 


Immigration. 
Oil 


Oil Leasing Act—S. 4054, Mr. Jones 

(N. Mex.). Extend provisions of to 
Zuni district of Monzano National For- 
est, New Mexico. 


Passed Ser.ate June 17; rfd. H. Com. on 
Public Lands. 


Panama Canal 

Employes’ Compensation—H. R. 15468, 

Mr. Denison (Ill.). Authorize pay- 
ment to retired warrant officers and 
enlisted men. 

Rptd. to House Dec. 22, No. 1658. 
Panama Canal Act—H. R. 12316, Mr. 

Denison (lIll.). Amend Act and 
other laws applicable .to Canal Zone. 

Passed House June 10; passed Senate, 
amended. Dec. 10; sent to conf. Dec. 13; 
conf, rpt. agreed to Dee. 18. 


Patents 
Jurisdiction of Courts in Certain Cases 
—H. R. 6252, Mr. Vestal (Ind.). In- 
volving separate interest in various 
States or foreign countries. 
Passed House Apr. 29; rfd. 
Patents. 
Public Notice of Patents—H. R. 7563, 
Mr. Vestal (Ind.). Amend Sec. 4900 
of U. S. Revised Statutes to require 
public notice of patented articles. 
Reported to House Jan. 3. Report No. 
1661. ' 
Pensions 
Federal Reserve’ Pension 
3657, Mr. McLean (Conn.). 
rate and define functions. 
Reptd. to Senate May 5, No. 751. 
Indian Wars—H. R. 12532, Mr. Leather- 
wood (Utah). Granting pension to 
certain and increases to certain sur- 
vivors. 
Reptd. to House June 2, 
Omnibus’ Bill—H. R. 
Knutson (Minn.). 
Reptd. to House Apr. 26, No. 968. 
Maimed Veterans—H. R. 13451, Mr. El- 
liott (Ind.).. Increasing pensions of 
certain veterans. 
—_ to House Jan. 6. 


. Com. on 


S. Com. on 


Fund—S. 
Incorpo- 


11601, Mr. 


Report No. 


13450, Mr. Elliott, 

(Ind.). Granting pensions and in- 
crease to widows and former widows, 
certain soldiers, sailors, marines. 

Reported to House Jan. 5. Report No. 
1667. 

Postal Service 
Post Office Department—H. R. 14557, 

Mr. Madden (Ill.). Making appro- 
priations for fiscal year ending June 30, 
1928. 

Passed House Dec. 10; 
Dec. 16; sent to conf. Dec. 17. 
Rates—No. 13449, Mr. Griest (Pa.). 

Amend section 20° of Title II of act 
of Feb. 28, 1925, by prescribing more 
equitable rate for transient second lass 
matter. 

Passed House Dec. 20; rfd. S. Com. on 
Post Offices and Post Roads. 

Rates—H. R. 13447, Mr. Griest (Pa.). 

Provide for additional charge on first 
class matter mailed short paid more 
thfin one rate. 

Passed House Dec. 20; rfd. S. Com. on 
Post Offices and Post Roads. 

Rates—H. R. 13448, Mr. Griest (Pa.). 

Authorize transmission of business 
reply cards in mails and prescribing 
rate. 

Passed House Dec. 20; rfd. S. Com. on 
Post Offices and Post Roads. 

Rates—H. R. 13446, Mr. Griest (Pa.). 

Restore one-cert rate to private mail- 
ing or post cards. 

Passed House Dec. 20; rfd. S. Com. on 
Post Offices and Post Roads. 

Rates—H. R. 13445, Mr. Griest (Pa.). 

Provide for graduated speci-l-han- 
dling postal charges, and extending spe- 
cial delivery service to such fourth 
class matter. 

Passed House Dec. 20; rfd. 


passed Senate 


S. Com. on 


Firearms—ii. R. 4502, Mr. Miller 

(Wash.). Declare pistols, revolvers 
and other concealable weapons unmail- 
able. 

Passed House 
June 1, No. 1107. 
Lottery and Gambling Devices—H. R. 

6982, Mr. Ramseyer (Iowa). Prohibit 
from mails. 

Passed House May 26; rfd. S. Com. on 
Post Office and Post Roads. 

Poisons, Explosives, Ete.—S. 2657, Mr. 
Frazier (N. Dak.). Declare non- 

mailable. 

Passed Senate Apr. 22; rfd. H. Cc . on 
Post Office and Post Roads. 

Rates—S. 4224, Special Joint Commit- 
tee on Postal Rates. Amend Tiile 

II of Act of i926 regulating postal 

rates. 

Reptd. to Senate May 11; (Sen. Doc. No. 
109). 

H. R. 12601, Special Joint Committee 
on Postal Rates. Same as S, 4224 
‘eptd. to House May 11, No. 1157. 

Registration—H. R. 8377, Mr. Suther- 
land (Ala.). Provide uniform regis- 


“ Post Offices and Post Roads. 


May 19, rept. to Senate 








tration system for mail matter. 
Passed House May 26; rfd. S. Com. on 
Post Office and Post Roads. 


Prohibition 

Bureau of Prohibition—H. R. 10729, Mr. 
Green (Iowa). Establish in Depart- 

ment of Treasury. 

Passed House Apr. 27; reptd. to Senate 

amended Dec. 17, No. 1198. 

Prohibition Act—S. 4207, Mr. Goff (W. 
Va.). \Amend and strengthen. 
Reported to Senate May 17, No. 839. 

Prohibition Act—H. R. 12215, Mr. Gra 
ham (Pa.). Amend as to supervision 

of manufacturers of commercial cereal 

beverages. 
“eported to House June 10, No. 1447. 


* Public Health 
Blood Transfusion—H. R. 12468, Mr. 
James (Mich.). Provide payment for 
blood transfusion to Army personnel. 
Reported. to House June 7, No. 1392. 


Public Lands 
Asphalt, Gilsonite, Elaterate, Etc.—H. 

R. 5385, Mr. Colton (Utah). Provide 
disposition of on public lands. 

Passed House May 26; rfd. S. Com. on 
Public Lands. 

Grazing Lands—S. 4043, Mr. Starfield 

(Ore.). Permit sale of small. tracts 
of. 

Reported to Senate June 1, No. 969. 
Land Offices—S. 3770, Mr. Walsh 

(Mont.). Establish additional. 

Passed Senate May 20 rfd. H. Com. on 
Publie Lands. 

School Land Grants—S. 564, Mr. Jones 

N. Mex.). Confirm title in to States 
and Territories. 

Passed Senate Apr. 29; rfd. 
Public Lands; rptd. 
1617. 

Townsites on Irrigation Projects—S. 

1856, Mr. Cameron (Ariz.). With- 
draw from public entry. 

Passed Senate Feb. 16; rfd. H. Com on 
Irrigation and Reclamation. 

Interior Department—H. R. 14827, Mr. 

Cramton (Mich.). Making appropri- 
ations for fiscal year ending June 30, 
1928. 

Passed 
Dec. 22, 


H. Com. on 
to House Dec. ¥ No. 


House Dec. 13; passed Senate 


Public Parks 
Fort Donelson, Tenn.—H. R. 11324, Mr. 
Byrns (Tenn.). Establish national 
military park at. 
Reported to House May 8, No. 1147. 
Spotsylvani> +d Fredericksburg, Va.— 
H. R. 9045, Mr. Bland (Va.). Estab- 
lishment national military park near. 
Reported to House Apr. 9, No. 814. 
Stone River, Tenn.—H. R. 6246, Mr. Da- 
vis (Tenn.). Establish national mili- 
tary park at. 7 
Reported to House Apr. 7, No. 788. 
Westport, Mo.—S. 2479, Mr. Reed (Mo.) 
Establish national military park at 
battlefield of. 


Passed Senate Mar. 
Mar. 7, No. 681. 


Radio 
Regulation—H. R. 9971, Mr. White 
(Me.). Provide uniform regulation 
of radio. 


Passed House Mar. 15; passed Senate, 
amended, July 2; sent to conf. July 2. 


Railroads. 
Blind Persons, Transportation of—S. 

2615, Mr. Wadsworth. (N. Y.). Per- 
mit with guide for one fare. 

Passed Senate June 3; rfd. H. Com. on 
Interstate and Foreign Commerce. 
Consolidation—S. 3840, Mr. Cummins 

(Iowa). Provide unification and con- 
solidation of railway properties. 

Reported to Senate Apr. 13, No. 580. 
Construction—S. 750, Mr. Mayfield 

(Tex.). Amend I terstate Commerce 
Act in respect to construction of new 
roads. 

Passed Senate Apr. 22; rfd. H. Com. on 
Interstate and Foreign Commerce. 
Emergency Rates—S. 3286, Mr. May- 

field (Tex.). Amend Interstate Com- 
merce Act to authorize reduced rates in 
cases of emergency. 

Passed Senate Mar. 30; rfd. H. Com. on 
Interstate and Foreign Commerce. 
Indebtedness, Evidence of —S. 2929, Mr. 

Gooding (Idaho). Authorize refund- 
ing of, issued by carriers. 

Reported to Senate Apr. 15, No. 600. 
Interstate Commerce Act—H. R. 12065, 

Mr. Newton (Minn.). Amend various 
sections of. 

Passed House July 2. 

Interstate Commerce Act—S. 2808, Mr. 

Smith (S. C.). Amend Section 24, as 
amended. 

Reported to Senate Feb. 24, No. 203. 


Pullman Surcharge—S. 1143, Mr. Rob- 
inson (Ark.). Amend Section I of 
Interstate Commerce Act as to Pullman 
surcharge. 
Reported to Senate June 8, No. 1017. 
Safety—S. 951, Mr. Harris (Ga.). 
Prohibit use of wooden cars under 
certain circumstances. 
Passed Senate May 10; rfd. H. Com. on 


10; reptd. to House 


‘ Interstate and Foreign Commerce. 


Reclamation 
Belle Fourche and Cheyenne Rivers—S. 
4411, Mr. Kendrick (Wyo.). Consent 
of Congress to water govee compacts. 
Passed Senate July 2; rfd. H. Com. on 
Irrigation and Reclamation. 
Boise Project—S. 3732, Mr. Gooding 
(Idaho). Authorize appropriation for 
Hillcrest unit of. 


Passed Senate Apr. 22; 
Apr. 29, No. 1048. 


Casper-Alcova Project—H. R. 10356, 

Mr. Winter (Wyo.). Provide con- 
struction of. 

Reported to House Mar. 28, No. 621. 

S. 3553, Mr. Kendrick (Wyo.). Same 

as H. R. 16356. 

Passed Senate Apr. 2; rptd. to House 
Apr. 13, No. 863. 

Colorado River Basin—S. 3331, Mr. 

Johnson (Calif.). Protection and de- 
velopment of. 

Reported to Senate Apr. 23, No. 654. 
Colorado River Basin—H. R. 9826, Mr. 

Smith (Idaho). Development of and 
construction of Boulder Dam. 

Rptd. to House Dec. 22, No. 1657. 

North Platte River—S. 4409, Mr. Ken- 
drick (Wyo.). Consent of Congress 
to water division compacts. 

Passed Senate July 2; rfd. H. Com. on 
Irrigation and Reclamation. 
Settlement—S. 3425, Mr. Kendrick 

(Wyo.). Authorize aided and di- 
rected settlement on Federal projects. 

Passed Senate Mar. 9; rfd. H. Com. on 
Irrigation. F 

[Continued on Page 15, Col. 1.] 


rptd. to House 
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Twenty-Two Clerks 
Go on Retired List 


Of Postal Service 


ral, Ac- 
cepting Resignations, Makes 


Postmaster Gene in 
Acknowledgement of 
‘aitht ul Records. 


Postmaster General New, under the 
provisions of the Retireme nt Act, has 
accepted the resignations of 22 postal 
clerks end carriers located in a number 
of postoffices scattered throughout the 
country. 

The names of the retired employes 
follow: 

Patrick Gleason, St. Louis; Henry 
I’. Lamb, Chicago; Alexander Robinson, 





Chicago; William A. Oberlohman, St. 
Louis; James B. Pendleton, St. Joseph; 
Eugene F. Cleary, New York City; Henry 

E. Clegg, Philadelphia; Samuel L. Lane, 
Carthage, Mo.; Albert H. Rogers, Balti- 
more; Charles Castaingy New Orleans; 
Mrs. Kate FE. Huges, Chicago; Frank P. 
Clark, Chicago; Elmer Warfel, Conners- 
ville, Ind.; Charles FE. Dunne lizabeth, 

N. J.; Emerson L. Saunders, Gloucester, 
Mass.; Daniel C. Harrington, New York 

| 4 City; Edward T. Bruen, New York City; 
ye Thomas R. L. Ebur, Lebanon, Pa.; Win 


field O. Chase, 
Cox, Sioux Falls, 


Minneapolis; Mitchell 
S. D.; Charles K. Lead- 


ham, Clinton, Iowa; Ellsworth EE. Ar 
dery, Bellefonte, Pa. 
Appreciation of Services. 

The Post Office Department also made 
public a letter which had been sent to 
each.ef the retired employes by Post- 
master General New. The full text 


f the letter follows: 


January 5, 1927 


My dear Mr 





I found on my this morning a 
‘equest from you asking to be retired 
from the Postal Service under the pro- 
visions of the Retirement Act. There 


was attached to this request an account 


of your splendid record of service as a 
postal employe, beginning in 1890, and 
continuing, without interruption, over a 
period of 35 years. 

During all this time you have gone 
about your duties faithfully serving 


your Government, your supervisory of- 
ficials and the many people with whom 
your duties brought contact. 

Such service as men of your type ren- 
ler day after day has caused people to 
consider the work of the Post Office De- 
partment as an activity upon which they 
can depend utterly. It forms the strength 
which enables the Postal Service to con- 
tinue as a great, human enterprise. 

As you relinquish your duties the of- 
ficers of the Department join me in the 
sincere hope that, in addition to the per- 
sonal satisfaction which must be yours 
as you look back over the years of faith- 
ful service, you will find new and inter- 
esting experiences in the leisure you 
have earned. 

I respect your accomplishments and 
feel it a privilege to approve your re- 


* juest. 


e 


Very cordially yours, 
HARRY 8S. NEW, 
Postmaster Gener al 
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Townsites on Irrigation Projects—S 
1856, Mr. Cameron (Ariz.).. With- 
draw from public entry. 
Passed Senate Feb. 16; rfd. H. Com. on 
Irrigation and Reclamation. 
Verde River Project—S. 3342, Mr. Cam 


eron (Ariz.). Clear title to aes 
Ways and extend time for construction 


Reported to Senate Mar 5, No. 760. 
“e . 
Science 
Clinical Thermometers—S. 2059, Mr 


Copeland (N. Y.). 
certain. 


Regulate traffic in 


Passed Senate Mav 20; rfd. H. Com. on 
Interstate and Foreign Commerce 
‘Harriman Geographic Code—S. J. 110 

Mr. Moses (N. H.). Consider pur- 
chase of rights to unrestricted u: of. 

Passed Senate Dee. 10; rfd. H. Com. on 
Rules. 

Shipping 
Navigation—H. R. 7245, Mr. ott 


(Mich.). Consolidate navigation func- 
tions of Department of Commerce. 
Reported Mar. 9. No 487 


Social Welfare 


Arms and Ammunition—S. 2037, Mr. 
Wadsworth (N. Y.). Regulate issue 
¢ for protection of public money and 
4 property. 
Passed Senate Feb. 15; rfd. H. Com. on 
Military Affairs 
Sugar 
Pure Food Aa 481, Mr. Cummins 
(Iowa). Amend in respect to levu 
lose and dextrose surars. 
Passed Senate Jan. 30; passed House. 
amended, June 17 
Tariff 
Tariff Act of 1922—H. R. 11658, Mr. 
Chindblom (Ill). Amend in connec- 
tion with auditing accounts of collect- 
ors of customs. 
Passed House June 7; reptd. to Senate 
June 9, No. 1026. 
Tariff: Act of 1922—H. R. 10993, Mr. 
Green (Iowa). Amend in connection 
with merchandise stolen or Jost while in 
customs custody. 
Reported to House May 17, No. 1222. 
Taxation 
Estate,.Tax Refund—S. 2526, Mr. Wil- 
liams (Mo.). Extend time for refund- 
ing erroneously estate taxes. 
Passed Senate May 10. 
_ . . 
Territories 
Alaska, Commissioners — S38938, Mr. 
Willis (Ohio). Authorize designation 
lic. lands. 
Passed Senate May 14, reptl. to House 
of for several depattments. 
Alaska, Grazing—S. 3963, Mr. Stanfield 
. Ore.). Provide ‘for grazing on pub- 
June 28, No. 1565. 
Passed Senate July 1; rfd. H. Com. on 
Agriculture. 


Alaska, Seward Peninsula~—H. J. Res. ' 
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| Bill W ould Enable Indians 


| T® Sue in Court of Claims | 
| Authority for the Attorney General 
| of the State of California as prochein 
| ami of the Indians of California to bring 
suit in the Court of Claims would be 
given in a bill (House Bill No. 15969) 
just introduced in the House by Repre- 
sentative Lea (Dem.), of Santa Rosa, 


Calif. 


Increase in Pensi si0NS 
Proposed for M os! 


Cia 
mk 


Committee Reports to House 


Favorably on Amending 


of Statutes in Force. 





The Committee on Invalid Pensions 
of the House have just reported favor- 
ably the bill (House ‘pill No. 13451) 
granting increase of pensions to cer 





































tain maimed veterans who received their 
injuries in the military or naval 
ice of the United States. 

The report of the committee, in ex- 
plaining the provisions of the bill, fol 
lews in full text: 

Favors an Increase. 

The Committee on Invalid P« ons, to 
which was referred the bill (H. R 
13451) granting increase of pensions te 
certain maimed veterans who have } 
limbs ‘or have been tal disabled 
the same, in line of duty, in the m 
tary or naval service of the I ed 

tates; and to amend section 4788 of 
the Revised Statutes of the I ed 
States by increasing the rates therein 
for artificial limbs, having duly con- 
sidered the me, hereby make report 
of it to the Hous th unanimous 
recommendation that » bill do 

Section provides an increz 
per month f the loss of a leg ot i 
arm, or a foot or hand. - The presen 
allowance is $65 per month for the 
loss of a foot or hand and $75 per 
month for the loss of a leg or an arm. 

Section 2 proposes an allo ce of 
$100 made once every three years for 
the purpose of an artificial arm and 
$125 for an artificial leg, which is the 
minimum purchase price quoted by the 
standard artificial limb manufacturers 
of the United State It amends the 
law of 1876 which allows only $50 for 

‘an artificial arm and $75 for an arti- 
ficial leg, which are great idequate 
| under present conditions. t of 
keeping the Ih in 1 Lit con- 
siderable, bei subject to ntl) 
i getting out of order, and this ¢ se 
| is borne by the veterans themselv 

| In addition it compels them to con- 
| tribute $50 or more from their per- 
a funds in order to obtain a suit 
| able artificial i 

| This legisla affect 1,097 
} pensioners, and to increase these ) 
| the rates specified in the bill would in- 
volve an additional anual cost for 1928 
of approximately $175,000. 


Use of Mail Denied 
Two Land Operators 
Post Office Department States 
Citrum Center Consists 
Only of Filling Station. 






The use of the mails has been dented 
to Laven & Company, of Chicago, I[ii., 
and George K. Strevay, St. Louis, Mo., 
for alleged misrepresentations in the 
sale of certain rea! estate hoidings in an 
abandoned townsite known as Citrum 


to a fraud or 
General New 


Hor 


Fla., according 
ster 


Center, 
just signed by Postn 

In making this announcement, 
J. Donnelly, Solicitor, Post Office Depa 
ment, stated that the evidence showed 
that the only real business activity 
Citrum Center consists of a filling 
station. He stated that literature 
out by the firms was false and mislead- 
ing and “do not truthfully represent the 
objects or scenes they purport to depict.” 











au 
was 


Sent 


The solicitor further stated that the 

lots cost approximately $12.50 each and 

} were sold at prices from $144 to $1,060 
| each. 

73, Mr. Sutherland (Alas.). Ithprove 


overland communications. 
‘Reported to House Mar. 23, . 62. 
Alaska, Voters “H. R. 9211, Mr. White 
(Me.). Prescribe certain qualifications 
ot voters. 
Reported to House 





May 17, 1222 





We ° 
Fextiles 

Misbranding of Fabrics S. 1618, Mr. 

Capper reoreegle Prevent deceit from 

j unfair practice sulting from unre- 





vealed presence of wh titutes for virgin 
| wool, 
Reported to Sen Mar. 9, No. 30% 
R. 3904, Mv. Merri it (Conn.). Same 
as 8. 1618. 
Reported to House Dec. 19, 1925, No. 17 
ry z 
Tobacco 
Statistics H. R. 11765, Mr. Gilbert 


of 


(Ky.). 
by Department of 


Colection and publication 
A grric culture, 









Reported to House June 3, No, 156 
7, 2 
Velerans 

Diseases, Service Origin-——H. R. 10772, 

Mrs. Rogers (Mass.). Declare chron- 
ic diseases of service origin in certain 
cases, despite lack of historical! evidence 

Reported to House Apr. 13, No. 862, 
Hospital H. R. 10398, Mr. Thatcher 

(Ky.) Authorize erection in Ken- 
| tucky. 

teported to House May 28, No. 13 
Moname: nts in France—H. R. 9696, Mr. 

ei (N. Tide Commemorate ervice 
of « red regiments. 

Passed House Apr. 28; reptd. to Senate 
May 28, No. 961. 

Water Power 

Coiorado River—S. J. Res. 4, Mr. Pitt- 

man (Nev.). Suspend authority Fed- 
eral Water Power Act. 

Passed Senate Dec. 22, 1926; rfd. H. Com, 


Interstate and Foreign Commerce. 





Employe Must F 
His Own Permit to 
Drive Federal Auto 


DUY 


‘ ‘ ' s 
Comptroller Generai Siates 
. ' 
Possession Is Personal 
and Government Is 


Not Liable. 











J. W. McCarl, Comptroller Generai ot 
the Uni ited States, has just ruled, in an 
opinion just rendered to the Put 
Printer, that drivers of Federal 

cles must pay for the own driv 
rmi Regardless of th gal effec 
( leci n whi may h he 
ren i by t Comin! y} ( 
Dist t of Ge bi Mi Met 
yment of 1 fee 1s not one piv} 
‘ chargeable to public fu 
ptrolle c. 1 a aecision, a 
q ca of Johnson y.' Sta 
) 1 which the Supreme Cou 
Oo ed Stat 1 nz the la 
penalizin ho oper- 
ated motor trucks or h 
nate ng obtained lic D ( 1 € 
nation of compete ind payt ( i 








permits,’ I have t 
ruling on the foll 






















“In order to } S 
to employes in the Gove t Print 
Ofi who are regul t 
Public Printer to ¢ 

notor vehicles i 
ty, may an ex t Suci 





permits b« 











prop 1 

ing, Govern 1X 
This office hi aud- 

vised of the decisic 

ers of the District a Colur 

to by you requiring ivers ¢ ‘ 
nd { 





District of Colu 





at th 


















y those who 
on highways w mut having obtain 
licenses based on examination of « nmipe- 
tency and payment fee cannot cor 
utionally apply employe of the 
Post Offic 2 Depar ged in 
driving + Gee } U over 
a post road in peri C 





ial duty. 
Expense Called ! 
| 





, howe ; ff 
which m bec 
ine Comm one 
) I UO. 1 V¢ » LIE 1 
i ) al vel tf hE ti 
motor veh the matter of 1 
driver’s permit and e ps } 





















therefor, if necessary, is pers ( 
employe as an in to 
the l s1 ion ” e by > 
office. , 
Therefore, the payment of such fe 
not one properly chargeable to public 
funds under the appropriation suggested 
by you as made by the act of May 13, 
l - 1 Stat. 550 See 3 Comp. G 
665. 
Your question is answered act ngly 
Sixteen CI tanges Proposed 
s 
in World War Veterans Act 
‘ in ti World Wan 
1924, are ]} posed in a 
No. 16019) ju 1 
Is€ by Repre 1 VC 
oO Aberd en, © D 
House Commitice 1 
fisia n 
The principal changes are provisior 
for the ercatién of a Uni i 
erans’ 


Bureau Medical 


fer of th 











Soldiers, m i] \ 

to the jurisdiction of t 

reau; and for fam 

manently disabled 

also make possible « n to ch 
dren of veterans until 21 years old. 

‘ : 

Extra Sentence Proposed 


For 


escaping Prisoners 


Punishment for pris¢ 





ction: itions wi 


attempt 


nal or corre 





pe 


seape or make an 


to escay 








proposed in a bill (House Bill No. 1 
introduced in the House by Repre 
tive Graham (Rep.) Fhilade 
PP.) 
Pa. 

Under the terms of the measure, an 
added time of not more than five years 
would be served by the prisdéner, 

Ae 4 y Poctmacter 
Acting kostmaster: 


Named in Three States 
New has an 
three 


General 


appointment 


Posima el 
nounced the 





of acting 








tmasters tol : 
Ruth E. Drabandt, Mou 
Orange T. Culver, 
William L. 


nt Greenwood, 


ast Qi 


Bak er, W hi iiten- 


Ali.y 
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MONDAY, J 





Veterans 
Pensions 


| Higher Pensions: 


For Veterans of Civil War 

An increase in pe! or veterar 
and widows of the ¢ \W pr 
osed in a bill (Hor | No. 16018) 
just introduced in the | e by Repre- 
entative Hawley (R Salem, Ore 
The measure provi a veteran 


ho when he reache 
th: ) i 


is receiving less n 
all receive $100 } 1; disabled 
v rans over 82 yea () per month; 
vidow 65 years ol f month; 
idows 70 years ol ) per mon 
widows 75 years old, ionth. 


overnmen! 
ropo vl 


Measure for Relic! « 
ans Iniroduce 


and H« 































\ bill (Senate Bi 5039) which 
d il ( od 
ithorize tr I Vet 
erans Bureau to m: laxi- 
m eyest of 6 lcdley 
of compen ates 1n 
n manner ide 
hro dueed in 
I » | Ss (Dem.) 
husetts 
\ ilav bill (S 9100) 
Wi roduced_ Mayfield 
(De Texas. 
The Senate withe on passed 
. N 820) 
lution (Senat Vo. 
introduced by Senat (Dem.) 
New York, request of 
he Treasury, as ex nber and 
nan of t Fe pOoal 2 
+} < + 
port to ne 7 
ny, th urd he } 
carry into effc - on 002 « the 
© ‘ * ) 
Compen 19, 
192 whereby loan cates 
1 ; 2 } 
be obdtamea ; 7 
Senator Curtis j isas; Re- 
‘ i ceaat 
blican floor lead the floo1 
when tl Copeland : wa pre- 
; . , 
that the dif sin ol 
first loan ma the rvice 
"t : u dei ancd- 
iid i 
ened i no ob- 
) mt the ere 
4 HW «(H ) im hes 
nti ir I Representa- 
tiv 1 ) e, Ark., 
whicn we ild pre ‘ wy e ran 
> borrow , any regional 
1 
Veteran au. : rate of 5 per 
rent nu amo t presen loan 
alue of adjuste sation certifi- 
i+ ies 
4 imuatr { 
was introduced it e 
sentativ Bra (i 
to each articl 
nee 
— a 4 Ri wt q) 
Verps TO FPF iai ut 
% ~ ; QO ‘ders 
YE Brey PdtOis 
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; , : 2 - 
Suppleme: | Form Requirea 
- ‘ A. anes 
in Own Langu io Assur< 
Pronmip t Payment. 
for mone ord S 
n I Kingdom of the 
Serbs, Cro: Slevenes ar o b 
written by t ~ | f and in 
tt lh 
hi lar i Chi 
his ow 
; 
As 1 } 7 
nt postal 
to expedite th 
t of mone 
( ‘ L « 
rs t 
The f the anno nt 
follows 
For s past? postmas 
have b to obtain is 
remitte oney ord a 
the Croats 
wW ist J Se 
. nd 


f the full nan 

payee on a su 
rm, No. 6083, ir 
purpose ; 
mt ¢ Be 


Departme 























rade now i . attention of th 
office to th t t in many instance 
these sm ivice forms ~ are 
D1 5 DV postal el 

n this p ! 1 that as y 
the. object form i. C+, as 
suri , d correct 3 rent 
to the payee rely defeate 

From 1 efore, postmast 
and money-or at all erna 
tional mon ffices, branches n¢ 

ations are ivy admonished tnat 
these fon written by =~ re- 
mitter hims« in his own lang 


‘cilities Asked 


rans’ Hospitals 


Additional! 
For Vei 


emnsyival ria, 





Senator Need Rep.), 
has just i a ie “uthori 
$16.000,000 tonal hospital 


v facilities for 








outpatien acill 
ons entitled hospitalization under tne 
World War Veter: Act of 1924. Ii 
provides for purchases, replacement, re 
nodeling or exter ns in the hospital 
system ‘under the discretion of the hea 
of the Veterans’ Burezu, acting Ww ith 

approval of the President. The bill wa 
referred to the Committee on Finance 


Special Board Proposed 


Vo Hear Veterans’ Claims 


regional offices and 


i} neal for the purpo 


ablisnment ol 








I 


a central board > Dp 
| ot hearing and ing on claims ol! 
former veterans under the World War 
Veterans’ Act, proposed in 4 bill 





(House Bill No. 15904) introduced in the 


House by Represe 


1 of Medicine Lodge, Oklahoma. 
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Thomas Mountain folk of 
science, Philadelphia. Markets of the} Japan, a study in method. (Thesis 
United States, Editors in charg (PI D.)—Columbia university, 1926.) 
his volum Ww. C. Piumm an 132 p. illus. N. Y., 1926, '26-24596 
Charles P Ww hite. (It An wa Vol. Keith, Arthur Berriedale. The religion 
CxN no. e Seer philosophy of the Veda wn Upan- 
Americ < cal hh: | ard j , 

: Ss i LC (Harvard iental series, v. 
al science, 1926. -, 20-4 (101 31, 32.) 2v. Cambridg Mas: i Har- 
At neric an academy of ea al and social ird itv pre 1925, 26-26743 
‘lenee, Philadelphia. The mo kK rr j aw adinil 
‘atl 8 aK oelal sae emp, Harry, More m s, an autobio- 
Edit of thi wate) § apn el. 137 ) N. Y., Boni 
Ch Fy ~ ; d Liver 1926 27-69 
(It c3 i ' .), MeCenneil, Franz Marshall. McConnell’s 
19 rican ac mannual for Bapti churches. 179 p. 
al ;: 1 social science 19% Phila., Judson press, 1926, 27-58 
277 Marie Paula, Sister. Living for God; a 
Bradley, Rolland. Studies n the el b fo 0 by foreword by 
ments of labor law, by .-.. and Kil FH Eminence ‘kk cardinal Hayes. 
Bradley. 134 p, Houston, Te [ Y., 146) ziger brothers, 1926. 
printing company, 1926. 27- 27-62 
Coats, Rot y. John alswe ‘ Miel ver, Moses. Introduction to the 
2 dran tist. 240 N ( j | 1 and literary intro- 
C . 1926. 72 duction, legal hermeneutics of the 
Mrs. Harriette Augusta. ( Talmud, Talmudical terminology and 
ig World changes, by .» and F methodology, outlines of Talmudical 
Home ( 24 W: 3d ed vith additional notes 
D. ¢ ( tiss phil yhic b ( I Jos Bloch and Dr. Louis 
WW 7 Tt. ! 5 p N. Y., Bloch pub- 
urtiss. Hi arriette ta. Real l gco., 1925. 27-67 
the li gd f descrip ‘ Mo John Milton. Things that matte. 
life leatl and F. Hon ost. 121 p. Phila Judson press, 
Cu Bth ec p. Was! i ; 27-66 
D. ¢ ( tiss philosophic book co. | Namur, Irene Case. Biochemistry in its 
19 27-5 pplication to human beings, class out- 
Demerest Ada Rose. Storie ror th line. 50 p. illus. Adbany, C. F. Wil- 
junior in; stories and dvs & son, 1926 27-65 
01 s tui | Fran comp. How to study 
1 the use « work \ i1 \ and the community; 
Bil l dealing with the methods 
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ae é and 62 p. N.Y., Association press, 1926. 
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} a y 27-61 Franklyn Cole. The inner 
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| Gardner, Thurman C. Advanced B. Y.| Stocking, Jay Thomas. Query Queer 
P. U. meth (Revised l stories. 183 p. Boston, Pilgrim press, 
175 Dallas, T 1926, 27-70 
convention of Texas, 1926. Waddle, Oliver M. Liz, a story of how 
| ¢ vod, I i Vv i j v the normal Christ won and saved a 
t , M h thief. 78 p. Bellevue, Pa, GO. 
W addle, 1926. 27-64 
Wentworth, Edward Norris. Marketing 
G livestock and meats, by ... and Tage 
UU. inger. 112 p. illus. Chicago, 


bureau, 1925, 
26-20028 
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of ¢ warvative  psychol | Westcott, Margery Dunbar. The coun- 
on 1926.) p. try of my dreaming. 52p. N. Y., 
ltim Knickerbocker press, 1926. 27-71 
| Hammond, Ne A « | Who’s Who in China. Containing the 
| aith; a new approach. 240 p pict tures and biogr: aphies of China’s 
5 J on press, 1926 i b« known p al, financial, busi- 
Hamon, Leui;s eiro’s | ness and prof nal men. 3ded. 9T2 
1 bet 18G l n, L i al ai, China weekly re- 
gx cK L92¢ \ v 26-24595 
‘ 
Latest Government Documents and 
5 ° ° 
Publications 
; Doe me? ( 1 in addition to all decisions of the 
hea mg are ¢ Treasury Department pertaining to In- 
= ec a n t tex nal Rever matters, will contain 
ocw Sy ve) General Counsel’s opinions, and rulingss 
OF ( Haskingte n decisions pertaining to income, 
Lil 7 , oF ( c sales, capital stock, and miscel- 
! E 


taxes.” [22-2605 1] 


Cotton Prices Mienthly Weather Review, Volume 54, 








> % - 
B. Cox, Ag ll No. 10. Issued by the Weather Bureau 
rk Department of Agriculture Price, 
i $1.50 per year. The cyrrent issue in- 
Ag lud article on “The West 
No. 1 in e of September 14-22, 
192 L. Mitchell . 
Cotton Pr [Agr. 9-990] 
P g 9¢ 


son of Hawait and Other Islands. 


eenth Lighthouse District. Cor- 
1, 192 
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rected to November 


26. Issued by 































the L ‘eo, Department 
c He nite Reports. of Comme e, 20 cents 
United Ste ; Publ ‘ [11-3453] 
ic v olume {1 Nu ice, | Monthiy Labor Review, Volume XXIII, 
5 cents a copy. Special reperts in cur- No. 5. Issued by the Bureau of Labor 
rent issue includ rts of the Health Statistics, Department of Labor. Price, 
Section ns, Indicator 15 cents per copy. Special featu of 
Propert \ Ifo | th url iss Loans for 
le ? x in Min a dw borrowcis; Status of credit unions; 
ing 1 1918-1 [6-25157] I conditions of the textile workers 
Revenue Bulletin. Volume VI, i Japan; Productivity in 
New 1. Issued weekly by the Bu iof ind petroleum refining; 
lr 1 Re Treasury Depart- | i0urs in clothing in- 
1ent. Price, $2.00 per ye: The | t strike ind meat prices 
1? ' - . 
W iv Internal Revenu l l tor | he price of livestock. 
¥ ace Protest Riled ribe the manner of fixing rates of 
< compensation for civilian employes of 
a’ i tmploves of Navy. the Navy.” 


The 


ollow ing’ his 


ued by Mr. Steward, 


Assistant 


statement 


conference with 


























Rep reseniatives Siate Award Seeretary Robinson follows in part: 
Pixine Compensation is Un- **The recent wage award, which fixed 
OS crs 7 »mipensation for civilian employes in 
satisfaciory to Workers. the navy yards and stations te 
the United States, is completely unsatis- 
Protests t th rd aw: factory. It was arrived at on an er- 
xing the ra nats tion for em- | TOMeous be sis of fact and, if permitted 
ployes of the navy yards have been made = vo will oe to be 8 deRenahs 
+ OSE Ned Sigg ; handicap on the work to be done at the 
0 Assistant Secretar) Douglas Rob- | various naval establishments. 
inson, of the Depart the Navy “We believe the wage board acted 
by Luther C, Stew and Gertrue M. | contrary to the intent of the law which 
McNally, representing the National Fed- | specifically prescribes the manner of fix- 
eration of Federal Employes, who: ing rates of compensation for civilian 
headed a delegation of this organization. | employes of the Navy and enjoins due 
In a statement issued by Mr. Steward | recognition of the facts presented. The 
following his interview with Mr. Rob-) Act of July 16, 1862, the statute which 
inson, the National Federation president | applies, stipulates that the rate of wazes | 
aid that the wage award ‘‘is completely | of employes in the navy yards ‘shall 
insati factory,’ and wa rrived at “or conform, as nearly as is consistent with 
an erroneous basis « fact.” If t the public interest, with, those of pri- 
ward is permitted to stand, he added vat stablishments in the immediate 
t “will prove to be a defin handicap | vicinity of the respective yards.’ 
tha m" so } vow 
— anion, oe "= ee Factors im Decision. 
a nes , ‘ ‘The employes contend that neither 
Nation’s Business Suffers. the budget estimates nor the amount of 
Pointing ott that the Nation’s busi- | the appropriations should be the deter- 
ness Suffers when discontent prevails | mining factor in fixing the rates of com- 
among its employes, Mr. Steward said | pensation. Those factors, they main- 
that his organization believed that the | tain, should affect only the number to 
“wage board acted contrary to the in- | be employed and not the rate to be paid. 
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| Fifty ilty Cities Report 
Postal Increases in 
December Receipts 


Figures Show Albany Leads, 
Shreveport, La., Next andl 
Bridgeport, Conn., in 


Third Place. 


Postal receipts of 50 industrial cities 
throughout the country for the month of 
December, 1926, showed an increase of 
$214,720.46 or 5.20 per cent over those 
for the same month in 1925, according te 
figures made public January 7 by Post- 
New. Albany, N. Y., 
with a gain of 18.28 per cent, led in the 
of the figures 


master General 


increase, 
showed. 

The full text of the statement follows: 

Postal receipts at 50 industrial cities 
throughout the country for the month of 
1926, showed an increase of 
or 5.20 per cent over those 
for the same month of 1925. The total 
the 50 cities for December, 
1926, were $4,340,342.71 as against $4,» 
125,622.25 for the month of December, 
1925. 

Albany, N. Y., with a gain of 18.28 per 
cent, led all the cities in the percentage 
of increase. Shreveport, La, came next 
with an increase ‘of 13.08 per cent, while 
Bridgeport, Conn., ranked third with an 
incréase of 11.09 per cent. 

The summary follows: 


Offices Dec., 1926 Dec., 1925 
Springfield, 204,348.24 194,989.81 
Oklahoma, 154,761.98 151,703.41 
Albany, N. Y. ... 170,000.12 143,723.74 
Scranton, Pa. 127,713.88 123,371.93 
Harrisburg, Pa. 171,401.24 160,496.49 
San Antonio, Tex. 144,967.54 132,774.20 
Spokane, Wash. . 132,454.60 120,687.71 
Oakland, Calif. .. 257,775.34 237,097.57 
3irmingham, Ala. 173,945.25 158,620.32 
Topeka, Kans. ... 138,696.56 123,233.99 
Pevrs, ttn + sss << 108,527.28 101,589.44 
Norfolk, Va. 114,746.58 112,432.67 
Tampa, Fla. ..... 105,154.94 110,263.81 
Fort Wayne, Ind. 112,741.48 105,119.77 
Lincoln, Nebr. .. 95,403.56 87,915.47 
Duluth, Minn. ... 103,377.48 100,243.84 
Little Rock, Ark. 90,401.22 91,107.34 
Sioux City, Iowa 91,079.85 87,402.00 
Bridgeport, Conn. 113,144.84 101,845.91 
Portland, Me. ... 96,691.84 90,655.67 

Joseph, Mo. . 75,994.14 74,137.16 
Springfield, Il. .. 81,962.53 78,385.77 
Trenton, N. J. ... 93,192.67 88,642.68 
Wilmington, Del. 87,359.06 86,767.91 
Madison, Wis. ... 85,955.71 78,104.84 
South Bend, Ind. 90,601.16 83,202.92 
Charlotte, N. C. . 81,034.41 80.224.96 
Savannah, Ga. .. 64,079.79 58,720.89 
Cedar Rapids, I. 60,735.49 56,251.13 
Charleston, W. Va. 66,163.12 70,659.16 
Chattanooga, Tenn 89,338.59 90,860.13 
Schenectady, N. Y. 71,872.20 69,164.45 
Lynn, Mass. ..... 68,620.77 64,000.68 
Shreveport, La. ..' 58,410.93 51,655.39 
Columbia, S. C. . 50,738.25 55,706.73 
Fargo, N. Dak. .. 43,026.11 41,628.58 
Sioux Falls, S. D. 37,879.99 41,116.78 
Waterbury, Conn. 51,857.65 48,903.05 
ueblo, .Colo. ... 40,551.22 88,609.90 
Manchester, N. H. 41,530.82 43,182.59 
Lexington, Ky. .. 48,225.33 41,275.79 
Phoenix, Ariz. .. 50,928.23 47,749.12 
Butte, Mont. ..... 33,924.26 32,872.42 
Jackson, Miss. .. 37,008.87 34,961.77 
Boise, Idaho .... 25,730.00 25,887.00 
Burlington, Vt. .. 27,867.54 26,347.23 
Cumberland, Md. 22,130.98 21,563.95 
R610,» NOUS -ccare. 2 ace 20,421.45 18,655.99 
\ibuquerque, N. M_ 22,924.02 28,074.20 
Cheyenne, Wyo. . 18,455.25 13,033.99 
1,340,342.71 4,125,622.25 
Sept. 1926, over Sept. 1925—5.56; 
1926, over Oct., 1925—2.06; Nov., 
1926, over Nov., 1925—8.75. 


House Bill Proposes 
Insurance for Civilians 


The receipt by civilian employes of 
the Engineer Department of the Army 
who served in the World War of benefits 
of the War Risk Insurance Act, is proé 
posed in a bill (House Bill No. 15971) 
just introduced in the House by Rep- 
resentative O’Connell (Dem.), of Provi- 
Rhode Island. , 
The bill would change the status of 
the employes to that of Field Clerks. ’ 


December, 
$214,720.46 


Ohio 
Okla. 
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we believe, is inti- 
mately bound up with the successful 
transaction of the Nation’s | business, 
Civilian employes of the naval estab- 
lishments are an integral part of the 
country’s first line of defense and whats 
ever concerns them directly affects the 
national defense program. , 
“To withhold the general upward rer 
vision of compensation rates of which 
these employes are deserving, as well as 
individual inereases and promotions 
tends to lower morale, augments turn- 
over, which is now too high in the Gov- 
ernment service, and undermines the 
confidence of the workers in the spirit 
of fairness they expect of their em- 
ployer. 
Extravagance is Charged. ‘ 
“In this, .as in so many other in- 
stances, the United States Government, 
instead of setting an example to other 
employes, is pursuing a wasteful, ex- 
travagant policy toward its highly se-+ 
lected human material and is vitiating 
the character of the civilian organiza- 
tio that has cost a large sum of 
money and entailed great effort to bring 
it to the present high state of efficiency. 
“The people of the United States aré 
receiving from civilian Federal employes 
full measure of service for the money 
expended for their compensation. The 
Government, therefore, can ill afford tq 
diminish the tremendous national asset 
by any short-sighted policy of adminis+ 
tration as we believe the navy wage 
award to be.”” 
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Topical Survey of the Government of the United States 


F THs vast organization hes never beeg studied in detail as one piece of administrative 
mechanism. No comprehensive effort has been made to list its multifarious activ- 
ities, or to group them in such a way a to present a clear picture of what the Govern- 


ment is doing. 
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Vare case which, he said, ‘will be pre- 
sented to the Scnate “in due time.” 
Protest is Read. 

Senator Curtis (Rep.), Kansas, ma- 
jority leader, suggested the absence of 
a quorum when Senator Robinson asked 
to be permitted to read a summary of 
the facts upon which the petition rests. 

Following roll call and a_ negative 
reply by Senator Robinson to the ques- 
tion of Senator Reed (Rep.), Pennsyl- 
vania, -whether the petition had been 
presented to the Privileges and Elec- 
tions Committee, Senator Robinson read 
the summary: 

Senator Reed Accepts Issue. 

At the conclusion of the reading, 

Senator Reed (Rep.), Pennsylvania, | 


said he was glad the petition had been | 


filed and said he will “welcome a judicial | "Fy ot og colossal political machine ex- | 


determination” of a question which, 
he declared, has been ‘‘beclouded by 
reckless, rash, and unwarranted” state- 
ments which have brought ‘‘defamation” 
on the State of Pennsylvania. 
Replying to Senator Reed (Dem.), 
Missouri, chairman of the Senate Elec- 
tion Investigating Committee, he said 


hé and Mr. Vare will be glad to co- | 


operate with the Senate Comnittee on | 
in the con- | 


Privileges and Elections 
sideration of Mr. Vare’s eligibility. 


Senator Reed, of Pennsylvania, said | 


that the State laws of his State requir- 
ing impounding of the ballots will make 
the ballots available to the committee. 


Summary of Protest. 


Following is the full text of the sum- | 


mary of the petition read by Senator 


Robinson: 5 
That under the law of Pennsylvania 


the primary is an essential step in the | 
selection of a Senator every candidate | 
being required within 15 Gays after the | 
primary to file a true and sworn state- | 
ment setting forth every swum of money 
also the | 


contributed or disbursed, as 
source of all contributions and the object 
or purpose of all disbursements. 

That Mr. Vare admitted before the | 
Senate Investigating Committee expend- 
ing $71,000 of his personal funds and that 
this constitutes a violation of the Fed- 
eral Corrupt Practices Act of 1925, 


which limits expenditures of a candidate | 
for Senator in every case mot to exceed | 


$25,000. 


In addition, it is charged that wide- | 
spread registration frauds ‘were perpe- | 
in Philadelphia, Pittsburgh and 1 
' Money Given Canadian Premier | 
were padded with the names of dead men | 
and women; with the names of voters | 
sick and in hospitals; with the names of | 
minors and former residemts in voting | 
districts, 24 witnesses having testified in | 
a magistrate’s court that they had not | 


trated I 
other cities; that the registration lists 


been near the polls on election day, yet 
they were recorded as having voted. 


Dead People Voted. 


In the 14th division of the Twelfth | 


ward, Philadelphia, it is charged that 120 
“phantoms” (dead or imaginary persons) 
were counted for Mr. Vare; and that in 
one section of Philadelphia alone, out of 
1,500 districts for the whole city, 326 
districts exhibited the phenomenal condi- 
tion that in 31 precincts not a single vote 


was recorded for Mr. Wilson; and in 30 | 
additional precincts only ome vote in each | 


was allowed or counted for him. 
In 45 of these precincts two votes each 


out of an otherwise solid vote for Mr. | 
Vare were allowed Mr. Wilson, while in | 


220 districts the fraudulemt election re- 
turns showed that Mr. Woilson received 
from 3 to 10 votes in each district. 

That these methods of corrupt regis- 
tration and illegal voting were bulwarked 
by systematic and adroit terrorism and 
intimiddtion. 

That notwithstanding these and other 


corrupt. practices the comtestant, Mr. | 


Wilson, carried 55 of the 67 counties of 
\ the State and received a Mheavy vote in 


10 of the other 12 counties, coming to | 


Pittsburgh with a majority of 98,240 
votes and to Philadelphia ‘with a State- 
wide majority, including Pittsburgh and 


exclusive of Philadelphia, of 59,392 votes. | 


Increase in Registration. 


That of the 267,967 new mames on the | 
State for 1926 | 


registration lists of the 
more than 200,000 are found in the six 
counties of Allegheny, Delaware, Lacka- 
wanna, 
delphia, in which counties Mr. Vare re- 
ceived his largest alleged’ majorities, 
while im all the rest of the State there 


appears an increase of only 67,940 new | 


registered voters from 1922 to 1926, 

Mr. Wilson claims in his petition that 
in Pittsburgh alone more than 80 per 
cent of the returns are illegal because 
of the absencé of tally sheets and other 
neglects to conform to the election laws. 

It is charged that in Philadelphia and 
Pittsburgh return sheets were signed in 
advance of the polling amd in numerous 
cases the polling registers were voted 
in alphabetical order to the full extent 
of the registration lists. 

That poll boxes claimed by Mr. Vare 


Luzerne, Schuylkill and Phila- | 


with good business sense and management. 


—-WILLIAM H. TAFT, 
President of the United States, 1909-1918. 


Mr. Vare Elected Senator by Fraud, 
Says Protest Filed by Mr. Wilson 


Charges That Dead Men Were Voted and the 
Count of Ballots Was Manipulated Opens 


Contest in Senate. 
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were delivered from 2xemote parts of 
Philadelphia and Pittsburgh to the re- 
turn boards within 30 minutes after the 
closing of the polls, disclosing that the 
returns as to these poll boxes were ac- 
tually made up before the election was 
held. 


Comparison of Vote. 
That in spite of false registration and 
the voting in Philadelphia and Pittsburgh 
of dead, sick and absent citizens, 
through the influence of the candidate 
| who was able to dominate the machinery 


| fraudulently, the returns showed that 


| agaimst 648,880 votes for Mr. Wilson. 


a 


| Mr. Ware received only $22,187 votes as 


That by reason of the corrupt prac- | 
| tices mentioned the majority accorded to | 


| Mr. Vare is wholly fraudulent and ficti- 


of Pennsylvania and the United States. 


tious, and in contravention of the laws | 


| ists in Philadelphia and Pittsburgh, with | 


influence ramifying throughout the State, 
and that it is necessary in the interests 
of justice that the Semate take appro- 
| priate measures to impound the ballot 
| boxes, the return sheets, the voters’ 


| check lists, the tally sheets, the registra- | 
| tion lists and all other documents of 
| Similar character used im the Senatoriai 


election on November 2, 1926. 


Ballots In Peril. 
That while the laws 


of Pennsylvania | 


| provide that ballots shall. be preserved i 


they were cast, except 
special elections are held, it now devel- 
| ops that two special 
| elections are soon to be held to fill va- 


for one year from the election in which | 
in cases where | 


State Senatorial | 


| cancies, and that unless some action or | 


| prevent the same the ballots in the dis- 


'on the swearing in of the election offi- 
cers to hold the two special elections, 


the 18th day of January, 1927. 


Pennsylvania and specifically reserves 
| the right to amend his petition to state 
additional facts, an imvestigation now 
being in progress. 


Senator Gould Tells 





Was Forced Comtribution, 
Investigators Hear. 


| mittee on Privileges amd Elections on 
January 8 continued its investigation 


f $100,000 Payment | 
= ssaaegce Development of Permanent Farm Policy 


precaution is taken by the Senate to | 
| tricts where these special elections are | 
to be_ held will be destroyd immediately | 
one of which has already been set for | 

Mr. Wilson claims in his contest that | 
| a thorough investigatiom of the election | 


| will show that he was chosen as United | 
States Senator by the qualified voters of 


The subcommittee of the Senate Com- 


| of the alleged complicity of Senator | 


| Gould (Rep.), Maine, in a transaction 
involving a reported payment of $100,- 
| 000 to Premier 
| Brunswick, Canada, izz 1922, at which 
| time Senator Gould wes president of the 
| St. Johns and Quebec Railway then 
under construction im New Brunswick. 
The investigation is being conducted 
under authority of a Senate resolution 
introduced by Senatoz Walsh (Dem.), 
Montana. 

Im the resolution r 2ference is made 
| to allegations against Senator Gould in 
a report filed by Justice McKeown, of 
New Brunswick, arbitrator in a proceed- 
ing in which Senator Gould’s company 
sought to recover $400,000 from the 
railroad after it had been taken over 
by the Province. The report asserted 
| that $100,000 was jyoaid to Premier 
Flemming under circumstances which 
suggested bribery. 


Called Party © omtribution. 


Senator Gould had testified that the 
$100,000 was a forced contribution to 
the Conservative Party campaign fund, 
the party then being led in New Bruns- 
wick by Mr. Flemming and that sub- 
sequently the Gould company was forced 
out of New Brunswicl< 
| for $50,000 made bx Premier Clark, 
who succeeded Premier Flemming, was 
refused. 

Senator Goff (Rep.7, West Virginia, in- 
terrupted Senator Gouwld’s description of 
condition in New Brunswick to ask “Is 
there no honest busine ss in New Bruns- 
wick?” Senator Gould veplied that he 
had found it rare. 

E. F. Carter, of St. 
for the Liberal party im New Brunswick, 


firmed his previous testimony to the ef- 
fect that in New Brunswick Senator 





was understood when Senator Gould in 
the hearings before Justice McKeown 


used the personal pronoun “I,” he meant | 


| the company. 
He added, however, that he had un- 
| derstood that the transaction involving 
the transfer of $100,000 to Premier Flem- 
| mimg was a personal matter between the 


te comtain between 400 amd 500 ballots i latter and Senator Gould. 


: 


Flemming of New | 


when a demand | 


; reads the Haugen bill, January 11, 


THE people of the United States: are not jealous of the amount their Government 
costs, if they mre sure that they get what they need and desire for the outlay, that 
the money is beimg spent for objects which they approve, and that it is being applied 


MAKING a daily topical survey of all the bur€aus of the National Government, group- 
ing related activities, is a work which will enable our citizens to understand and 
use the fine facilities the Congress provides for them. Such a survey will be useful te 


schools, colleges, business and professions here and abroad. 


—WOODROW WILSON, 
President ef the United States, 1918-1081. 


_———— 


Adviee on Business Relations in Latin America 
Is Prepared bySpecial Division of Government 


In this series of articles are shown the practical contacts 
between divisions and bureaus of the Government of the 
United States, irrespective of their place in the administra- 
tive organization, so that related activities may be studied. 


Topic 2 


The first series of the Topical Surveys de- 


tailed warious governmental 


functions with regard to pzblic health. 
present series explains the Federal workings 
Today Stokeley 
W. Morgan tells how the Government handles 
affairs concerning 


relating to foreign relations. 


business and diplomatic 
Latin America. 


By Stokeley W. 


Chief, Division of Latin-American 
of State. 


HE Division of Latin-American Affairs, organ- 
ized in 1909, was the second geographic division 


Morgan, 
Affairs, Department 


Sixth Article—Latin America. 


and 
The 


activities 


Foreign Affairs 


America which are handled in a group, because their 
problems are interrelated. 
Officers assigned to the Division have had some service 
in the Latin-American field. 


All of the Foreign Service 


Two economic advisers: are attached to the Division, 
who review all economic matters concerning Latin 


America in which the United States is interested. Spe- 
cifically, these advisers are charged with the duty of 


cial and 


conferring with representatives of banking, commer- 
industrial concerns which seek the Depart- 


ment’s advice regarding their affairs in Latin America, 
and with reviewing letters received by the Secretary 


thereto. 


of the State Department to be established. At 


first it included all the countries of South and 
Central America together with Mexico, but as rela- 
tions with Mexico became more and more important 


a separate Givision was set up in 
sively with Mexican affairs. 
inte 


At present the Division of Latin-American Affairs is 


charged with general supervision 


consular, political and economic relations betweem the 
United States and nineteen eountries of Latin America, 
Argentina, Bolivia, Brazil, Chile, Colombia, Costa Rica, 
Cuba, Dominican Republic, Ecuador, Guatemala, Haiti, 
Honduras, Nicaragua, Panama, Paraguay, Peru, Salva- 


dor, Uruguay and Venezuela. 


The only territory in®Latim-America, aside ‘from 
Mexico, which is not dealt with by this Division, is 


that which includes the colonies of 
which come within the province 
Western European Affairs. 


N general the work of the Division is handled in the 
same way that it is dealt with in the other geo- 
graphic divisions of the Department with only minor 
Each officer in the Division is 
assigned a certain number of countries in the study 
The assignment of these 


differences of detail. 


of which he specializes. 


1914 to deal exclu- 


of State relative to these matters and drafting replies 


NE of the most important functions: of the Division 
is the dissemination of political, commercial and 
other information to the various branches and bureaus 


‘of the United States Government to which it would 
be of interest. Because of the geographic proximity of 


of the diplomatic, 


European countries, 
of the Division of 


circumstances, 


sion. 


countries is usually based upon the experience -which 


the personnel of the Divisiom have had in Laatin- 
America, rather than on the geographical grouping of 
There are certain exceptions, to this 
arrangement such as the five countries o€ Central 


the countries. 


Latin America to the United States this Division has 
many special questions to handle. 
traditional friendship between the United States and 
Latin-American countries has resulted ‘in the former 
lending its good offices in the Tacna-Arica dispute and 
in various boundary questions between other countries 
of South and Central America. 


For instance, the 


* x * 


Moreover, in view of the unsettled condition of cer- 
tain countries in the region of the Caribbean special 
duties have devolved upon the Latin-American Division 
as a result of the obligations which the Government 
of the United States has called upon to assume in the 


Ost of the negotiations preceding the signing of 
the new treaty between the United States and 
Panama were conducted by the Latin-American Divi- 
It also acts as a liaison between the Department 
of State andthe Pan American Union. 


Tomorrow Franklin Mott Gunther, Chief of 
the Division of Mexican Affairs, will tell of 
the operations of that branch of the Depart- 
ment of State. 


Copyright 1927 by The United States Daily Publishing Corporation. 


Is Proposed by Representative Jacobstein 


New York Legislator Explains Purpose of Bill to Estab- 
lish American Irestitute an Trestitute of A Agriculture. 


The establishment of an “American 
Institute of Agriculture” with purpose 
to perfect a permanent national agri- 
cultural policy, was suggested by 
Representative Jacobstein (Dem.), of 
Rochester, N. Y., in explaining his bill 
January 8, to the House Committee on 
Agriculture. 

Mr. Jacobstein’s statement before the 
committee followed one made January 6, 
at which time he gave a partial explana- 
tion of his proposed measure. 

The institute proposed by Mr. Jacob- 
stein would in no way be similar to the 
International Institute of Agriculture, 
which has headquarters at Rome, he said. 
Its functioning ‘would be three fold; 
namely, dealing with production, regula. 


tion of marketing, and limitation of 
losses from surplus production. 


Diversion of Duties. 

As Mr. Jacobstein explained, the in- 
stitute would consist of two bodies; a 
farm congress and an executive commit- 
tee. The farm congress would be made 
up of 200 members representing all ele- 
ments influencing agriculture. 

“The executive committee,” he stated, 

“‘would be the brains of the organiza- 
tion. It would consist of 15 members 
who would do the work.” 

Mr. Jacobsteim suggested that -when 
the House Committee on Agriculture | 
that | 


| it amend the preamble to provide for 


the creation of a national commission 


| whose purpose it would be to study the 


Johns, organizer | 


was recalled by Senator Walsh, and con- | 


Gould was considered to he the St. Johns | 
& Quebec Railway Company and that it | 


best methods of farm relief und report 
back to Congress next December. 

“In doing this, I am anticipating a 
question by this committee,” Mr. Jacob- 
stein stated. ‘““You are very liable to 
say, ‘Well, Mr. Jacobstein, as you know, 
this is a short session of Congress, and 
in order to get any farm legislation 
through at all we must act atonce. Your 
constructive plam would take a great 


. deal of consideration and could not be 
| placed immediately into operation.” 


“T realize that as well as you gentle- 
men do, and I am asking that the pro- 


| vision for a commission, as I have sug- 


| gested, be placed into one of the tem- 
| porary, emergency relief bills, in order 


that a permanent congress and a_ per- 
manent policy will result, IL do not 


care whether this provision is made in 
the Haugen, the Aswell or the Crisp 
bill.” 


Fee is Objected to- 

Representative Jones (Derm.-), of Ama- 
rillo, Tex., objected to any measure. that 
would-impose a fee of any kind upon 
the grower, and asked Mr. Jacobstein if 
it were not true that industrial enter- 
prisese were regulating and curtailing 
production of their commodities without 
the imposition of such fees as had been 


suggested for the farmer. 

Mr. Jacobstein replied that agriculture 
was differemt from industry*in that where 
industry was accomplishing the curtail- 
ment of production, it was doing so 
through comnbinations or trusts as one 
means. 

“The farmer,” he said, ““cam never be 
comprehensively organized imto a unit 
over the Nation. I believe that it has 
been demonstrated beyond the possibility 
of a doubt that it is impossible to get 
the some 6,000,000 farmers Of the United 
States to ‘pull together’.” 

Where industry is not preventing over- 
production by means of combinations, 
Mr. Jacobstein added, it is’ doing so in 
cases like that of the clothing manufac- 
turers, who send out agents in October 
i. take orders for the spring, and then 
govern their production accordingly. 

Mr. Jacobstein urged Mr. Haugen to 
modify his bill so that it would “limit 
losses but not make overproduction 
profitable.”” He stated that there were 
three primary differences between the 
bill which Ihe proposed and the Haugen 
Bill; namely, that his bifl defined what 
it meant by a “surplus;” that it collected 
its fees not all at one time, or at a time 

| when the farmer was least able to pay 
| them; and that it restricted the com- 
modities with which it dealt to wheat, 
cotton and swine. 

Mr. Jacobstein suggested that the 

“equalization fee” provided for in the 
Haugen Bill, if it were to be used at 
‘all, should be arranged so that a part 
of it be collected when the overproduc- 
tion gccurred and the remainder in the 
spring when the grower was preparing 
\to plant. This, he said, would give an 
added emphasis to the necessity of cyr- 
tailing acreage, 


German Firm Seeks 


To Buy American Cactus | 


A market for American cactus is an- 
nounced by the Department of Com- 
merce. The full text of the statement 
follows: 

A firm in Koenigsburg, Germany, de- 
sires to purchase in this country several 
thousand cactus and other exotic plants. 
Further information may be received by 
writing to the Foodstuffs Division, Bu- 
reau of Foreign and Domestic Commerce. 


Germany May Extend 
Period of Law Duties 


Legislation, If Enacted, Would 
Affect American Grains 
and Other Products. 


Various American exports to Germany 
are affected by proposed extension of the 
period of temporarily reduced duties re- 
cently approved by the upper chamber, 
says an announcement issued January 9 
by the Department of Commerce. 


The full text is as follows: 

A law proclaiming extension of the 
temporarily reduced duties on foodstuffs 
from January 1 to March 31, 1927, passed 
the Reichsrat or Upper Chamber of the 
German Parliament recently, according 
to a report from William E. Nash, As- 
sistant Trade Commissioner at Berlin. 

Among the foodstuffs affected are 
wheat, rye, barley, oats and corn, all of 
which are of great importance to the 
United States. By temporarily reduced 
duties are meant those which unless 
prolonged would have expired on Decem- 
ber 31, 1926, in favor of the much higher 
copventional and autonomous rates. 

Duties on flour, grits, groats and hulls, 
which were not affected by the original 
tariff reform, would ordinarily remain 
in force, as specified in the provisional 
commercial treaty with France, until 
February 20,1927. By virtue of the new 
regulation passed by the Reichsrat, they, 
too, will be prolonged until March 31, 
1927. 

By virtue of the Weimar Constitution, 
measures like the above, which have 
passed the Reichsrat, must then win 
the approval of the Commercial-Political 
Committee of the Reichstag. When this 
will come to pass and when the meas- 
ures in question will become law, caf 


‘mot be predicted at present, 


| 


—CALVIN COOLIDGE, 


President of the United States, 1928- 


Appropriation Asked 
For Library of Congress 


A supplementary appropriation for 
the fiscal year 1928, for the Library of 
Congress, of $10,380, is asked by the 
President in a letter just sent to Con- 
gress. 

A letter from the Bureau of the 
Budget, which accompanied the letter 
of the President, explained that the 
sum would be expended as follows: For 
salaries, personal services, $1,440; for 
the copyright office, $2,220; for the 
legislative reference service, $360; for 
the distribution of card indexes, $6,360, 
a total of $10,380. 


Court to Fix Value 
Of Canceled Contract 


| Argument Heard in Case In- 


volving Manufacture of 
Xylol for the Navy. 


A case involving determination of what 
is just compensation upon a contract for 
production and delivery of 2,700,000 gal- 
lons of xylol, following its cancellation 
by the Navy Department, is before the 
Supreme Court of the United States in 
the case of The Barrett Company, ap- 
pellant v. the United States, No. 105, on 


| appeal from the Court of Claims. 


The case was submitted January 7, 


| 1927, by George A. King and William B. 


King for the appellant, and by Solicitor 


| General Mitchell for the appellee, with 
| leave to the appellee to file brief by Jan- 
| uary 8. 


The statute under which the contract 


| was canceled, and which provides for just 
| compensation to the contractor, is the 
| Act of June 15, 1917, which‘ reads as 
| follows: 


“Whenever the United States shall 
cancel, modify, suspend or requisition 
any contract, make use of, assume, oc- 


| cupy, requisition, acquire or take over 
| any plant or part thereof, or any ship, 


charter, or material in accordance with 


| the provisions hereof, it shall make just 





compensation therefor.” 
The contentions of the appellant are 


| that just compensation includes reim- 
| bursement for all expenses incurred in 


performing or preparing to perform the 
contract, and also includes interest from 
the date of cancellation to date of pay- 
ment. 

The Navy Department, in the contract, 
agreed to advance a sum equal to the 
approyed estimated cost of the plant. 
Immediately upon conclusion of the con- 
tract the company was to offer 25 per 


| cent of original approved estimated cost 


as purchase price for the plant, an offer 
which the Navy Department had the op- 
tion to accept or reject. 

The Barrett Company submitted esti- 


mates of plant cost, which were approved. : 


The total cost was $84,459.07 more than 
estimated. 

Production was begun and delivery was 
made under terms of the contract. While 
the work was in progress, the Paymas- 
ter General of the Navy directed the 
company to discontinue manufacture of 
xylol. 

A supplemental agreement was entered 
into for the purchase of the plant by the 
Barrett Company. The supplemental 
contract contained the following para- 
graph: 

“It is further agreed that this supple- 
mentary contract does not prejudice the 
right of the contractor to secure pay- 
ment of claims in settlement. for the 
termination of the original contract.” 

For the appellant it is contended that 
the supplemental agreement is not a bar 
to the present suit; that the appellant 
is entitled to recover the difference be- 
tween «the actual cost of the plant and 
the estimated cost thereof and that the 
appellant is entitled to interest upon such 
award as may be made by the court from 
the date of cancellation to the date of 
payment. 


House Votes Funds 


To Fight Corn Borer 


Unanimous Action Is Given 
Measure Authorizing Use 


of $10,000,000. 


House Bill No. 15649, introduced by* 


Representative Purnell (Rep.), of Attica, 
Ind., to authorize $10,000,000 for the 
eradication or control of the European 
corn-borer, was passed unarimously by 
the House January 8. 

The bill provides that no expenditure 
shall be made in states where the borer 
exists until the states have provided sat- 
isfactory regulatory legislation and have 
appropriated adequate state funds. It 
provides also that no part of the fund 
shall be used to pay the cost of any crops 
injured in the proposed clean-up. 

Mr. Purnell spoke on his bill, stating 
that the need for it has become so acute 
that it is a National necessity. He said 
also that the menace was just as great 
to cotton and other crops as it is to 
corn. There were no speeches in oppo- 
sition. 

Secretary of Agriculture Jardine in a 
letter to Mr. Purnell asserted that the 
corn borer “is one of the most alarming 
crop pests that has ever become estab- 


lished in America.” * 


Government Asked 
‘To Do Away With All 


Transport Service 


Bureau Tells Shipping Board 
Business Should Be Di- 
verted to Merchant 
Marine Lines. 


[Continued from Page 1.) 
just’ submitted to Chairman T. V. O’Cons 
nor of the Shipping Board by the Board’s 
Bureau of Operations. The report de- 
clares that the, business now being 
handled by these services would be of 
great value in. building up our private 
merchant marine, indicating that under 
present conditions there is a living ex- 
ample of the Government competing 
directly with private enterprises. 

In the three transport services now 
maintained by the Government there are 
some thirty vessels of approximately 
7,500 deadweight tons each. The cost 
of operating these vessels is- about 
$10,000,000 per year, and, according to 
the report, should this fund be expended 
for the services of private American 

shipping ‘it would constitute a Govern- 
ment aid of the type which has received 
the approval of the Board. In other 
words, it is an aid, but it would be pay- 
ment for services rendered. 

Would Abolish Carriage. 

J. Caldwell Jenkins, director of the 
Bureau of Operations, in transmitting 
the report to the chairman, stated that 
carriage of passengers and freight by 
these transports should be abolished. 

“Tt must be evident to the most casual 
student of the subject,” he said, “that for 
the Government in competition with 
private American shipping to maintain 
it’s own steamship lines across the ocean 
in time of peace is every whit as detri- 
mental to private initiative as would be 
the case if it, maintained its own railway 
lines across the continent.” 

The report compares the American 
practice of carrying troops and supplies 
to overseas possessions with that of cur- 
rept practices of foreign nations. It 
finds that no other nation in the world 
deprives its private commercial interests 
of this traffic. 

Some steps have been taken to put the 
Navy transport business in private ships. 
The Navy has settled a policy of putting 
its own transports out of commission as 
fast as reliable commercial service can 
be obtained. 

“It does this for two reasons,” Mr. 
Jenkins states. “First, because it knows 
that by patronizing the country‘s fast, 
modern merchant ships it will get the | 
benefit of better service at probably no 
greater cost than at present; secondly, 
because it will be aiding the growth of 
the merchant marine.” 

The report proposes a Marine Trans- 
port Bureau, an impartial body function- 
ing under the Shipping Board, which 
would include in its personnel duly ac- 
credited representatives of the Army, 
Navy, Marine Corps and Panama Canal. 

Would Be Liaison Officers. 

These representatives would act as 
liaison officers between the organizations 
mentioned and the Shipping Board. They 
would submit the transport requirements 
of their respective departments, and ad- 
vise as to the special equipment needed 
on vessels thus used, conduct joint in- 
spection of vessels in company with of- 
ficials of the Shipping Board, assist in 
drawing up necessary regulations, certify 
passenger and cargo rates, and perform 
other advisory duties not connected with 
the actual operation of ships. 

Final responsibility for adequacy of 
service, however, would rest wholly with 
the Shipping Board. 


Christmas Tree Cutting 
Estimated at 6,000,000 


Approximately 6,000,000 small firs, 
spruces, pines, and cedars were cut dur- 
ing the past season for use as Christ- 
mas trees, according to an estimate just 
made public by the Forest Service. Con- 
trary to popular belief, the cutting of 
these small trees for Christmas use is 
not necessarily a. menace, accordiig to 
the Forest Service, which recommends, 
however, that the trees should be cut dis- 
criminately, that they should be grown 
and cut scientifically, as a crop, ‘with a 
proper regard for the welfare of the 
forest. 


Czechoslovakia Tariff 
Changes Are Reported 


A number of minor changes in the 
Czechoslovakian tariff are reported in 
the following announcement from_ the 
Department of Commerce on January 9: 

Export permits for metal waste con- 
taining tin will be subject to a charge 
of 3 per cent of the value, effective De- 
cember 1, instead of 1 per cent as here- 
tofore. 

Import permits for parts of leather 
machinery previously subject to a charge 
of one-half per cent of the invoice value, 
will be issued free of charge effective 
December 1. 

A-proposal to double the present duties 
on bicycle parts is reported to have been 
approved and to be pending-an oppor- 
tunity for requisite tariff legislation. 
The present duty on constituent metal 
parts of bicycle frames is 950 Czech 
crowns per 100 kilos; on sprockets, 
chains, parts of brakes, etc., 570 crowns 
per 100 kilos. Unfinished bicyele parts 
which are only crudely cast, wrought, 
or pressed are subject to duty aecord- 
ing to the chief component materia} 
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